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Hanoi fails to 
pass oil UK 
payments to 
returnees 

The Vietnamese boat peopte 


Kong last December have stiH 
not received any of the $620 
a head paid by Britain to the . ‘ 
Gavenunant m Vietnam, a 
senior official in the port city 
of Haiphong said. ' 

Britain made the payment .• 
as part of an agreement on 
forcible ejection erf 51 refugees 
from Hong Kong; but it seems 

little df the cash is destined' 
to reach the former refugees. 
HoagKong’s (ms refugees and 
Basic law talks; Page 3 . 

UN role In Camboda 

UN Secretary-General Javier 
Perez de Cuellar said a IJN 
task force would be set npto . 
help ftad a peaceful solution 
to the Cairibodta cxvfl war. 

Bush arms proposal 

The TJS Invited Moscow to pro- 
pose ideas on a second strate- 
gic arms treaty which go 
beyond the current uegotia- ‘ 
tfams to reduce superpo w er 
long-range nuclear ndssOes, 
Bosh Administration officials 
said. Page 6 


Business Summary 


Perrier share 
price drops 
12% after 
scare in US 

SOURCE. Ferriexfe share price 
nosedlved by 12 per cent oa 
the Paris bourse after the 
gro ap reveal ed that suspecte d 

tliQ W of 

water in North America. wooM 
cost the company around 
f35J>m. Page 25 

BRITISH Aerospace (BAe), 

TSfuh K i a ft nun nifw-him r 

feces potential ctafans totaling 
more than $70m from its part- 
ners in the European Airbus 

njrrrftf t nMBnfflrf mfar ftwnnn . 

-thim as a result of the pro- . 
longed strike at its Chester 
p]gpt in England. Page 24 

HiSKtEUb London equities 

toll amrriri faftrg that hi g h l y 

interest rates abroad were 
imminent, to dose down 26.7 
at 2,286.7. Sterling was little 
changed, while gtitedged secu- 
rities lost about a thfrd of a 
point Page 37 

dalgktv, HE food and agri- 
business gnmp which makes 
Prime dog food. Golden Won- 
der crisps and Hbmegrid B 
floor, overc a me a redaction . 
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Drexel seeks suppor 
quell rumours of crisis 


By Janet Bush and Anatoto 

DREXEL Burnham Lambert, 
the aggressive Wall Street 
investment bank which created 
the $200hs junk hand market, 
said yesterday it was seeking a 
large investee: or merger part- 
ner as it moved to quell 
rumours tost it had hit deep 
financial problems. 

Drexel, which last year 
pleaded guilty to six counts of 
securities fraud associated 
with its junk bond market 
operations, carries a large port- 
folio of the bonds, the value of 
which has sharply in 

recent months; Junk bonds are 
high-risk investments paying 
high in ter est rates and issued 
mostly to finance takeovers or 

w m wr a te aBi rriritinns. 

Junk bond prices &Q a far- 
ther 3 percentage points yester- 
day, amid fears that Drexel 
wd gh* be forced to sell some of 
its portfolio, coupled with a 
Avtonn by RJR Nabisco, the 
largest single issuer of junk 
bonds, to withdraw a proposed 
yf. ffi m issue. 

A Drexel spokesman said 
preliminary discussions had 
already begun with a potential 
investor. However, Smith Bar- 
ney, the Wan Street brokerage 
house which recently bought 
Drexel' s retail business and 
was widely rumoured as a 
potential investor in same or 
an of the remaining parts of 
Drexel, issued a statement 
denying that further talks were 
currently underway. 

There was considerable scep- 
ticism on Wall Street about the 
KkeHhood of an investor com- 


Kaletafcy in New York 






n>wml chief Michael rff^wi pfaw rftlic jmilr >m^| 


tag forward to buy DrexeL 

The losses on Diesel's bond 
holdings are thought to be 
large and, outside the junk 
bond market, its operations are 
thought to be barely profitable. 

An even more serious prob- 
lem for any potential investor 
would be the dozens of ctv° 
lawsuits which have arisen out 
of the US government's investi- 


gation Infai fnridar tradin g and 
other securities abuses by 
Drexel - which the company 
has been defending. The con- 
tingent HabOities arising out of 
these suits could be particu- 
larly bard to qpsntih. 

Several analysts said yester- 
day that DrexeTs statement 
might have been issued not 
because a merger or major 


investment was Imminent but 
rather in response to the inten- 
sifying rumours of a liquidity 
rrfgfc at the firm. 

Drexel officials strongly 
denied any such crisis, 
aWrfMigh they said that unset- 
tled markets, particularly in 
the high yield area, had 
adversely affected the liquidity 
of its parent company, Drexel 
Burnham Lambert Group, a**d 
that gpnfrw managers were tak- 
ing action to n*i >T hnisft liquid- 
ity and bolster its cash posi- 
tion. The firm said it faced no 
hwmgrfiate capital shortage. It 
noted that its parent had 
Shown net worth of more than 

yflftm at thi» onrl of 1389 and 

that the securities subsidiary, 
Drexel Burnham Lambert 
continued to have “good liquid- 
ity and satisfactory excess reg- 
ulatory capital.” 

It was not (dear yesterday 
whether Groupe Bruxelles 
Lambert, Drexel 's biggest 
shareholder, was prepared to 
provide addfHnrigI p>plta| 

Yesterday’s announcement 
came scarcely a week after 
Drexel reported an after-tax 
loss of $4tenfor 1989. The com- 
pany subsequently indicated it 
would have made a “nine fig- 
ure” profit last year if had not 
been for losses in the junk 
bond market, a statement 

wtrMi fmpltorf yt Inaagft of at 

Vnwt 5140 m on the junk bond 
portfolio in 1989. 

Continued cxn Page 24 
Lex Page 24; Background Page 
25; Wall Street markets. Pages 
47 & 48 


Waigel warns on monetary union 


By Devtd Buchan in Brussels 

INTRODUCTION of the 
D-Mark into East Germany 
Would increase im*»inpl< l ywwrt, 
force factory closures and 
re quire creatio n of a social 
security .systean in that, coun- 
try, Mr Tbeo WaSgnL the West 
Ger man gnan oe Minister fore- . 

flwn— nt 
frit impelled to monetary 

union to Prime Minister Hans 
Modrow of East Germany 
to da y in Bonn. Mr Wakel told 
follow EC finance minister* in 
Brussels yesterday, because 
the East German economy was 
already near collapse and 
63j)00 of its a toms had gone 
west. in the past six weds. 

. Mr Waigel promised that 
Bonn would consult its EC 
partners folly on the steps to 

rin iTTi jm rnon rta r y TTTrlrm Rut. 

he gave no advance details of 
today’s offer to “introduce the 


D-Mark into the currency zone 
of East Germany”, except to 
say that it would involve con- 
version of the East German 
currency into DMazks and the 
Bundesbank over mone- 

tary policy for both countries. - 

While Mr Waigel was in 
Brussels, Mr-Kari °0tto:i*6hJ, 
Ite Bundesbank president, was 
expl&ihtog Germany’s position 
at the regular monthly, meeting 
of central bank governors of 
the Group of 10 industrial 
countries in Basle, Switzer- 
land. . 

According to monetary offi- 
cials in Basle, many details of 
the proposed currency union 
have stffl to he decided, includ- 
ing the all-important rate or 
rates at which East German 
marks will be converted into 
D-Marks. The «ynHai« also 
noted that it was undea r how 
Mr Modrow would react to the 


Bum Government’s ideas. 

In Brussels, Mr Waigel indi- 
cated that the West German 
authorities would want to go 
through East Germany's finan- 
cial books before discussing 
details with East-Beriin. How- 
ever, German wnratuy .mihio 
could- not -be ^achieved until 
East Gqaany’b jionnoiw y had 
moved “ ir rev er sibly” fo legal 


free markets, and free trade 
iminnn, Mr Waigel MiiHtnwiI, 

Disquiet surfaced in minis- 
ters’ c om me nts after ward s. Mr 
Piene Bfirtgovoy said the pros- 
pect of German monetary 
onion Untcr 

to European m o net a r y union, 
and reinforcement of the Euro- 
pean Monetary System’s 
exchange rate grid all the more 
necessary. 

Another vital issue, said Mr 
Jacques Delors, was who 


Thatcher heads 
for clash with EC 
over sanctions 

By Philip Stephens and Our Forolgn Staff 


MRS Margaret Thatcher, the 
British Prune Minister, yester- 
day headed for- a dash with 
other European Community 
(EC) countries by underlining 
bear determination to respond 
to reform in South Africa with 
a progressive relaxation of 

Mrs Thatcher wrote to world 
leaders at the weekend stress- 
ing the tinw iwH came to 
give encouragement to foe Pre- 
toria Government to pursue its 
reform programme following 
the release on Sunday of the 
black nationalist leader, Mr 
Nelson Mandela after 27 years’ 
Imprisonment 

In Washington, however. 
President George Bush said he 
would not lift any sanctions 
against Sooth Africa until Pre- 
toria met all conditions set by 
US law. 

These farimted release of 
all politica l pris oners, the li ft- 
tag of tire state of emergency 
and the repeal of foe Group 
Arras and Population Registra- 
tion Acts, which are consid- 
ered to be foe cornerstones of 
apartheid. 

The British Prime Minister’s 
call, which has provoked oppo- 
sition in fog flnm w iiinlty fltiii 
concern in foe US, was rejected 
by Mr Mandela in his first pub- 
lic speech on Sunday, when he 
told a Cape Town rally sanc- 
tions must be maintained. 

Speaking on behalf of Mr 
Charles Haughey, the Irish 
Prime Minister and current 
President of foe EC Council of 


Ministers, Mr Brian Lenihan, 
the Irish Deputy Prime Minis- 
ter, said Mr Mandela’s release 
was no more than a start on 
the way to dismantling apart- 
heid. 

ft would be “undesirable” for 
any EC member to breach the 
Community approach and ease 
sanctions on a unilateral basis, 
Mr said. 

In a letter to Mr Haughey, 
Mrs- Thatcher asked for the 
meeting of EC foreign minis- 
ters in Dublin next week to 
agree on the lifting of some of 
the voluntary sanctions 
against South Africa. 

shp anno unced at the week- 
end that Britain would no lon- 
ger discourage investment in 
South Africa, nor would it 
oppose tourism and other cul- 
tural contacts. 

Officials said she would con- 
sider a further relaxation of 
sanctions if Pretoria moved 
farther in the direction of 
re fo rm. 

The European Commission, 
however, is likely to recom- 
mend that sanctions are kept 
in place at least until the state 
of emergency has been lifted. 

Mr Maimfii Marin Gonzalez, 
the Commissioner for Develop- 
ing Countries, yesterday said 
sanctions should remain in 
place until "the situation is 
sufficiently clear to accept that 
the end of apartheid is a real- 
ity” 

Masterful Mandela, Page 2; 
Trumped by Mandela, Page 23 


Mandela appeals to 
white S Africans 


would pay for the costs of 
bringing East Germany into 
West Germany, and conse- 
quently into foe EC. . 

. Mr Waigel indicated that he 
hoped the Community would 
contribute, and , as an incen- 
tive, he quoted with ap pr o v a l a 
recent ^Commission study, 
d e win g that German mone- 
tary unity could raise the 
growth of Community gross 
domes tic pr oduct by half a per 
cent a year. 

British officials indicated . 
that the UK, the second biggest 
net contributor to foe EC bud- 
get, would not lightly shoulder 1 
tiie responsibility of any extra 
cost incurred ter a hasty or 
rushe d merge r between the 
two Germanys. 

Modrow in Bonn; E Germany’s 
lukewarm reception; Mazo- 
wtedd and T hatch er discuss 
reunification; Page 4 


By Patti WaMmelr and 
Michael Holman 
in Cape Town 

MR NELSON MANDELA, the 
newiy freed leader of the Afri- 
can National Congress, yester- 
day appealed to whites not to 
fea r hack rute ;- and predicted 
an early start to negotiations 
wit h the Government on a new 
constitutio n. 

At Ms first press conference 
in more than a quarter of a 
century, Mr Mandela set aside 
the uncompromising language 
of his first public rally, held in 
Cape Town on Sunday. Yester- 
day he chose to address a 
broad national audience which 
factaded not only whites but 
Chief Mangosuthn Buthelezi, 
the Mm leader. 

Mr Mandela’s to fog 

Gape Town rally, which had 
included an appeal for the 


. intwHiHiwrfjflii of armed strug- 
gle, alar med Johannesburg 
financial markets yesterday. 

The financial rand. South 
Africa’s investment currency, 
fell by nearly 15 percent in foe 
first three hours of trading, 
though it later recovered to 
doss 6.7 per cent down at 80.28. 
Gold shares were also affected, 
with the Johannesburg Stock 
Exchange all-gold index clos- 
ing 3.6 per cent lower at 2,090. 
The effect was to reduce the 
value of gold shares in US dol- 
lar terms by around 10 per 
cenL- 

Tall and dignified, the 71- 
year old leader of the African 
National Congess (ANC) 
showed considerable mental 
Continued on Page 24 


Likud Party meeting breaks up 
In disarray as Sharon resigns 


By Hugh Camegy in Tel Aviv 

A KEY meeting of Israel's 
ruling Uknd Party broke up in 
pandemonium yesterday fol- 
lowing the sudden resignation 
from the Government of Mr 
Artel Sharon, the leading har- 
dliner, over proposed Israeli- 
Palesttaian peace faita- 

•Mr Sharon, the former 
Defence. Minister, surprised Mr 
Yitzhak Shamir, the Prime 
Minister, and the Likud’s poli- 
cy-making central committee 
by quittin g the coali t ion Gov- 
ernment, in which Likud 
shares power with foe Labour 
Party. 

He said he was resigning 
because -foe Government was 
encouraataR Palestinian terror- 
ism. However. Mr Sharon. Mr 
Shamir’s main rival within 
Likud, has- conslstently 
oppoeed any concession to the 

Palestinians over the future of 
the IsrabU-occupted West Bank 
and Gaza Stem. 

: The meeting's outcome was 
the most open split in Ukud 
ranks for years, and hnwimaii 
Israel's political divisions ora: 
Middle East peace moves. As 
the- 3,000- party members 
packed into a Tel Aviv exhibi- 


tion hall roared their divided 
response to Mr Sharon’s resig- 
nation. Mr shanrtr forged on 
with his keynote speech to 
alternate choruses of boos and 


Yesterday’s meeting was 
called by Mr Sharon, who until 
yesterday . was Trade and 
Industry. Minister, and two 
Cabinet colleagues, Mr David 
Levy and Mr Yitzhak Modal, 
to set conditions barring Mr 
Shamir from allowing foe pro- 
posed peace talks to include 
any Arab residents of Jerusa- 
lem or Palestinians deported 
from the Occupied Territories. 

- Mr Shamir, anxious to face 
down the rebels and keep the 
peace process and the fragile 
coalition with the Labour 
Party -alive, instead sought a 
vote of confidence that would 
not tie bis hands. ' 

But as his supporters rose to 
their feet yelling assent, Mr 
Sharon shouted his motions 
through another microphone 
to a rival crescendo of cheer- 
ing. 

■ Mr Shamir and foe mtaSstOS 
harlrihg hfm then .marched Oft 

the platform, claiming they 


had achieved an overwhelming 
majority. Jt seemed that most 
present were behind the Prime 
Minister, but It was impossible 
to be certain amid the chaos. 

The Shsru m ramp als n riahiwrt 

victory. 

Last night it was not dear 
what implications the meeting 
would have for the future of 
the coalition and the peace 
efforts. 

On the question of who 
Israel will accept in a Palestin- 
ian delegation - which has 
become the key to farther 
progress - Mr Shamir left 
open in his speech the issue of 
deportees. However he specifi- 
cally ruled out the possibility 
of inghwHwg - Palestinians from 
Jerusalem, a vital Palestinian 
demand. 

Labour Party ministers were 
due to meet late last night to 
consider their reaction. The 
first indications from Mr Yit- 
zhak Rahrm fog Defence Minis- 
ter and jdvot.df the coalition, 

were that he did not favour 
any qutak move to break up 
the Government ■ 

Stowing the Middle East sds- 
siles rare. Page 22 
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MARKETS 


New Yoifc tancMma: 

$1,694 (1.6965) 
London: - 
$16960(1.693) 
DMZ6325 flL8S5) 
FFr9.6325 (9.6375) 
SFt2J32S (Z5325) 
Y24A5 (245.75) 
t Index 6M (flame) 

ftftl B 

New Yeric Co max Apr 
$423^68 (420.68) - 
London: - 
$419.25 (415.75) 

N MA OR. (Argus) 
Brent 1S4ay Apr 
$19.325 - (19.175) 

CtM pries ctwnges 
ywwrday: Page 25 


New York funeNfiMS FT-SEIO* 

DM1.6708 (1.6685) 2*»8 (-26.7) 

FFr5.6815 (5.6655) FT Ordinary: 

SFM.4S75 (1.4902) 1&CLB (SO. 1) 

Y14A2G2S (144.726) FT-A AH-Share: 

London: 1.145.18. (-1-0%) 

DM1.6695 (1-675) Haw York ta n bhtt MB: 

FFr&68 (66825) DJInd.Av. 

SFM.496 (1.4965) 2£30l86 (-17.34) 

Y144.2 (145.15) S&P Comp 

$ index 68J (67.1) 331.44 (-2.18) 

US LoesUnn Raton Tokyo: NHckrt 

Fed Funds (saraej^xchange ctoeed 

3-mo Treasury BRte LONDON MONtfY 

yield: 7.955% (7.882) 3-mofitti MBftanlC 

Long Bond: dosing 15£ 

102& (101 B) UHe long fl$t Mon: 

yield: 8388% (8332) Deo 86g (ST St) 


FIDELITY INTERNATIONAL 


GLOBAL 
INVESTMENT 
MANAGEMENT 
AT ITS 
BEST 


fidelity is one of the 'world’s leading investment 
management organisations with a network of strategically 
placed fund management operations covering the globe. 

Sngle-mfnded dedication to providing superior 
investment performance is the foundation of our business. 
With one of the hugest buyaide reseatdi teams in the wodd, 
the resources we commit to generating- sound, original 
investment ideas are probably unsurpassed in the fond 
management business. 

And, because Fidelity is a privately-owned company, 
we’re better aMe to invest in the people and sy^ems to excel in 
the future — a paramount consideration when choosing an 
investment manager. 

It’s no wonder companies within the Fidelity 
Organisation together manage over H15 billion. 

fbr further information, please contact Hilary Smith, 
Director; on 44 1 283 9911 
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OVERSEAS NEWS 


Foreign investors A masterful Mr Mandela charms the ^ 

_ . .. ^ . ■ 4 < * il A rn 111 


s press 


■iriii 

‘yj! 

'lK 


take fright at 
Mandela stance 


Patti Waldmeir and Michael Holman believe black South Africa’s faith in him mascot be misplaced ’ 



W HEN Mr Nelson Mandela 

stuped forward to meet the 
International press in Capo 


By Jim Jones in Johannesburg 


FOREIGN investors' fragile 
honeymoon with the Johannes- 
burg Stock Exchange (JSE) 
shivered to an abrupt halt yes- 
terday as some of the implica- 
tions of Mr Nelson Mandela's 
release sank in. 

Investors began to take 
fright at the tone of Mr Man- 
dela's speech on Sunday out- 
side Cape Town’s city hall and 
his repetition of the ANCs pol- 
icy on nationalisation at a 
press conference in Cape Town 
yesterday morning. 

By mid-day gold shares had 
tumbled on average by &5 per 
cent In rand terms, with the 
JSE’s all-gold index dropping 
to 2,098 from Friday’s close of 
2.172. Bnt as Mr Richard 
Strong of the Simpson. MdSe 
brokerage firm points out, the 
drop in dollar terms is much 
greater because the financial 
rand. South Africa's invest- 
ment currency, crashed at one 
stage to $0.27 from $930 on Fri- 
day. 

The overall effect, Mr Strong 
reckons, is that in dollar terms 
South African gold shares lost 
between 10 per emit and 15 per 
cent of their value in Monday's 
early trading session. Mr Rich- 
ard Stuart, of broking firm 
Martin & Company, concurs 
and compares the fell in gold 
shares with the smaller losses 
by industrials. 

"There are no buyers,* he 
says. "The Americans have 
taken fright and are selling 


cent lower than its 3478 dose 
an Friday. 

A week ago. after President 
F.W. de Klerk’s tmnnimrtwnawt 
on February 2 that the ANC 
was unbanned and that Mr 
Mandela wonld soon be freed, 
foreign investors clamoured for 
South African industrial 
shares, rev e rs in g several years 
of steady divestment. 

However, the JSE is particu- 
larly short of scrip, largely 
because local institutions are 
prevented by exchange con- 
trols from investing abroad, 
and local Investors were 
unwilling to sell to eager for- 
eigners. 

Gold shares are driven by 
other factors and gold's pres- 
ent hesitation just above $415 
an ounce has added to Ameri- 
can investors’ discouragement, 
another Jo hannesb urg stock- 
broker adds. 

Yet another puts it bluntly: 
"If he IMandela] carries on fike 
this he’ll quickly lose foreign 
fi nancial support. Everyone 
had expected mm to be moder- 
ate. Who does he think will 
invest here if the ANC nation- 
alises e ve r yt h ing?" 

Mr W illiam Bowler of the 
Fergusson Brothers brokerage 
house takes a longer-term 
view. 

"Investors are understanda- 
bly jittery, but we are only at 
the start of the negotiating pro- 




vv international press in Cape 
Town yesterday, amongst the hydran- 
geas of Archbishop Desmond Tutu’s 
opulent suburban garden, he moved 
nHffiy and descended the garden 
stairs with some difficulty. . 

But any image of frailty was soon 
dispelled. For the African National 
Congress (ANC) leader’s first press 
conference in 27 years — and only his 
s econ d encounter ever with a televi- 
sion camera - revealed a mind of 
extraordinary agility and subtlety, 
and a diplomatic skill which win be 
much needed in the weeks to. came. 

Faced with a wall of photogra- 

phers and cameramen, and with 
about a 100 print reporters sitting 
cross-legged at bis feet, the 71-year-old 
immW answered questions with poise 
and confidence, dodging pdtfaHs with- 
out appearing evasive, and always 
remaining succinct. 

It was a mastexftal performance, the 
first «dg n that black South Africa's 
reverence for Mr Mandela - and faith 
in him as a leader - may not be- mis- 
placed. 

Unfortunately for Mr Mandela's 
international image, however, he 
rhftff p to defiver that performance a 
day too late. 

For on Sunday, his first day of free- 
dom, Mr Mandela had the chance to 
address tens of tnminna waddmde, 
and the crucial while constituency in 
South Africa, through live television 
transmissions arranged for Ms 


On several occasions, the ANC ofheroppodtimto^ftraMa^^ 
leader reached out to white South South Africa. The ANC made 
AErica, : stressing that Tie sympathised ^clear that he was 


with white, tears at the prospect of 
black domination. "Whites are follow 
South Africans and we wantthem to 
feel sate ami that we appreciate the 
oaattibntion they have made to the 
development of fids- country," Mr. 
Mandela said. 

Asked whether the .ANC was pro-’ 
.pared to consider guarantees for 
minority fie white) rights - a possibil- 
ity which radical black, activists ride 
out absolutely - Mr Mandela was 
conciliatory. Whites,, he said, were 
insisting on what he called “struc- 
tural” guarantees. "We understand 
these rferilngs and the ANC is -con- 
cerned, to ... find a solution which 
win suit both the blacks and the 
whites of fids country.” 

’Later he went even further, appear- 
ing to suggest that it was a question 
not of .whether there wouM be guar- - 
antees, but of what form they would 
take. And he seemed genuinely 
detiahted so manv addles ^ 
turned ouito greet Mm on Sunday. 


tion to visit Britain seriously; his 
response showed an appreciation of 
fttofomatic niceties which comes nato-. 
raSy to few of Ms ANC colleagues sx 

<g S> ffon^pTa took every opportunity 
to stress his loyalty to the exiled lead- 
ership of the ANC, refusing to make 
unilateral statements about ANC pol- 
icy and iwgjgfing on collective dear 

Given current tensions within the 
movement — and suspicion of the role 


golds, pushing prices down.' 
By early yesterday afternoon 
the JSE’b industrial index was 
in the region of 3454 or 0 A per 


“The ANCs could wefi alter 
its nationalisation policies over 
the next few years as talks 
with the Government prog- 


Thatcher firm oyer 
sanctions policy 


Tfrlffftfl Mawripfo In TTEftl mood V* jwfarfiff’a Cqpg Town pnam cmrfemnee 


Yet when the -ANC -leader stood 
before tens of thousands on the Cape 
Town parade, he chose to speak only 
to his .party political constituency, 

B tw mft fag flia hnpnr bi Ttffl of thp wrmgH 

struggle making no zeal Mri for 
racial recanriMation. His speech was 

im fu n w p mmlirfn g gTvi imfrumiritig ; md 

the spectacle of young activists run- 
ning rampage on the Wng a of the 
rally will have confirmed -the worst 
tears of many whites. 

Mr Mandela is unlikely ever again 
to have each a stating opp ortun ity to 
pot across his message But fiw press 
con fe rence yesterday wait a fairway 
to redressing the damage done on 
Sunday. 


T he ANC leader also reached 
out to a constituency which is 
potentially as important as 
white JSouih Africa: 6m Zulu people, 
many of whom are represented by 
Chief Mangosuthn Butheteri, leader of 
the KwaZulu “homeland”. 

Mr Bnthelezi is rgected as a collab- 
orator by much of the black opposi- 
tion, and is blamed by the ANC for 
en a cah a thy violence in Natal, which 
Jias Jeff 2400 people dead-in the past 
fiireejearsL 

. ANC leaders regularly issue vitu- 
perative statements about the Kwa- 
Zulu leader which inflame relations 
between the two largest black group- 
ings hi the country. But Mr Mandela 
was sot Miring any cheap shots at 
tom yesterday; he acknowledged Mr 

Bnthelezi as an iwpnrhiiit pn^Hnal 

fact of Hfo, hnd made clear that he 
recognises the importance of the con- 
stituency which the chief represents. 

Mr Mandela also resisted another 
fnmmnn ANC ir^nr verbal bash- 
ings for Mrs Margaret Thatcher, the 
British PrlwW UHnlatw ; who la for 
from popular 1 among activists because 


with Pretoria before bis release 
- the ANC leader was no doubt wise 
to stress that he is a party man. 

He carefully skirted the issue of 
whether he would take over the for- 
mal leadership of the organis ation 
from its president,. Mr Oliver 

Tambo. And he would not be drawn 
on an alternative proposal' that he 
should rise above party politics and 
attempt to act as a mediator in the 
talks. 

Cer tainly , the anti-apartheid mov e- 
ment is In need of the kind of strong 
leadership — and cool head - which. 
Mr exhibited yesterday. For 

the confusion and violence which 
attended the rally on Sunday were 
largely the fault of poor organisation 
on the part of the Mass Democratic 
Movement, the internal wing of the 
ANC, which insisted that it - and not 
the South African police - would 
twwTto Mr Mandela's security. 

But if Mr Mandela came across yes- 
terday as. a rti gnrtfluri leader of. consul- 
vision, he also charmed the. 
international press — which was in 
toss than welcoming mood following 
inrfifants on Sunday in which joumal- 


atwl f^nftirinn wdgnaH: 

Be was dearly pleased to be able to 
put faces to the bylines he had been 
reading in newspapers for many 
years, and the voices ne had heard on 
radio. Asked, inevitably, to describe 
his fefllfng s on his release, he gave an 
answer which was disarmingly can- 
did: "I must that I am nwahte 

to describe my emotions.. .It was 
breathtaking; that's afl I can say." 


By Philip Stephens, Political Editor 


MRS Margaret Thatcher may 
appear isolated to opponents in 
Britain and in other European 
countries, over her decision 
unilaterally to lift some of file 
sanctions operating against 
South Africa in response to the 
release of Mr Nelson Mandela. 

But the message from her 
Downing Street office yester- 
day was unrepentant - 
Britain's prime minister was 
taking the lead, hex aides 
insisted. 

■ Over time, others would be 
persuaded to follow that lead. 
Until then Mrs Thatcher would 
not be deterred, and, if neces- 
sary, Britain would continue to 
take unilateral steps to support 
change in Wraith Africa. 

It i s not a position with 
which everyone in her Govern- 
ment feds c omfor t a ble, there 
is widespread agreement 
among ministers that the 
South African Government 
must be offered "the carrot as 
wen as the stick" by the inter- 
national community. 

Unless the South African 
Government is given encour- 


lolicy ANC refuses 

iditor to ‘prolong 

ment and to end the policy of flip 
discouraging tourism in Smith o v J 


Press told ANC armed struggle a ‘defence act against the violence of apartheid’ 


Mandela emphasises commitment to peace 


THE acting president of the 
African National Congress, Hr 
Alfred Nzo, yesterday acted 
decisively to temper the eupho- 
ria surrounding the release of 
Mr Nelson Mandela in a fight- 
ing speech to exiled activists ha 

the V-amtutnn Mpthit ’ ' 


Africa was followed quickly by By Mike Hall In Lusaka 

a call by Mr Mandela for those 

very sanctions to be main- THE acting presi 
tainfld. Af rican National ( 

The Prime Minister was Alfred Nzo, yesfc 
forced to cancel a scheduled decisively to temp* 
news conference, and the ria surrounding ti 
Labour Oppositio n mad e con- Mr Nelson MubIpI 
■IdaraMa political capital of the mg speech to exilei 
fact that her stance had been the yjmtifam naptti 
disowned J)y ; the ANC. tender. , ; i “We must now n 
There is also little expectation am i Intensify ou 

— Ill— "■ afftniHl yp-w piliml 

The Soviet Union yesterday fie told hundreds 
welcomed the release of Mr ANC combatants 
Nelson Mandela , catlin g it an purpose onr gk>rii 
overdue step on the way to army must be gi 
dismantlin g apartheid, Rea- necessary and pa 
ter reports from Moscow, tanoe to enable it 
“Together with all countries fts ramhat capacib 
and peoples, we hall the He warned that 
release of Nelson Mandela.” expected the ANC 
Mr Gennady Gerasimov, flu the struggle in fav 
Foreign Ministry spokesman, nations would be <3 
arid. Be sold the release was Negotiations woui 
“a step that should have the end to apurftu 
been take* long ago". The ANC was then 


These are extracts 
from a press confer- 
ence given hy Mr Nel- 
son Mandela to foreign 
and local journalists 
y e s t e r da y , 
tfce. first .. since his 


- “We must now muveforward --teitetLSe OttSlSlday .Ax 
and Intensify our all-round ■* .. . ■ . • •• • 


agement, the argument runs, 
then it risks a "backlash" from 


the white community which 
could wreck the process of dis- 
mantling apartheid. 

Officials and ministers 
allude repeatedly to the way 
the West has responded to Mr 
Mikhail Gorbachev as an 
example to the approach that 
should be adopted towards 
South Africa. The Soviet 
Union, they point out, is still 
an undemocratic society but 
that is not preventing Western 
leaders from offering their fall 
support 

Even some of the Govern- 
ment’s supporters, however, 
fear that Mrs Thatcher may 
have acted precipitately over 
the weekend, creating an 
unnecessary sense of isolation. 
The decision by Britain to lift 
the voluntary ban on invest- 


that other E u rope a n countries 
will fallow Britain's lead when 
foreign ministers from the 
Twelve meet in Dublin next 
week. UK officials conceded 
privately that South African 
President F.W. de Klerk would 
have to lift the state of emer- 
gency before other nations 
would consider following 
Britain' s «a«ipk 

For her part Mm Thatcher is 
not yet seeking to overturn 
those sanctions - such as the 
United Nations arma embargo 
or the EC ban on imports of 
iron and steel - which Britain 
is legally obliged to accept. 

Officials made it dear, how- 
ever, that other voluntary 
sanctions - including a ban on 
exports of sensitive equipment 
ami oil and a freeze on i«nw — 
could be lifted unilaterally if 
Mr de Klerk went Anther down j 
the road of reform. 


fie told fiemdreds oT jubilant 
ANC combatants. “For this 
purpose our glorious people’s 
army must be given all the 
necessary and possible assis- 
tance to enable it to enhance 

its rnmhat capacity.” 

He warned that those who 
expected the ANC to abandon 
the struggle In favour of nego- 
tiations would be disappointed. 
Negotiations would not mean 
the end to apartheid, he saM. 
The ANC was therefore Obliged 
to continue the struggle until 
apartheid was eliminated. His 
tough, stance was in contrast to 
his admission last week that 
the ANC did not have the capa- 
bility to intensify its armed 
struggle. 

He added y e ste r d ay that 
unless all political prisoners 
were freed and the state of 
emergency fitted, a unilateral 
cessation of hostilities would 
amount to surrender. 

Mr Nzo calted upon the inter- 
national community to con- 
tinue to isolate South Africa. 
Any relaxation would "prolong 
ttue agony" of the Mack major- 
ity. "We still insist on the 
imposition of comprehensive 
mandatory sanctions,” he said. 


CQ) Whin Prestdent De Kferfc 
announced your release.. .he 
said that after two meetings 
with yea he had come to file 
condnsten that you were com- 
mitted to peace. Last night yon 
committed yourself to the 
intensification of the armed 
struggle. Would yon care to 

(A) There 1 b no conflict 
between those two statements. ! 
I have committed myaelf to the 
promotion of peace in the 
country, but I’ve done so as 
part and parcel of the decisions 
and campaigns which have 
been taken and launched by 
tire ANC. There fa no conflict 
whatsoever. • - 

There Is not a single political 
organisation In this- country 
jnfnrp* flpj outside PtudSe ment 
which can ever compare with 
the ANC in Us total commit- 
ment to peace. We. . . the 
armed struggle,; is merely' 
defensive: It's a defence act' 
against the violenc e of ap art- 
heid, but we remain committed 
to peace. If the Government 


gives us the opportunity, if 
they normalise the situation, 
we are ready to make a posi- 
tive contribution towards the 


peaceful settlement of the 
problems of this country. 

(Q) The Government's new 
battle cry seems to be protec- 
tion for minorit y rights and a 
new negotiated constitution. 
Do you detect, here anyway, 
group rights, and do you see 
any roam for a cc ommodation 
hero be tw e en the ANC and the 
BormttmeaCL ■ 

. (A) The ANC is very much 
concerned to address the ques- 
tion rf tin concent of whites 
dv&p it&fr demand of one person, 
one vote. They insist on struc- 
tural guarantees, that is the 
whites, to ensure fiat file real- 
isation of this demand does not 
result in the domination of 
whites by blacks. We under- 
stand those feelings and the 
ANC is concerned to address 
that problem and to find a 
solution which will suit both 
the blac ks and whites of this 
country. 

(Q) The Government has 
indicated that you are wflUng 
to act as mediator. Do yon 
- agree with — that term? 

(A) Well, in a sense I have 
been acting as a mediator, 
because I believe the first step 
towards a solution of our prob- 
lems is a meeting between the 
ANC and the Government So I 
have been playing that role, 
but now that £ am released, it 
is for the ANC to determine 
what role I should play. 

(Q) What do yon. plan to 
enhance black unity in the 
direction of ’ FAC and in the 

rt lw H tnn rtf Tnfartha 

(A) No single person can 
undertake such an enormous 
task. It is the duty ot the politi- 
cal organisations, in particular 


the ANC, to jn what 

way can we increase the 
momentum of unity among 
Mark organisations gnt ^ then 

gin A fa.o t wirilfBiii. 

(B> What Is your view on 
sanctions? And do you Intend 
to take up Mrs Thatcher's invt 
tattoo? 

(A) Everything that we set 
out to achieve through sanc- 
tions Is atm the samel Nothing 
has changed. You must remer^ 
ber fiat the aptwatwi in fids 
country is for a noHadal soci- 
ety. We are very for from that, 
and it is too early for anybody 
to expect us to call for the lift- 
ing of s a nc t i o ns. 

(Q) Will you take up Mrs 
Thatcher's Invitation to visit? 

(A) Well, an invitation from 
a British Prime Minister Is 
something very important, and 
we cannot treat it very lightly. 
But on this question, I mH be 
advised by the ANC. 

(Q) Mr Mandela, you have 
told us of parts of your fife in 
prison (Iniinfflik) 

<A) I have lost a great deal 
over these 27 years. My wife 
has been under all sorts of 
pressure and it is not a nice 
feeling for a man to see his 
family struggling, without 
sec u rity , without the dignity of 
the head of the family around, 
but despite hard tfanaa that 
were had in prison, we have 
also had the opportunity to 
think about pro- 
grammes. . . and in priBon 
there have been men who are 
very good in the sense that 
they understand our point of 
view, and they do everything 
to try and make you as happy 
as possible. That has wiped out 


any bitterness which a man 
.could have: ' • • - 

(Q) Could you teH, oa the 
basis of you talks so for. Turn 
: dose you fed you me te hav- 
ing a meeting with the Gov- 
eminent, between the ANC 
. aniri file Government. * 

• (A) Well.1 am very confident 
that that day is not very- for. 

/ One thing I have been able to 

• ztsseSs Is’-CbaMfff de Klerk- fs a 
man oflntegrtty, and as 1 said 

1 yesteaayr’fitf^oemff to befufijr 
•' aware of fM danger to a public 
figure of making undertakings 
which he foils to honour and I 
think that is a very promising 
. sign. In my discussions with 
him, he has been very flexible, 
but as an organisation of 
course we are concerned not so 
much with the personal virtues 
of an individual Our policy 
and strategies are determined 
by the harsh reality of the fact 
that is what determines our 
attitude. But I am confident 
that if Mr de Klerk Is able to 
carry the National Party with 
him in the new fine that he has 
■ taken that be himself wants to 
normalise the situation as soon 
as possible. 

(Q) Of deep concern in Natal 
has been Gatsha's insistence 
that he has a very personal 
relationship with you... What 
wiH your public attitude now 
be towards Geisha Bnthelezi? 

(A) That should be a matter 
of no concern. We have differ- 
ences with Dr Bnthelezi. 
Firstly, on the question of vio- 
lence. Secondly on file attitude 
towards government struc- 
tures. And thirdly, on ques- 
tions of sanctions. These are a 
fundamental difference, but 


nevertheless, he Is a figure 
with a following. It may not be 
as big and may not ««nm w wi 
as much resources as we com*. 
tnanil, but he has a foflowmg. 
and it seems to ms coned to 
try and settle problems In 
which he is involved amicably, 
and I wrote to him because I 
did not think it was caned 
that Africans, the blacks,' 
should be 1 killing cue another? 
and that situation'. wjnrat&y 
and sabre: -*■. ■ »» /■”?■ 

GZ? You have spoken sew 
pie of tirtiea tMy womln y of 
your sensitivity to Hie con- 
cerns of the white population. 
Have you modified in anyway 
your views on file redistribu- 
tion of wealth? 

(A) No, my views are identi- 
cal to those of the ANC. The 
question of the naHonaBsaliQU 
of fiie mtngQ and similar sec- 
tors of the community is a fun- 
damental policy of the ANC 
and I believe that the ANC is 
quite correct in fids at titoda 
and that we should support JL 

(Q) Mr Mandela, you h ate' 
b een t alking a lot about the 
Assurances tha t you’d like to 
give whites. Does mmw that 
you w ould be prepared to com- 
prom ise on the system of one 
pmn, one vote, maybe by hav- 
ing separate voter's rolls, 
things like that? 

(A) No, I have that I 
would not Eke to go Into any 
specifics at this time. This is, 
however, a matter which is 
regarded as extremely impor- 
tant by the ANC. When we 
decide the actual str uc t ure of 
ue guarantees, that might be 
developed at the time when we 
are addressing this question. 
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Japan airlines resent US ‘gold rush’ to Asian skies 

Greater access to American market is sought to counter expansion by US airlines, writes Paul Betts 

airlines are I sible European -bloc finds itself slowly strangling as most critical locations. region. 

gre *f*r H T H 1 approach" denying Asian afr- It attempts to serve its custom- Although $30bn worth of Afr tranonnr+ w. 

market (S > |H lines access to operate internal ers in and with an infrastruc- new airport capacity Invest- w™»«t was J* tel 

™ Ameri ~ m-4 European servicesin much the tore which was based largely raente were matter way m the S^SS5v’TlS? dena 

ra n hubs to counter the aggres- H » IS same way as the US denies for- on surmises and estimates Asia-Pacific region Sh-’h.rfir.a. Sfi ftrtP rq was 1 

rive exp ansion of P S carriers R 9H sign carriers access to its made at the end of the Second about $i5bn InJa^Wlatatfid to f WBn j - to 

into file fastgrowing Asia-Pa- JHl. domestic World War." te said. . . not expect ftese 1 ^^ £ 


DIVIDEND NOTICE 

The Dirccujn resolved on 30th Jraiary. 1990 so p»y ttefoOnwins interim 


dividends: 


Global Capixai Portfolio 
United States Portfolio 
United Kingdom Portfolio 

C ontine ntal Europe Portfolio 
Enropriva Portfolio 
Pacific Portfolio 
Gold Portfolio 
Japes Portfolio 

UK Growth of Income Portfolio 
Staling Gih Portfolio 

Global Bond Portfolio 
Dollar Podfafio 
Yen Portfolio 
Sterling Portfolio 


- OSS 0l 0Q5 pa rime 

- USS 0.011 per these 

-£ 0.1 1 per there 

- DM U018per rime 

-NR 

- USS 002 per ahm 

- USS 0.007 per dun 
-MI 

- £ 0 D 19 per abac 

- £ U05 per dure 

- USS 0.07 per dure 

- USS 0LI5 per abare 

- £ 0.022 per abate 

- £ 0.064 per fhaie 


to shareboWen tf record on 30& Jaufluy, 1990 ndtnlxAlen of bearer dam 
open pfcMtaadOD cf etjopce No I, pq^UcoDoraficr 14lb irbnaiy. 1990. 


Paying ogeotsz 
in LmemTxHirg: 

Kjedtgba n fc &A. Ltnembo or geoiae 

43boolevudRflyil 

L-2955 Lnxcmboorg 


J APANESE airlines are 
campaigning for greater 
access to the US market 
and to establish North Ameri- 
can bubs to counter the aggres- 
sive expansion of US carriers 
into the fast-growing Asia-Pa- 
cific region. 

Hr Mitsunari Kawano, 
senior managing director of 
Japan Airlines ( JAL), said he 
sensed rising resentment in 
Asia at the increasing penetra- 
tion of US carriers. Speaking at 
a Financial Times conference 
on commercial aviation in the 
Asia-Pacific region, he added 
that file US continued to limit 
access to its market to Japa- 
nese and other international 
airlines while demanding total 
freedom for its own carriers. 

He claimed there was now 
the equivalent of a US airline 
“gold rush" to Japan and other 
Asian markets, where growth 
is expected to be considerably 
higher than in the North 
American or European airline 
markets. 

_ Following the latest round of 


CONFERENCE 


COMMERCIAL AVIATION 
IN THE ASIA PACIFIC 
REGION 


US carriers have secured a 
53 per cent share of the 
Japan-US airline market. Mr 
Kawano added that US carriers 
had almost the m™ number 
of take-off and landing riots at 
Tokyo’s Narita airport for 
Asia-Pacific services as the air- 
lines of Japan had to serve tie 
world. 

Mr Kawano said Asian-Pa- 
cific airlines should examine 
more closely toe possibilities of 
an Asia-Pacific regional alii-' 
ance or -carrier grouping to 
help face the competitive chat- 


U 5-Japan bilateral air trails- !, lenges.of the 1990s. 
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port negotiations, as many as 
16 US airlines had filed for 
routes to Japan. American Air- 
lines and United Airlines 
(UAL) have been espe ciall y 
aggressive, ordering large 

Hltwihaiw aT je. i _ 


; "Such a grouping could be 
crucial in the years ahead after 
January 1993, when the sfagfa 
European market comes into 
bring, with the possibility of 
multilateral aviation negotia- 


sible European "bloc 
approach* denying Asian, air- 
lines access to operate internal 
European services in modi the 
same way as the US denies for- 
eign carriers access to its 
domestic market 

Mr Urn Chin Brag, deputy 
chairman of Singapore Airlines 
(SIA), expressed similar con- 
cerns. SIA recently forged a tri- 
lateral partnership involving 
cooperation and share swap- 
mug agreements with Swissair 

-in Europe and Delta- Airlines in 
the US, he said. 

But be also expressed wor- 
ries about the impact of the 
recent events in eastern 
Europe on the Asia-Pacific 
region. He suggested the open- 
ing of the eastern bloc could 
have repercussions on Asian 
growth and transport p rospects 
i because Western countries 
could become less inclined to 
look to Asia and more inter- 
ested m setting new opportuni- 
ties m eastern Europe. . 

- Sir Colin Marshall, British 
Airways deputy chairman and 
chief- executive, renewed his 
recent call for the setting up of 
a worldwide airline Industry 
task force to try to fled solu- 
tions to the problems threaten- 
ing the industry, including air 
traffic congestion and inade- 


finds itself Slowly strangling as 
It attempts to serve its custom- 
ers in and with an infrastruc- 
ture which was based largely 
on surmises and estimates 
made at -the end of the Second 
World War," he said. 

He argued that the key air- 
lines of the world, should band 
together to draw up an overall 
package of solutions, which 
they would then have to sell to 
the varfous regulatory ami gov- 
ernment bodies. 

Dr Gunter Eser, director 
general of the in te r nation al Air 
Transport Association (lata), 
said e vwy q ni e was paying for 
the lack of infrastructure fn 
certain areas. "The lack shows 
up in delays. Worldwide, those 
delays are the equivalent of 
keeping 500 modern aircraft 
permanently grounded. To this 
we have to add the cost of per- 
sonal delay. The total bill Is in 
the tens of billions of 
US dollars every year,* he 
said. 

The Pacific Rim had already 
localised specific air traffic 
control capacity pressure 
points, particularly around 
Tokyo’s Narita airport and to a 
certain extent over the Indian 
subcontinent. He added that 
the Asia-Pacific airport rapac- 
ity problem was "very grave*. 


most critical locations. 

Although $30bn worth of 
new airport capacity invest- 
ments were under way In the 
Asia-Pacific region, including 
about $i5bn in Japan, lata did 
not expect these investments 
to provide relief to Japan’s air 
travellers during the current 
decade because of their long 
lead times. 

White Japan win inevitably 
play a central trie in the evolu- 
tion of air transport in the 
Pacific Sim in the 1990s, China 
continues to hold the g re at e r 
long-term potential despite the 
foil in business following last 
year’s Tiananmen Square mas- 
sacre. The Civil Aviation 
Administration of C hina 
(CAAC) is striving to improve 
and modernise China's airlines 
and .airport facilities. Mr La 
Ruffing of the CAAC, claimed 
that the potential tit toe Chi- 
nese market was so great “that 
nobody can afford to lose or 
stay awayfrom it". 

He added that toe CAAC was 


region. 

Air transport was a key to 
Ho?f K ong and confidence in 
future was era- 
oal if airlines were to continue 

I? evading services 

to and from Hong Kong, said 
Mr Peter Sntch, deputy chair- 
^ jmd managing director of 
Cathay Pacific Airways. 

of political ferment but this 
hM not prevented steady eco- 
ta the longer 

term, he said. 


FINANCIAL T IMES 


from a number of connmes to 
start air services to China this 
year. He said Qrfna was giving 
priority consideration to neigh- 
bouring Asian countries. He 
claimed that by the year 2000, 
Peking, Shanghai arid Guang- 
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expand Japanese mid Asian 
services. 


US,” he said, adding that Atom 
carriFTS were worried by apes' 


Infrastructure. 

- "The world's airline Industry 


fled Tokyo, Osaka, Hong Kong, 
Bombay and- Sydney as the 


most in 
centres. 
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Hanoi still 
owes boat 
people UK 
aid money 

By Roger Matthews In 

Haiphong, Vietnam 

THE VIETNAMESE boat 
people forcibly repatriated 
from Hong Kong last December, 
hare still not received any of 
the $620 a head paid by Britain 
to the Government in Vietnam. 

This was confirmed by Mr 
Hoang 3 nan Dish, a senior 
official in the northern port 
city of Haiphong. 

The forcible ejection of 51 
people from Hopg lfmy nm- 
voked a domestic and interna- 
tional row. Of these, 46 were 
from Haiphong and they 
arrived back in their home 
province of Haiphong soon 
after landing at Hanoi on 
December 12. 

As part of the agreement 
with Vietnam, Britain paid the 
$620 a head on December 8, 
four days before the departure 
of the flight from Hong Kong. 

The money took some time 
to arrive in Hanoi, bat Mr' 
Hoang said he knew that it had 
been In the capital for the past 
three weeks. He could not say 
when, or what proportion of it. 
might be sent to Haiphong. 

However, it seems that little 
of the money is destined to 
reach the refugees. Mr Hoang, 
deputy head of the External 
Relations Department of the 
People’s Committee of Hai- 
phong; who is looking the 
welfare of returning refugees, 
sfij d that a large part of the. 
money would have to go on 
health care, education, and 
other basic requirements of the 
five fanniteg who account for 
tiie returning 46. The largest 
family has 16 members. 

He said that, it had proved 
difficult for the famines to find 
work because, as fishermen, 
they did not have a boat After 
meeting, necessary expenses, 
there would be Hftle money left 
for capital expenditure. 

Mr Hoang suggested that the 
Bong Kong authorities could 
perhaps help. A large, new, 
fully equipped boat on which 
an entire family could live 
would cost an estimated 
$10,000, and a smaller one 
between $3,000 and $5,000. 

However, Mr Hoang did 
pledge that tiie Vietnamese 
authorities were doing every- 
thing possible to prevent far- 
ther departures by Jxxrt people. 
The Hong Kong Government 
fears that, when the direction 
of the prevailing wind, changes; 

fowflnrtc the ***** nf tfaiyh thpre 

will be a farther-large exodus--* 

Mr Hoang writ! that Vietnam-^ 
ese caught by the authorities 
trying to leave fflegaHy* would 
be brought back and punished. 
Local newspapers had also 
published more than 40 articles 
quoting, boat people who had 
returned from Hong Kong in 
Which they emphasised the 
futility of hoping for resettle- 
ment in a third country. 

But he also stressed that the 
coastline of Haiphong province 
was dotted with small coves 
from which it was relatively 
easy to embark undetected. 
There was also evidence that 
more people were crossing into 
China by land and trekking 
closer to Hong Kong before 
acquiring a boat 

Last year, he ft»w . an esti- 
mated 10,000 to 20,000 people 
had flooded into the Haiphong 
area from other parts of Viet- 
nam. but Mr Hoang c l a im ed 
the authorities were unable to 
send them back without proof 
that they were intending to 
flee to Bong Kong. 

Nan-ofifirial sources claimed 
that on at least two occasions 
last year crowded refugee 
boats had been seen leaving 
Haiphong port more or less 
openly-' 

Vietnamese officials added 
that they were wary of receiv- 
ing large numbers of forcibly 
repatriated people because of 
the potential they had for caus- 
ing problems. 


UK and China 
fail to agree 
on 



By John Elflott in Hong Kong 

BRITAIN and China have 
failed after needy -four weeks 
of talks to agree on the pace of 
democratic development in 
Hong Kong which Peking 
wants to lay down -this week 
during the final drafting ses- 
sions on the Basic Law that 
will govern the colony after it 
returns to sovereignty 

in 1997. 

.. The. two countries are now 
engaged in What they hope will 
be a final round of talks to 
thrash out a solution before 
the Peking-dominated Basic 
Law committee produces its 
blueprint next weekend. The 
committee started its final six- 
day plenary session in Peking 
yesterday. 

There wiXL.be a later oppor- 
tunity for final amendments 
next week when the standing 
committee of the National Peo- 
ples Congress meets and when 
the Congress itself goes into 
session in a month’s time. But 
the time for compromise is 
running out. 

The differences centre on the 
number of seats in Hong 
Kong’s legislature which the 
UK wifi allow to be directly 
elected when democratic devel- 
opment begins next year. 


HK urges 
action over 
‘bus people 9 

By John Elliott 

HONG KONG has appealed to 
Pelting to halt an unprece- 
dented increase in the number 
of would-be refugees from 
Vietnam who are making most 
of their journey by bus 
thrraiph china before taking a 
short boat journey across the 
Pearl River delta to the British 
colony. 

More than 160 of 180 who 
are now known to have 
arrived last month came by 
bus overland from the Viet- 
namese-China border near 
Mong Cai to three ports on or 
near the Pearl delta where 
«m«n boats can be bought 
cheaply- 

A large pr oportion of them 
are ethnic Chinese from Ho 
Chi. Mlnh City , for merly 
Saigon. : This contrasts with 
the- past year when about 40 
per pent ha ve bocn -ethnic-Viet- 
nmneae from toe north. - 
- The trend is cantinaing this 
month as the colony waits for 
the animal rennmud flood of 
new arrivals. In the past, most 
have earned the name boat 
people by making a more haz- 
ardous journey by boat across 
the South China Sea, some- 
times calling in on Chinese 
ports for overnight stops. 

The change has aroused sus- 
picions that China Is inten- 
tionally allowing the asylum- 
seekers to travel easily by pub- 
lic buses along its southern 
coastal roads to put pol itic al 
pressure on Hong Kong at a 
time when tensions between 
the colony and Peking are 
strained. 

Officials say that they have 
no direet evidence of any offi- 
cial Chinese help. But Mr 
Michael Hanson, Hong Kong’s 
refugee co-ordinator, admitted 
hud night that a new problem 
had to he faced, “if the land 
border is proving open or 
porons then this is a source of 
very serious cancan to ns and 
we are drawing the matter to 
toe attention of China." 

Mr Angus Maude, a British 
Foreign Office Minister, 
arrives in Hanoi next weekend 
for talks aimed at sec uring 
agreement on ihs continuati o n 
of the mandatory re p a triati on 
programme. 


Son of the Shah outlines 
strategy for taking power 

By Scheherazade Daneehku In London . 

includes the communists, toe 
Moj ahedin-e-Khalq , liberal 
democrats and constitutional 
monarchists? And- what of toe 
overall divide between repuhh- 
cans and royalists? 

Roza Pahlavi does not see 
these problems as insurmount- 
able. When the time comes, he 
says, Iranians will he able to 
choose thdr system of govern- 
ment through a public referen- 
dum. ■ 

The monarchists have tried 
different ideas at different 
times the formation of consti- 
tutional assemblies, an alliance 
with the Shah’s last Prime 
Minister, Dr Shahpour Bakh- 
tiar, and with another former 
Prime Minister, Dr Ah Amiri. 
But all these came to nothing. 
What if toe same were to hap- 
pen with his latest plan, toe 
young son of the Shah was 
asked. 

He leaned back in his 
Immaculate suit and tapped his 
expensive pen on the table for 
emphasis. “I drat see a better 
way, and we are very serious” 
he said, leaving toe audience 
to wonder whether this Is a 
strategy born of a new political 
strength or of weakness. 


KEZA PAHLAVI n has a new 
strategy for talcing power in 
Iran. The 29-year-dd son of the 
deposed Shah fa spending the 
eleventh anniversary or the 
I ranian revolution in Europe to 
discuss it with supporters and 

opponents alike. 

Known to Ms supporters 
simply as “the Shah” and to 
his detractors as- "the half-Pate 
lari" (a Pahlavi fa an Iranian 
gold coin), bo teas de c id ed the 
time is ngbt .fior a new . cam- 
paign. “We could easily push 
this regime aside,” he tend a 
private London a u dience, “but 
we need a poli t ical programme, 
otherwise there could be anar- 
chy in Iran, as in Romania or 
even Lebanon.” 

The monarchist proposal fa 
for the different opposition 
groups to put aside animosities 
in the interests of forging a 
united front “We must bind 
ourselves to a political aim, so 

that Iranians know they have a 

political alternative,” said the 
Pretender to the Peacock 
Throne. “We can’t do it 
through sloganeering.” 

Bat what of the genuine 
political differences within Ofa 
opposition grouping, which 


The aim fa to agree on fig- 
ures which would provide con- 
tinuity by converging with 
those that China is prewired to 
adopt in 1997. 

However Peking has refused 
to accept a UK proposal for 24 
directly elected scats (40 per 
cent) out of 60 for 1995, which 
would continue through 1997 to 
1999: 

The UK la under pressure 
from Peking to agree to 22 or 

20. This COUld rra»qn that 
the UK is only aide to intro- 
duce 18 directly elected seats 
next year in order to leave 
room for further expansion in 
1995. 

Such a compromise fa likely 
to be widely condemned in 
Hong Kong despite general 
lethargy over the Basic Law. 
An alternative would be for the 
UK to rriUse to accept China's 
wishes and either to leave its 
1995 decision , till later or to go 
beyond what China is prepared 
to accept. 

On balance it appears that 
toe UK fa unwilling to take a 
strong line of opposition 
of the risk Out China 
could retaliate by destabilising 
Hong Kong’s fragile confi- 
dence. 


Policy paralysis halts NZ economic recovery 


By Suzanne Smith in Wellington 


NEW ZEALAND’S economic 
recovery has. Mailed and toe 
credibility of its fast-track lib- 
eralisation p rog* - ?" 1 ™* is being 

undermined by apparent policy 
paralysis. 

The once radical Labour 
Government has entered elec- 
tion year lagging substantially 
in the polls. Key economic indi- 
cators are moving in toe wrong 
direction even before the 
recovery of the debt-burdened 
economy has really began. 

With growth fimping along 
at an expected 05 per cent in 
the year to March 1990, infla- 
tion, which had fallen to 4 per 
cent midway through last year, 
had risen again to 75 per cent 
by the year-end. Interest rates, 
which had developed new 
downward momentum midway 
through the year, rebounded 
by year's end on the back of 


rising inflationary expecta- 
tions. 

To make matters worse there 
fa every Indication of an immi- 
nent blow-out in the balance of 
payments. A trade surplus of 
NZ$2.5bn (£880m) has plum- 
meted to NZ&OQm in toe last 
six months. Forecasters expect 
the balance of payments to be 
in deficit by up to NZHbn, 6 
per cent of GDP. by the end of 
next month. 

The source of the trouble 
was a hastily concocted pack- 
age of income tax cuts in late 
1988. These were particularly 
kind to high-income earners, 
who went on a spending spree 
in the first half of 1989. This 
consumer spending spilled 
over into rapid import growth 
and foreign travel. The tax 
cots, meanwhile, left the Gov- 
ernment, already burdened by 


the weight of escalating wel- 
fare costs, with a yawnlhg"bud- 
get deficit 

Mr David CaygilL the 
Finance Minister, tackled thw 
by increasing the rate of value 
added tax. But this sucked 
spending power out of the 
economy, angered low- to mid- 
dle-income earners and pushed 
up inflation. 

The governor of the newly- 
independent Reserve Bank will 
shortly be contracted to 
achieve price stability (defined 
as 9-2 per cent price increases) 
by 1992. With five-year bond 
rates at around 12 per cent, the 
market does not believe it. 

At pgfnt businesses can 
see no end to the economy’s 
poor performance. Mr John 
Hood, chief executive of the 
Fletcher Challenge construc- 
tion and property group. New 


Zealand’s largest company, 
said recently that the activity 
in toe domestic construction 
and civil engineering sector 
waa a “disaster" and would 
r emain so until big industrials 
decided to Invest in plant 

Prime Minister Geoffrey 
Palmer, aware of the predica- 
ment, recently brought new 
blood into his cabinet but 
whether the new team can 
quickly co-ordinate policies to 
revive toe economy is still not 
clear. The reappointment to 
the cabinet of Mr Richard Preb- 
ble, toe former privatisation 
minister, may revitalise the 
asset sales programme; the 
anwnnn/wiwn t of th*» Sale Of 

Telecom is expected at any 
time. 

The unresolved economic 
problems, notably the inflexi- 
bility of the labour market and 


.tile cost of toe welfare system, 
go to the heart of Labour's 
internal squabbles, which have 
been damaging to the party's 
policies and its electoral hopes. 
While growth has averaged 
around L5 per cent a year, real 
incomes have been rising by 
more than 2 per cent a year 
since Labour came to power 
nearly six years ago: Regis- 
tered unemployment has 
nearly trebled to more than 8 
per cent. 

Nearly lm New Zealanders 
- about half toe number in 
the total workforce - receive 
welfare benefits. To pay for 
them government expenditure 
has risen from 37 per cent of 
GDP to 42 per cent The low 
growth-high debt economy of 
the early 1980s has swapped 
rising debt for rising unem- 
ployment 


China issues hardline defence of party’s leading role 


By Peter EUIngsen in Peking 

THE Chinese authorities have 
warned of civil war leading to 
partition and economic col- 
lapse, if the dominance the 
Communist Party fa eroded in 
favour of multi-party govern- 
ment 

In what is seen as reaction to 
Eastern Europe’s shift towards 
Western-style democracy, Chi- 
nese leaders have reasserted 
their stranglehold on power. 


rlaimiTiff jjj i>ff(yf j Htat m]y 

the party can keep tote nation 
intact 

“In China, without the 
strong leadership of the Com- 
munist Party, new turmoil and 
wars would surely arise, the 
nation would be split, and the 
people, not to mention state 
construction, would suffer 
again." a long editorial in yes- 
terday’s official Peoples’ wily 


signed, in what it described as 
an “important” statement 

The hawiline priitnrial, Ufa* 

the paper’s news columns, 
makes no reference to this 
week’s decision by Moscow to 
consider ending the Soviet 
Communist Party's monopoly 
cm power. But Western observ- 
ers believe the statement 
based cm a document framed 
by the central committee on 


December 30, has been released 
to emphasise Peking’s mount- 
ing alarm at Mr Milthafl Gorba- 
chev’s political reforms. 

Despite the pro-democracy 
protests of last year, toe edito- 
rial claims the leadership of 
the party has been “endorsed 
and supported by the whole 
nation, rather than proclaimed 
by itself*. It says the unrest 
which ended with the army 


slaughtering hundreds, possi- 
bly tywwisandjfr of civilians in 
Peking, was the work of an 
“dlite” set on establishing a 
“bourgeois republic”. 

The editorial admits that 
China’s “democratic system 
still needs to be perfected”, but 
makes it clear that such grad- 
ual “political reform” can rally 
occur via the continued domi- 
nance of the party. 
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The Orient's a long way away. And it will seem even further away if you Gy there on the wrong airline. 

Instead, choose ANA. 

We’re Japan’s largest airline with over 30 years* experience. Last year 27 million people flew with us, many in the 
comfort of our new Boeing 747s. 

Business travellers, especially, benefit from flying ANA. Super Executive Class passengers recline in generous 2-2-2 
seating. Dine on a selection of fine Japanese and European dishes. And select from the most current in-flight programming. 

Equally accommodating is our flight schedule. ANA fly to 14 business centres in 10 countries. To 30 dries within 
Japan with 500 flights daily. And from London, three times weekly non-stop to Tokyo, and once via Moscow. 

ANA to the Orient. Find out how rime flies when you fly with us. 
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IMF 


By Christopher Bobinsfc] in Warsaw 


BEAL INCOMES fell by 36 per 
cent in Poland in January, the 
first month of the country's 
IMF-approved austerity pro- 
gramme. This unprecedented, 

ri primp has had a senOUS e ffec t 

on the country’s consumer 
industries although opinion 
polls suggest the Government 
is managing to maintain a sig- 
nificant measure of popular 
support. 

The consumer price index 
rose by 78.6 per cent in the 
month compared with Decem- 
ber. The processing industry 
saw sales fall by 16 per cent 
and the textile industry by 11 
per cent last month. Industrial 
sales as a whale by fell by 10 
per cent 

However, opinion polls car- 
ried out at the end of January 
indicated that the Solidarity- 
led Government's economic 
programme still had the sup- 
port of 39 per cent of the popu- 
lation, a fall of five points com- 
pared to the end of last year. 
Twelve per cent were opposed 
to the policy, compared with 9 
per cent before the price rises 
came in. 

Nevertheless people did 
spend around 9100m worth of 
their hard currency savings to 
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Mr Tadeosz Mazowiedri with Mrs Margaret Thatcher outside No 10 Downing St yesterday 


BRITAIN and Poland yesterday agreed that German u^^^ 

had to be accompanied by a guarantee by treaty of the lnvlolaha- 

ity of Poland's post-Second World War frontiers, writes Robert 
Mauthner, Diplomatic Correspondent. 

The probleK of German unification was one of the m ain items 
on the a genda of talks In London, between Mrs Margaret 
Thatcher, the British Prime Minister, and Mr Tadeusz Mazo- 
vriecki, her Polish opposite number, who Is on a three-day 
official visit to Britain. They also agreed that German ratifica- 
tion had to taim account of the need for security and stability m 
Europe and respect, in particular, the 1975 Helsinki accord *. ^ a 

During more than two horns of talks Mrs Thatcher offered 
Poland further economic and nimm-fai assistance and promised 
that Britain would support Poland's application fbr atoodattan 
with the E ur np e « w fimwmiuiiiy and membership of the looser 
Council of Europe grouping. The nature of the a d d i ti on al aid 
offered by Britain was not specified by offi cia te , who said it 
depended on requests to be made by the Polish Government. 

Mr Mazowiecki went out of his way to thank Mrs Thatcher for 
the aid already provided by Britain, including notably a £50m 
“know-how” fund, spread oyer five years, bilateral aid totalling 
EH frm for the improvement of agriculture an|1 Britain’s $100m 
contribution to an international stabilise ttou fund for Pola nd . 


make up for the decline in real 
incomes during the month. 
Companies too, squeezed by a 
40 per cent monthly interest 
rate, had to sell around $lbn of 
hard currency reserves to meet 
running costs and wages. 

The opinion polls suggested 
two-thirds of the population 
believed the present hardship 


was a prelude to a better 
future; a majority also befieved 
that the Government would be 
in a position to hold back 
incomes growth for at least a 
year. 

These figures could take a 
turn for the worse in the com- 
ing weeks, however, as large 
rises in the cost of home heat 


ing rents take effect and 
lay-offs and bankruptcies begin 
in industry. 

Even a company like FSM, 
which produces much sought 
after small Fiat cars, has 
already been fo rced to cut out- 
put because of a fall in 
demand. 

The production decline In 


industry this month could 
reach 50 per cent. 

The mood in the countryside 
is markedly worse than in the 
towns, with nearly 30 per cent 
of farmers, whose costs are 
falling to match food prices, 
declaring opposition to the 
Government's agricultural poli- 
cies. This could well erode Soli- 


darity’s support in local gov- 
ernment elections In the 
spring. Animal breeding fig- 
ures have also fallen seriously. 


pBfff this summer. 

Despite mounting dWfiwiTttog 
with the domestic market, 
however, Polish wnnpawlaa do 

Tint a ppear fn lift finding qn|fU»fra 


abroad. Exports as a whole 
fmnhifld by 16 per- cent in Jan- 
uary compared to the same 
mimth last year. 

Moreover, the 90 per cent 
devaluation of .the zloty 
against the dollar in the course 
of December has been eaten up 
by a matching rise in factory 
gate prices last month. 


Two Germanys play down Modrow visit 


By David Marsh in Bonn and Andrew Fisher in East Berlin 


THE BONN and East Berlin 
governments, fending over 
West German plans for speedy 
unity, dampened expectations 
yesterday of a breakthrough In 
relations from the visit today 
of Mr Wans Modrow, the East 
German Prime Minister. 

Chancellor Helmut Kohl will 
present Bonn’s offer of talks 
on forging monetary union - a 
move which would also 
involve East Germany taking 
over West Germany's eco- 
nomic and social system. In 
view of the implications for 
East Germany's own political 
sovereignty, Bonn officials do 
not expect a concrete response 
from Mr Modrow. 


One pointed out that Mr 
Modrow was only an interim 

]wulpr | fllioaH nf the MawJi HI 

elections. "He could either 
decide to Set qp a wwnmlMilm, 
or he may say there is no way 
of discussing such a question 
during lik period of office.” 

Some officials believe the 
parliament elected wnt wnwiii 
could make an immediate 
demand for East Germany 
(apart from Berlin) to be Inte- 
grated into the Federal Repub- 
lic, under the "accession” 
clause 23 of the latter’s consti- 
tution. 

Others are much more cau- 
tious, wanting that a strong 
Social Democrat showing in 


the elections might lead to 
East Germany taking a more 
negative line than expected 
about introducing the West 
German legal and economic 
system wholesale. 

East German comments 
from East Berlin ahead of Mr 
Modrowte visit stressed scepti- 
cism about the monetary pro- 
posals. Mr Wolfgang Meyer, 
the government spokesman, 
voiced irritation yesterday 
that East Bgrftw had received 

HO w H i mm itoitinn from Bq ww 

over the plan, but had relied 
on the media for news of the 
Chancellor's initiative. 

At the regular round table 
meeting of the Government 


and apposition parties. East 

Cwni n pnlWMww wink pIput 
flwfr yynte H w i M m over 

flood of people leaving the 
country. They urged West Ger- 
many to do its best to prevent 
a further destabilisation of 


Repeated at the meeting was 
a demand for West Germany 
to provide DM10 bn-DMl5 bn 
for immudiafa* help to the ail- 
ing East German economy. 
However, the Bonn Govern- 
ment has turned down this 
request, stating that East Ger- 
many must first bring In the 
necessary reforms to gnnhfr its 
economy to develop along free 
market 


Berlin suggested as joint capital 
with Bonn after unification 


By David Marsh 

BONN COULD share with 
Berlin the functions of the Ger- 
man capital in the immpritafrp 
years after unification, officials 
said yesterday. 

This could mean, for 
instance that government min- 
istries would remain in Bonn, 
while parliament could con- 
vene in the new Bundestag 
building currently under con- 
struction in Brain and in the 
Berlin Reichstag. The seat of 
the German presidency would, 
however, move to Berlin. 

Although Berlin would bear 
the formal title of the capital of 
Germany, Bonn would remain 
seat of government - a for- 
mula designed to discourage 
revival of political centralisa- 
tion seen during 74 years of 
ill-starred unity which ended 
in 1945. 

The capital city question Is 
Just one of the issues which 
have suddenly acquired rele- 
vance after the Soviet Union's 
weekend agreement that carry- 


ing out unification is primarily 
a responsibility for the two 
German states. 

There is doubt whether the 
idea of dual status between 
Bonn and BgrBw could be a 
permanent solution. But Mr 
Kohl and his advisers are anx- 
ious to give the impress! rm at 
home and abroad that the new 
German state will be nm on 
strongly federal lines. 

A Bundestag committee on 
inter-German relations last 
week spoke out in favour of 
moving the capital back to Ber- 
ho. The Government last week 
sent a shudder through the 
ranks of Bonn property devel- 
opers by shelving plans to 
build a new Federal Press 
Office here. The Building Min- 
istry, however, affirmed yester- 
day that a welter of other con- 
traction plans for new 
ministries and offices in Bonn 
were going ah e ad. 

After Mr Kohl's Moscow visit 
attention has shifted to the 


arrival here today* cf Mr Hans 
Modrow, the East German 
Prime Mfaigfair- Officials ~wiai« 
dear that details of hannonis- 
ing economic policies and regu- 
lations between the two states 
- a condition for Mr Kohl's 
«hn of extending the D-Mark to 
East German territory - wDl 
not be d iscus sed. 

Crucial to Bang plans is 
the idea of introducing in East 
Germany a West German-style 
social security system, the cost 
of which will be a heavy bur- 
den for West German taxpay- 
ers for several years to come. 

As one Barm official put it, 
somewhat brutally, yesterday: 
TT they bring in a social mar- 
ket economy as in the Federal 
Republic, it will be necessary 
to have unemployment benefit 
There will be a kit of bankrupt- 
cies and closures, and a tot of 
unemployed people.” 

Mr Norbert BKLm, the 
Employment Minister, said in 
an interview yesterday that he 



M odro w : In Bonn today 


aimed for unemployed people 
in East Germany to receive, as 
in West Germany, 63 pea: cent 
of their previous net income, 
or around DM750 (£278) a 

month. 

Similar ly, pensions would be 
raised to around DM840 a 
month. This compares with the 
present averge wage for East 
German workers of around 
1,200 Marks (worth around 
DM200 at the present free cur- 
rency rate), and pensions of 
around 400 Marks (DM66i) 


EC toughens stance 
on money laundering 


By Lucy Kell away in Brussels 

THE European Commission is 
set to approve tomorrow a set 
of measures aimed at making 
money laundering a criminal 
offence in Europe. 

ft fa viewing the subject with 
increasing urgency, and seems 
likely to drop its original plans 
for a simple resolution on 
money laundering which 
would have put no legal obliga- 
tion on member states to com- 
ply, in favour of a legally bind- 
ing directive. 

Sir Leon Britten, commis- 
sioner in charge of the finan- 
cial sector yesterday told a 
conference on money launder- 
ing in Brussels that the pro- 
posal would be as broadly 
rigfirw»rt as possible to include 
all irfayfa of places where large 
amounts ot money changes 

liflwHn friehiiling casinos and 

bureau de change. It would 
also coyer more than just 
drugs. Including dirty money 
Of hfarfotiaile m, terrorists and 

u nrip drailprs. 

The Cranmisrion’s proposals 
would put the onus on the 
banks to become increasingly 
vigilant about the final holders 


of accounts, and on spotting 
any suspicious transactions. 
Member states would be expec- 
ted to wtaiwi sure % financial 
institutions fulfilled their 
responsibility, passing on extra 
inform ation to the authorities. 

Sr Lean acknowledged cus- 
tomer confidentiality might 
suffer as a. result of the plans, 
but said this was worth it in 
view of the seriousness of the 
problem. 

Some officials feel a resolu 
turn would have little effect rax 
countries such as Ireland, Por- 
tugal and Greece, where 
money laundering Is perfectly 
legal. However, tin disadvan- 
tage of a directive is it Is much 
slower to implement, as it 
requires the approval of mem- 
ber states which may take 
some time. 

Some countries doubt 
whether money famufaHrig as 
a criminal matter is within the 
competence of the Commis- 
sion, while others wonder if EC 
measures are needed In addi- 
tion to action being taken by 
other international bodies in 
Vienna and by the G*7. 


Turkey restores flow of 
the Euphrates river 


TURKEY yesterday opened the 
gates of two diversion tunnels 
under its giant Atatrak dam rax 
the Euphrates river to start 
releasing 500 cubic metres of 
water per second across its 
southern border to Syria and 
Iraq downstream, writes Jim 
Bodgener In Ankara. 

The river bad been choked 
for first stage fifone of the dam 
for one day less than the 
scheduled month. Turkey’s 
southern neighbours had 


pressed for a reduction in the 
filling period to limit damage 
to their economies. 

According to Mr Cengis 
AWnkaya, the Tu ririnh pubHc 
Works and Housing Minister, 
the time saving was achieved 
by the release of L9bn cubic 
metres of water from the 
Karakaya and Keban dams 
upstream. Without this, wiling 
the dam with the required 
Sdbn cubic metres would have 
taken 45 days longer, he said. 


Ministers 
quit Greek 
coalition 

By Kerin Hope in Athens 

GREECE’S three political 
leaders yesterday withdrew 
their ministers from the all- 
party coalition government of 
Prime Minister Xenophon Zolo- 
tas after a disagreement over 
the liming of annual military 
promotions and a new tax 
reform bill due to be passed 
before elections set for April 8. 

A new cabinet will be sworn 
in today which will supervise a 
vote in parliament this month 
to elect a new head of state. 

A coalition of conservatives, 
socialists and communists has 
ruled the country since elec- 
tions on November 5. 

”We decided to withdraw our 
ministers from the Govern- 
ment The reason is that there 
were many issues where we 
disagreed,” conservative New 
Democracy party leader Con- 
stantine Mitsotakls said after 
meeting the Prime Minister. 

He told reporters he agreed 
with Socialist leader Andreas 
Papandreou and Communist 
President Harflaos Florakis to 
support the Government until 
general elections were held . 

Political influence is tradi- 
tionally exercised in promoting 
and retiring senior officers in 
the armed forces and it 
appeared dear that the conser- 
vatives and socialists would be 
unlikely to agree. 

The tax bill, designed to 
reduce tax evasion and 
broaden Greece’s tax base, was 
welcomed by economists of all 
political persuasions but failed 
to gain support from the three 
political leaders. 

Mr Zolotas said that 19 
ministers and alternates 
belonging to the parties were 
to resign and a caretaker 
administration would be sworn 
in today. 


Hungarian minority suffers setback in Romania 


By Judy Dempsey in Bucharest 


THE FUTURE status of 
Romania's 2m-strong Hungar- 
ian ethnic minority suffered a 
setback at the weekend after 
Mr MSmi Sara, the Education 
Minister, postponed a decision 
which would have given the 
minority the right to its own 
Hungarian language schools. 

Following the December rev- 
olution, Mr Sore had agreed 
that the Hungarian minority, 
the largest in Europe, would be 
granted their own schools and 
full ethnic rights which had 


been suppressed under the 
Ceansescu regime. 

But after demonstrations by 
more than 2,000 RnmawfaiKt in 
the town of Ttrgu Mures at the 
weekend, he backed down and 
said the planned separation of 
Romanian and Hungarian 
schools would be postponed for 
several months. 

The demonstrators accused 
the Hungarians of “separat- 
ism”, slogans which were used 
under the Ceansescu regime 
and which served to foster sus- 


picion between ethnic Hungari- 
ans and Romanians. 

Tim demonstrations, just one 
of several protests in recent 
weeks, were in response to 
moves by the Education Minis- 
try to split up schools which 
had Romanian and Hungarian 
children but where all the chil- 
dren. regardless of the size iof 
the Hungarian classes, were 
taught in Romanian. 

The policy of merging Hun- 
garian and Romanian schools 

ami phasing nnt Hunga rian 


teachers first started under the 
leadership of Mr Gheorge 
Gheorghin De], Romania's 
ruthless Stalinist, and was 
implemented relentlessly by 
the Ceansescu regime. 

Tn an attempt to assimilate 
the Hungarian minority, centu- 
ries-old institutions of learning 
such as the Hungarian Bolyai 
University in Cln}, the centre 
of Hungarian culture, were 
merged with the Romanian 
University. 

Despite all the promises by 


the National Salvation Front 
that their ethnic and cultural 
rights would be restored, the 
HnncwrianB are sceuticaL Such 
scepticism is reinforced by the 
ease In which the Front 
reverses policies when con- 
fronted with criticism or dem- 
onstrations. 

The National Peasants Party 
opposes granting the Hungari- 
ans their own schools, and the 
media has given the Hungari- 
ans little opportunity to 
explain their goals 


Gorbachev 
warns of 
danger if 
party fails 

By John Lloyd in Moscow 

MR. Mikhail Gorbachev, the 
Soviet leader, has told party 
officials -that "if the Commu- 
nist Party falls apart, the 
entire structure of society, its 
state and political institutions 
fell apart’’. 

He urged the regional and 
local leaders not to “shun deci- 
sions" in the economic fife of 
the country - contradicting 
Mb AirrHgr calls far the Party to 
withdraw from economic man- 
agement. 

He justified the appeal by 
saying that "we have not 
formed managerial mechan- 
isms that could solve problems 
affecting tiie day-today life of 
the people." His comments, at 
a .meeting last week and 
reported only yesterday in 
Bravda, showed him as defen- 
sive, especially rax party privl- 


He justified a recent decision 
to raise pay for senior parly 
officials by saying that trade 
union n ffita^h bu d given them- 
selves a pay rise - though he 
Is aware that the issue of 
increased party pay is used by 
the Party’s opponents In every 
election hustings in what is 
now, effectively, a multiparty 
race in republican and local 
soviets all over the country. 

If he were in any doubt, he 
was told at the meeting by Mr 
S. M. Geras imehuk. party 
leader of the Moscow Metro 
Party Organisation, that com- 
munist speakers are no longer 
listened to, or aide to keep an 
audience’s attention. 'The 
main reason is the absence of 
practical skills of political 
struggle"- hi various regions, 
mass meetings are demanding 
resignations of unpopular local 


Miners in the Ukrainian city 
of Donetsk plan to picket city 
and regional committees to 
force the resignation of local 
leaders, while thousands of 
protesters packed a stadium in 
Ulyanovsk, also calling on 
local leaders to resign. 

• Mr Gorbachev has a 43 per 
cent popularity rating hut only 
22 per cent of Soviet citizens 
completely trust the Commu- 
nist Party, Reuter reports from 
Moscow. 

A Soviet magazine, Ogonyok, 
published the results of a 
nationwide pall by the All- 
Union Centre for the Study of 
Public Opinion as Communist 
Party chiefs continued to be 
forced from office by a wave of 
public discontent. 


Stockholm 
abandons 
proposal to , 
ban strikes 

By Robert Taylor 

in Stockholm 

THE SWEDISH Government 
yesterday abandonedlts pro- 
posed ban on all strikes until 
the end of 3991 in an effort to 
resolve the country’s p olit ic al 

crisis. u 

Last Thursday the ruling 
Social Democrats announced 
their intention to freeze wages, 

prices, rente and 

u p t fi the end of 1991 ana ban 
strikes for the same 
But faced with the likelihood 
of defeat tomorrow in Parita h 
iriOTit, where it lac ks an overall 
majority, the Government has 
backed down from its c ontro - 
versial measure to fine work- 
ers up to SKx5,000 (£485) a 
month if they strike against 
the wage freeze. 

"The Government has mis- 
judged the situation. We didn’t 
calculate there would be such 
a strong reaction to our pro- 
al," said Ms Mona Sahfin, 
„ Labour Minister. 

However, the Government 
added that ft was not retreat- 
ing from its commitment to a 
wage freeze. Various alterna- 
tives to a strike ban are being 
examined by g o v er nm ent law- 
yers, including some form of 
compulsory arbitration. 

T hope at least one other 
party will now support us," 
aairf Mr Ingvar Carisson, the 
Prime Minis ter, last ni ght "We 
want to continue to govern; 
not have a general election.” - 
The Co mmunis ts will probe- . 
My throw their weight behind 
the Social Democrats now the 
strike ban is being dropped, 
but they also want to dilute 
the wage freeze next year 1 hi 
order to help the low-paid and 
this may still be too much far 
the Government to swallow. 

Mr Carisson had threatened 
to call an immediate general 
election if he foiled to achieve 
parliamentary ap p r oval for the 
crisis package, designed to 
remedy the country's growing- 
economic problems. 

However, last night's sodden 
cave-in over the strike ban 
reflects panic in Government 
circles about the pr ospects of 
an early election. 

The problem now is whether 
other parts of the crisis pack- 
age, like the wage freeze, will 
unravel in the foce off wrafc- 
place pressure, with the danger 
that the Govranment w31 he 
unable to cany through the 
drastic steps needed to deal 
with the de terio r a ting eco- 
nomic situation. r .j.- 
There was some refti yester- 
day on. Sweden’s labomr scene. 
The threat of a damaging -out- 
break of selective s to ppages by 
Sweden’s public service man- 
ual workers, due to start 
tomorrow, was lifted when 
their trade union accepted a 
13-13.5 per cent pay. increase.' = 
However, industrial action 
by the local government 
.te-collar staff looked hfcpiy 
yesterday when their union 
rejected an 113 per cent offer 
for their members. Further 
talks can be expected- to - 
try to avert a threatened: 
stoppage. 

But there were no. rignu of • - 
an early end to Sweden's c rip- ■ 
pling bank strike and lock-out ' 
now in Its third week. On Fri- 
day, the Swedish back employ- 
ees' union turned down a third 
pay offer negotiated by medte. - 
tors with the bank employers' 
organisation, BAO. 

Union officials said they 
believed a settlement would 
nave been reached by ndwff it ' 
had not been for the announce- 1 
meni of the government's aus- 
terity package. 

The BAO has galii the lumTr 
lockout would continue “until 
the union withdraws its partial 
strike threat" The union has 
threatened to withdraw the 
servfces of its members who 
work in the banks’ foreign 
departments, and to ban over 
The state ‘arbitration 
hoard had offered to continue 
the negotiations. - 


Sweden sticks to the middle, even as the walls come down 

The end of the Cold War has done nothing to change a longstanding commitment to neutralism, writes Robert Taylor 


A MID the turmoil of Europe 
one country is in no mood to 
reappraise its traditional 
stance on foreign and defence policy. 

"Sweden’s armed neutrality is an 
all-weather policy, ft is not an end in 
itself but it has served us well in 
keeping this country out of war for 
more than 175 years,” says Mr Pierre 
Schorl, cabinet secretary at the 
Swedish foreign affairs ministry and 
one-time chief adviser to the late 
prime minister Olof Palme on inter- 
national questions. 

He remains convinced that sow is 
not the time for any radical re-ap- 
praisal of Sweden's traditional strat- 
egy, even though it conflicts with 
the country’s economic self-interest 
of converging with the European 
Community. 

The rapid end of the Cold War in 
Europe has so for done nothing to 
change the Swedish Government's 
long-standing commitment to neu- 
traUsm. Indeed, ministers are more 
sure than ever that Sweden’s posi- 
tion outside the power blocs pro- 
vides an essential stability in the 
Nordic region, 

Mr Ingvar Carisson, Prime Minis- 
ter, claimed on a recent visit to EC 
Commission headquarters in Brus- 


sels that It was the "calm relations’' 
guaranteed by Swedish neutrality in 
northern Europe that provided the 
necessary conditions to enable the 
countries on the opposite side of the 
Baltic to pursue their own self-deter- 
minatLon. 

This is why Swedish neutrali- 
ty— defined nfHriaiiy as “non-partic- 
ipation in alliances In peacetime 
aiming at neutrality in the event of 
war” - remains the unyielding 
obstacle to full Swedish membership 
in the EC, a point again emphasised 
during Mr Carisson’s latest visit to 
Brussels. . 

Bat as Mr Schorl admits, “We 
decide and define what we mean by 
our neutrality." ft is not enshrined 
in the Swedish constitution. Nor is it 
contained in any international agree- 
ment. 

Indeed, the policy r emains highly 
pragmatic. In 1962 and again in 1967 
the Social Democratic prime minis- 
ter Tage Erlander did not believe 
close ties with the EC were incom- 
patible with Swedish neutrality, 
when be sought associate status for 
the country. 

As long ago as 1972 Sweden signed 
a free trade agreement with the EC 
which remains in force, while the 


country Is also Involved in EC-based 
projects covering information tech- 
nology and telB wmirnwrilnaffnna . NOT 
does the country find any difficulty 
in being a member of the Council of 
Europe, whose current president is 
Mr Anders Bjork, a prominent Swed- 
ish Moderate Party politician. 

However. Stockholm is studiously 
cautious about its relations with 
western Europe in the light of what 
is happening in the Soviet Union. In 
part, this reflects continuing Swed- 
ish anxiety about the permanency of 
President Mikhail Gorbachev's 
reforms. 

Mr Sebori for one does not seem 
convinced that Soviet perestroika 
and glasnost are necessarily here to 
stay. 

"You cant base your security an 
speculations,” Mr Schorl says. 
"Berestroika has opened op opportu- 
nities for the Baltic states to achieve 
greater autonomy and self-determi- 
nation and we are extremely active 
at many different levels in develop- 
ing bilateral contacts with them.” 
But Sweden is making sure that 
none of this provokes the Soviet 
Government and is in line with 
Moscow's approval. The country has 
established offices in Tallinn 


and Riga but both are under the 
direction of the Swedish consulate in 
Leningrad. 

Last November Sweden’s foreign 
minis ter, Mr Sten Andersson, dam- 
aged his recently-won world reputa- 
tion as a mediator when he 
suggested an a visit to the Baltic 
states that they had not been "occu- 
pied” by the Soviet Union in 1940. He 
was forced to back down from that 
opinion in the face of widespread 
public criticism at home but Mr 
Andersson was only giving voice to 
a well-known Swedish diplomatic 
trait of taking excessive notice of 
possible Soviet sensitivities. 

"The Swedish Social Democrats 
liked it best when eastern Europe 
was stable under {Soviet leader Leo- 
nid] Brezhnev and [East German 
leadra Erichl Honecker,” said Moder- 
ate Party leader Mr Carl Bildt 
"Then they could concentrate their 
moral consciences on Vietnam grid 
Central America.” 

Such co m m ent s leave Mr Schorl 
cold. Indeed, while Sweden may not 
have been at the forefront of those 
encouraging developments in east- 
ern Europe, in the past year many 
Social Democrats have expressed 
their warm enthusiasm for what has ’■ 


been happening and even drawn 
comfort from ft. 

Sweden, in its recent budget, pro- 
posed to allocate SKribn (£l 0 Om) 
over the next three yean to support- 
ing developments in Eastern Europe, 
for .example SKrSOOm for a joint proj- 
ect with Poland to dean up the Vis- 
tula River. The Government is also 
beginning to encourage Swedish 
industry to invest is the area. 

Mr Schori warns that the optimis- 
tic talk of military disarmament in 
Europe has not yet led to tangible 
cuts. "There is a discrepancy, 
between the political and military 
realities at the moment, 1 * he says. 

T he Swedish Government is 
pressing for more ambitious 
arms reductions through the 
Vienna process, ft believes the best 
way forward in Europe Is to use the 
Conference on Security and Cooper- 
ation in Europe process that began 
In Helsinki in 1975 as a method not 
only to ensure the promised arms 
reductions but also to develop east, 
west economic relations as well as 
the encouragement. of human rights 
and democracy. ' 

Above all, Mr Schori and his col- 
leagues are pinning their hopes on 


the creation of a “Euronean Etti- 
gopdcSpace” which wfil bring the ' 
EC and the European Free Trade 
Association together after formal 
negotiations begin soon between thr 
two economic blocs. 

But Mr Schorl, like his 
JJrAndeissan, atom seems mrareut 

d ii? c 2!*P£ issues in tha. 
Third World than Europe. A fluent. 
Spanish speaker; Mr Schorl ia deeply 
concerned about “the stffl bleeding 
wounds fo El Salvador and Nfeara- 
gua as well as what is happening in - 

M Mr Pahne continue unabated. 



berg and Count Bernadette t - all- 
to the cause cfintenmttoarf: 

hum the supra 1 - : 
power blocs ensures we wmafn 
an independent, mediating fens in 
the worM,” he argues. “You can see 
this with our role in hclping-addere • 
* *** toe Itan-Iraq war aixL 

m efforts to bring the US and the 
Palestine Liberation Organisation . 
together. Could you. really see.A... 
member of the EC being a hu> fo jfo 
all that?” ^ 
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A POWERFUL NEW FORCE HAS ARRIVED. 

THE FIRST, COMPLETE SYSTEMS INTEGRATION COMPANY. 
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Q introducing ACT, Britain’s first, 
complete systems integration Company- 
Unique, because it can plan, 
design, implement and install a system 
of any scale. 


Then manage, service and support 


that system to jjtny depth. 

All from a%lngle source. ,j 

• • , V 

Behind aJr-.this is a .vast pool of 

" tident and^e^pertse*' with over 1^00 

.i'V : -V. . 

software engTiteeirs, technicians and 

V.V !* i '‘i\ 

f V 

consultants. -•- ?■ * : , 

,' •■*. ‘ “ . 

i*' "/ ^ 

•e Andiover 20 years’ experience in 

delivering solutions to central and loifeil 
government, the financial sector, 

healthcare, defence; and major 

V*. • > 

corporations. > 

ACT is h fusion of five systems 

''X 

■>. 

companies. Each ap established Jeader 
in its own marfet' c , ■. 

ACT Financial Systeins in 

““ .Vt v > <■;■ 

investment management, insurance, 
finance and dealing room technology; 

ACT Logsys in creating open 
systems solutions for the government^ 
defence and public sector; 

ACT Medisys in healthcare 
information systems; 

ACT Cablestream in advanced 


data networks; 


And ACT Computer Support in 


muiti-vendor ~ maintenance, service. 


support and systems management. 

No other company in the UK can 


offer such a breadth of resource. Nor 


is any company so well geared for 
computing in the nineties. 


Where the most successful IT 


strategies will need the flexibility and 
efficiency of open systems, closely 
integrated with existing computer 


-V. 


installations. 


ACT has been created to meet 


this challenge. 

If you would like more 
information on this powerful new force 
in complete systems integration, please 


ask for our brochure M A New 


Perspective* 


Just call 021-456 5666. 
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Ford plant 
in Mexico 
to resume 
production 

By Richard Johns 

in Mexico City 

ALL 3,800 workers at Ford’s 
motor assembly plant at 
Cuaotitlan, Mexico, are to go 
back to work this week after a 
settlement reached late last 
week by the company, the 
Mexican Workers Confedera- 
tion (CTM) and the negotiating 
committee representing 2,500 
of the labour force. 

With a phased return the 
plant should be In hill opera- 
tion by Thursday for the first 
time since January 8. Produc- 
tion was disrupted by an 
assault on workers who were 
in dispute with the CTM, 
which left one dead and seven 
seriously injured, and the sub- 
sequent occupation of the fac- 
tory by the rebels. Output 
resumed on a limited scale at 
the beginning of last week. 

Rescinding rifamiamil notices 
sent out on February 6, Ford 
has undertaken not to take 
reprisals against the dissidents 
or issue dismissals, has given 
guarantees Cor the safety of the 
workers and agreed to the 
removal of public security 
forces. 

Both the company and the 
CTM have also acquiesced in 
election of a new workers’ 
executive committee in what 
most be seen as a setback for 
Mexico’s largest labour confed- 
eration, which has 5m workers. 

The trouble rose out of 
rank-and-file discontent over 
the CTM representative 
imposed on it, Mr Hector 
Iriarte. A warrant has been 
issued for his arrest in connec- 
tion with the January 8 affray. 

The CTM was faced with a 
mass defection to the rival 
Confederation of Revolution 
Workers hut the company was 
adamant in imristing that it 
would deal only with the CTM. 


US bank gives Fed assurances over BCCI 


By Alan Friedman In New York ami Richard Donkin in London 

THE Federal Reserve, 
concerned at an overlap in 
f hqrghftirtiwg s between Arab 
investors in the scandal-ridden 
Ttanfc of Credit and Commerce 
International (BCCI) and First 
American Bank, a Washing- 
ton-based US bank, has met 
executives of First American 
and accepted their promise 
that the two banks will have 
no future dealings. 

The meetings between the 
US monetary authorities and 
First American took place last 
m o pth, at around the time that 
the US Government agreed to 
drop drug trafficking conspir- 
acy and money laundering 
charges against B CCI in 
Tampa, Florida, in return for 


guilty pleas to drug money 
laundering by two subsidiaries, 
BCCI SA, of Luxembourg and 
BCCI (Overseas), of Grand Cay- 
man. BCCI also agreed to for- 
feit $l5m of laundered funds. 

First A me rican Bancshares, 

the MiHng rampany of First 

American, is chaired by Mr 
Clark Clifford, a former US 
Secretary of Defame. The big- 
gest shareholder in the group 
is Mr Kama! Adham, a former 
head of Saudi Arabian intelli- 
gence. Mr Adham is also a 
shareholder of BCCI, registered 
in Luxembourg but run from 
offices in Leadenhall Street, 
London. 

Sheikh Khalid sen™ pig 
Mahfouz, whose family has 


been trying to sell its BCCI 
shareholdings according to the 
bank, is -also a member of the 
consortium that controls First 
American. 

The US officials were looking 
for assurances that First Amer- 
ican, which 288 branches 
in seven states and $lL5bn of 
assets, was neither directly 
owned by BCCI nor used for 
any laundering purposes. 
Unlike BCCI, which only baa 
agency status in the US, First 
American is a foil service 
bank. 

A senior executive at First 
American who asked not to be 
naincd ggid yesterday that the 
hank “is an entirely separate 
and HHfery^ organisation from 


BCCT and stressed that the 
only “connection* was haring 
shareholde rs from the Middle 
East in common. 

The Washington-based bank 

rtfficffli acknowledged that in 
the past “there was some busi- 
ness done with BCCI, but it 
was very small, extremely 
small". 

The First American , execu- 
tive confirmed that o fficial s 
from the Federal Reserve 
requested a meeting "some 
Hmp after the start of the New 
Tear” and were reassured that 
“all of our representations 
were correct". ^ .. 

The BCCI affair, which cb- 
fnarnri in the guilty plea at the 
trial in Tampa, Florida, last 


jrtrmfh, was, according to the 
First American banker, "quite 
a sensational story that we 
keep getting dragged into*; 

Arab investors first bought 
into First American in 1977, 
when the bank was publicly 
quoted on the stock exchange. 
Mr Clifford stepped in when 
the SEC settled a suit by First 
American managers who 
accused the Middle East inves- 
tor group of acting in concert 
and violating US disclosure 
rules. 

Following the settlement the 
Arabs decided in 1982 to buy 
file whole of First American 
ami take it private, with Mr 
Clifford coming in as chair- 
man. - - - 


Conventional forces deal hits problems t° 

By Peter Riddell, US Editor, in Ottawa 


AN EARLY agreement on 
reducing conventional forces 
in Europe has run into prob- 
lems over troop numbers and 
limits on combat aircraft. 

In contrast with the almost 
euphoric tone of recent East- 
West diplomatic discussions, 
there was a note of caution in 
Ottawa yesterday as 23 foreign 
ministers from the Nato alli- 
ance and the Warsaw Pact 
countries met to discuss practi- 
cal arms control and secur i t y 
issues. 

Nevertheless, officials were 
working last night to ensure a 
positive tone to the statements 
this evening at the end of the 
two-day ministerial session of 
a conference called to discuss 
the Open Skies initiative on 
mutual aerial surveillance. 

Both Mr James Baker, US 
Secretary of State, and Mr 
Eduard Shevardnadze, Soviet 
Foreign Minister, yesterday 
stressed the importance of divi- 
sions between them over air- 
craft limits though they hoped 
this would not prevent signing 
of an agreement later this year. 


The aircraft problem follows 
the concession last week by 
the US to exclude trainers. 
However, the Soviet side is 
trurfgtfng upon a oefling which 
is 2,000 frighpr Hwn the c urrent 
total of 8,700 land-based Nato 
combat aircraft, and is seen by 
US officials as “a non-starter”. 

Mr Shevardnadze responded 
by urging the inclusion of 
naval forces and by suggesting 
an grimnHjon of the Open Skipq 
initiative to Open Seas and 
Open Space, with an interna- 
tional space monitoring 
agency. 

Differences have emerged 
within Nato over troop num- 
bers in Europe. Following the 
revised US proposals two 
weeks ago that US and Soviet 
troops In central Europe 
ahmiH be Wmitad to a maxi- 
mum of 195^00 each (with a 
further 30,000 for the US and 
the rest of Europe), the Soviets 
countered last Friday with a 
choice of either 195,000 or 
225,000 to ensure parity 
between the two sides. 

Mr Baker originally hoped to 


offer a US response here but is 
now merely consulting before a 
daHgfmi is tanirpn in Washing- 
ton. This reflects partly differ- 
ences within the Administra- 
tion, bat also varying alliance 
reactions. Britain favours the 
higher figure, while Italy 
among others is backing the 
lower one. 

The meeting has been over- 
shadowed by the changes In 
eastern Europe, with the atten- 
dance for the first time of sev- 
eral Warsaw Pact ministers 
from what are now non-com- 
munist governments. One 
pgrnnr British participant said 
it was like “a diplomatic festi- 
val or book fair”. 

Broad agreement has 
emerged within Nato over the 
fixture security framework for 
a reunified Germany. Hie main 
western powers are agreed that 
Germany should not be neutral 

amd ahrmM remain a ragwih wr 

of Nato and its command struc- 
ture (with the US pulling back 
from last week’s suggestions 
about an associate status), and 
that East Germany should not 


be militarised. 

However, officials concede 
that several questions have 
still to be answered about 
whether nuclear weapons 
should be positioned in Ger- 
many about the role of for- 
eign troops. Moreover, Soviet 
spokesmen have expressed 
strong opposition to a unified 
Germany being a member of 
Nato. Mr Vi tali Shnrlrin said 
the Soviet Union was con- 
cerned Germany should not be 
a threat to others. 

Following this week’s discus- 
sions, the main western powers 
have agreed that the fixture 
security arrangements for a 
united Germany should be dis- 
cussed shortly after the East 
German of March 18. 

There Is also general agree- 
ment on the role of the 35-na- 
tion Conference on Security 
and Co-operation in Europe 
which will be held this year. A 
conventional forces treaty is 
likely to be signed there and 
discussions are also likely on 
tiie proposed security arrange- 
ments for Germany.. 


Toyo Trust & Banking (Europe) S.A. 
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OPEN NOW 

in Brussels 


On February 2, 1990, Tbyo Trust & Banking (Europe) S.A. opened 
for business in Brussels. 

Toyo Trust & Banking (Europe) S.A. is a wholly-owned subsidiary of 
The Tbyo Trust & Banking Co^ Ltd., one of japan’s fastest growing and 
leading trust banks. 

The new company now provides a wider range of banking, securities- 
related and other financial services to clients all throughout Europe, 
look forward to serving you soon. 


Tbyo Trust & Banking (Europe) S. A. 

Chairman: Shunroku Ibkosuka 

Managing Director: 'Vbshifiimi Tabei 

Address: 287 Avenue Louise, 1050 Brussels, Belgium 

Phone: 02-646-0700 

Telefax: 02-646-3353 

Telex: 20745 TTEBSA B 


arms treaty 
beyond Start 

By Lionel Barber 

in Washington 

THE US has invited the Soviet 
Union to put forward ideas on 
a second strategic arms treaty 
which go beyond the curre n t 
negotiations to reduce super- 
power long-range unclear mis- 
siles, Bosh administration offi- 
cials yesterday. 

Mr James Baker, US Secre- 
tary of State, extended the 
invitation last week during 
hUM in Moscow, where both 
sides moved within reach of a 
Start agr e e m ent dashing stra- 
tegic nuclear missiles by -50 
per cent He did not, however, 
commit the US to a response. 

President George Bush and 
President Mikhail Gorbachev 
are aiming to conclude an 
agreement in principle on a 
Start treaty in time for a June 
summit in the US. 

Mr Baker's to raise 

the prospect of even deeper 
cuts In the s up erpower's Inter- 
continental nuclear weapons 
may be intended as a way to 
faifinmno the new Soviet five- 
year programme to develop 
strategic weapons. 

But it may also be an effort 
to address concerns about the 
Start-1 treaty which have 
begun to surface in the US 
Senate, which enjoys the con- 
stitutional power to ratify or 
refect the treaty. 

Senator. Sam Nunn has 
voiced ctmcem about the speed 
at which the Administration is 
moving to a treaty, and com- 
plained about “artificial dead- 
lines” which obscure broader 
debate a bout fixture US 
nuclear strategy. 

- '. Mr - jTQnn, who chairs the 
• Amato pn aiwfe . 



Gen Avril: criticised for actions against presidential candidates 

Haitian leader’s 
poll promises 
fail to convince 


H AETFS military ruler. 
General Prosper Avril, 
has shown signs of 
confusion, over how to deliver 
an his promises to allow politi- 
cal in the Caribbean 

republic. 

He is now trying to calm a 
political storm . which - he 
started with a volte face on 
to allow elections later 
year and to hand over to a 

civilian ailm inint n i tinn a y Mr 

from now. 

Following tile, murder of a 
colonel of the. presidential 
guard last month, Gen Avril, 
arguing that the country was 
threatened, declared a 30-day 
state of siege, deported some 
presidential candidates to the 
US, had others arrested and 
beaten, and censored the press. 
His actions were . criticised at 
hniru* and abroad mid he lifted 
the state of siege after- 10 days, 
tiie. exiled presidential 
tea would be allowed to 
return home. 

After saying in a newspaper 
interview that because of 
Haiti’s “economic crisis" the 
country was not ready for elec- 
tions, Gen Avril now says the 
elections will be held. 



tioo- to reconsider its current 
support of both the BDdgetman 
and MX. mobile strategic mis- 
siles under the Start treaty. In 
the absence of modifications to 
the US position, Mr Nunn fore- 
casts that Congress may not 
approve funds for both mis- 
siles tot* year. 

By talking about Start-2, the 
Adminis t ration may be trying 
to show It has a long-range 
game plan. 
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Collor faces 
tough 

homecoming 

By tvo Dawnay in Rio do 
Janeiro 

MR Fernando Collar de Mellow 
nine-country trip ends today 
and the Brazilian president- 
elect returns to a capital 
whose politics are often as out 
of tune with the times as its 
peeling 1960s architecture. 

The 40-year-old victor of 
December’s presidential polls 
has received favourable 
notices from his foreign hosts 
who unanimously praised his 
promises of a modernised, 
streamlined Brazil, inte g r at ed 
into the world economy. 

But he might do well to 
reflect on President Mikhail 
Gorbachev's recommendation 
that he enjoy Us moment of 
glory before the gruesome task 
of governing begins. 

When Mr Colter left Brasilia 
19 days ago, the official infla- 
tion rate was nearing 55 per 
cent a month - it is now 
believed to be over 70 per cent 
Gross Interest rates in the 
overnight market last week 
exceeded a monthly 100 per 
cent for the first time. 

And though, astonishingly, 
business still appears to be 
functioning, disorganisation — 
the c urre nt euphemism for ill- 
defined hyperinflation - 
appears nearer each day. A 
weekly magazine showed. 
rece n t l y that one lipstick costs 
the same as six chickens, 
while a few tubes of suntan 
lotion are selling for the price 
of an oven. 

The inflation rate is also 
having a dramatic impact on 
wages. As employees are paid 
at the end of each month with 
adfustmentB based on the pre- 
vious mouth's price rises, real 
purnfag g are falling by 50 per 
cent or more in certain cases. 

Consumers are also being 
allowed to buy direct from 
wholesalers and factories to 
avoid extortionate freight 
charges. But the common view 
is that no new steps - beyond 
a possible framing of state tar- 
iffs - will be taken before 
inauguration day ox March 15. 


Such inconsistent behaviour 
ba« lost him much credibility 
in file eyes of Haiti’s few for- 
jejgn -friends and benefactors 
andhas clearly -embarrassed 
aomei The&e Include ^tbe us, 
wtoch has repeatedly said the 
army leader offered the best 
chance for democ ra tic reform 
in the economically depressed 
country of an people, Since the 
overthrow of the Duvalier 
dynasty four years ago this 
month, Haiti hag been subject 
to army coups and has experi- 
enced an election of doubtful 
integ rity. 

Gen Avril has now con- 
firmed the worst fears of 
increasingly cynical Haitians 
that the army has no intention 
of holding the promised elec- 
tions and wants to hang on to 
power or to manage the voting 
to have a pliable president 
installed next year. 

Gen Avril has been pushed 
towards elections mainly by 
the US, which has promised to 
restore financial aid after a 
civilian government is In place. 

US aid, important to the 
country’s economy, was 
suspended in late 1988 after 
armed gangs, with the tacit 
support of the army, murdered 
34 people waiting to vote in a 
p re sid e ntial election and forced 
the cancellation of the election. 
The US is giving Haiti $41m 
this year In h umanitar ian aid, 
distributed through private, 
voluntary organisations. Gen 
Avril now seems to have been 
abandoned by Washington. 
The US State Department, 
reacting to the move against 
the presidential candidates, 
accused the army leader of 
threatening Haiti’s transition 


Canute James on 
the on-off story of 
elections in the 
Caribbean republic 

to elected government. 

Gen Avril’s actions have 
indicated that, far from being 
in control of fixe country, he is 
in effect a straw in the hurri- 
cane of Haiti ’s politics. While 
several political parties are 
planning camp aigns for the 
elections they hope will be 
held, the move towards politi- 
cal change is being opposed by 
senior army officers and hard- 
line Duvaiierists intent on 
maintaining their privileges. 

Mr Franqois Benoit, who 
resigned as Haiti’s ambassador 
to Washington to protest at 
Gen Avril’s clampdown, con- 
cluded that the army leader 
has been under pressure. “I 
think Gen Avril succumbed to 
the far right and radical Buva- 
lieiist influence that surrounds 
him,” Mr Benoit said in a radio 
interview, “He felt abandoned 
by the democratic sector, be 
frit under the gun, and, as a 
gut reaction, he reverted to bis 
previous acquaintances and 
became totally under their 
influence.” • 

According to. Mr -William 
Jones, a former PS ambassador 
to H a iti, the US has little lever- 
age on Haiti because it does 
not now provide any signifi- 
cant aid. 

"The important thing is the 
extent to which Gen Avril can 
be convinced that it Is in his 
interest to hold the elections," 
said Mr Jones. “He would have 
to be shown that it would be in 
his personal interest - not just 
in the Interest of the country 
- that the elections be held." 

Mr Marc Rarin, a conserva- 
tive and former World R»nk 
technocrat.- who is c onsidere d a 
front-runner for the presi- 
dency, and two other contend- 
ers - Mr Dejean Belizaire, also 
a conservative, and Mr Serge 
Gflle, a social democrat - have 
said they would not contest the 
election unless the Govern- 
ment released jailed opponents, 
allowed exiled leaders to 
retu rn and changed the elec- 
toral timetable. The politicians 
are also asking the Govern- 
ment to allow the UN to super- 
vise the elections. 

If Gen Avril meets these con- 
“ttops. he could bring some 
credibility to the elections. But 
there is much cynicism. "I do 
not think Gen Avril really 
cares what happens,” said a 
Hait ian businessman. “And 
even if he does allow fair and 
clean elections, nobody will 
accep t the result because 
everybody has concluded that 
ggjU* will be manipu- 


ITALY 

The Financial Times proposes to publish this survey 
on: 

17th April 1990 

Fora fuH editorial synopsis and advertisement details, 
please contact: 

Henry Krzymuski on 01-873 3699 

or 

Lindsay Sheppard on 01-873 
or write to them at* 

Number One 
Southwark Bridge 
London 
SEl 9HL 

or contact in Italy: 

Dr. Panicle Blei 
Studio Blei S.pA 
Viadegli Arcunboldi 5 
20123 Milano, Italy 

Tet 890 0318, Fax: 877 806, Telex: 334186 
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With Skyfax, executives 
can take their offices with them. 


There's always pressure to be more efficient and 
more productive at work. 

And for those who work away from the office the 
need is even greater. 

But vvhat's been missing are the advantages of 
the office immediately at hand. 

Until now that gap had remained unfilled. 

Zenith Data Systems, part of Groups Bull, have 
created a ^unique solution that will alter the way 
everyone works out of the office. 


The highly successful Zenith SupersPort range are 
battery-powered portable computers with a 
difference. 

Combined with the Skyfax* modem, each portable 
gives you comprehensive fax capabilities as well as 
the option, via its unique mobile phone link, of 
communicating without a standard telephone socket. 

Making it a truly portable communications system. 

You can send and receive faxes, link into the 
office computer system, update reports, check 
accounts or even link into a colleague's PC. 

Which means being able to access vital informa- 
tion from the SupersPort as simply as if you were 
working on the same floor. 

So you can work from almost anywhere. 

This remarkable system comes from Zenith Data 
Systems, the number one manufacturer of battery- 
powered portables. 

A company that invests in innovations to make 


everyone work better. 

Even out of the office. 

For the complete picture, call Zenith Data 
Systems on 0800 525156. 

| Please send me further details of the Zeroth Data J 
I Systems SupersPort with the Skyfax Cellular I 
I interface. | 


Name: — 
Position:— 
Company:- 
Address:- 




j FT n<2 

I Zenith Data Systems, Freepost 1310, Slough, 
^Berkshire SL1 4BN. Tel: 0800 525156. j 


*Skytax is a brand mm At Zenith Data System. 
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shuttle when 
you can 

go air direct? 

Why be tied to the rigid timetable of schedul e d 
airlines? Why settle on the next nearest place to your 
eventual destination? And why pay more than yon 
need to? 

Chartering an aircraft with ns is ninth more 
dir ect. 

We will arrange everything from hote l and 
restaurant reservations to car or taxi bookings. With Air 
Direct your next business trip starts and ends on yotrc 
doorstep, at times that fit your schedule. And much, 
much more b esid e s . 

So why be shuttled around with the crowd, 
when you can fly Air Direct. 

(S^cT 


Air Direct Limited 
Terminal Building (Airaide) 
Southampton Airport 
Southampton S02 2HG 
Telephone 0703 £11266 





The venture valley takes 

ANOTHER INITIATIVE 
Managed worksp ace 

CWMBRAN BUSINESS CENTRE, is Torfaen Borough Counrift 
latest encouragement to new a nd expanding enterprises in the 
eastern valley of Gwent. 

Currently under construction near the expanding town centre, 
with easy access to the M4 and MSO, the centre will provide 
units from 240 to U500 sq.ft on "easy in, easy out* terms with 
lowest risk to tenants. 

At nearby Porrtypool 16 unit factories and workshops betw een 
100 and 300 sq.m. and eight make-and-display units of 150 and 
400 sq.m, are nearing completion on the council's new Panteg 
and Pavilion sites, Renta b range from £8.2510 £14.85 per sqm. 
Further details from Bill Sirtnerton, Director of Economic 
Development Gwent House, Gwent Square, Cwmbran, 
Gwent NfW 1YR7&: 0633 838444 Fax: 06333)3562. 

Get "The Case for TbtfaerT from Stand 444 at the Property 
Business & Enterprise Exhibition at the Barbican Centre, 
London - February 13, 14 and 15. 

Borough of Torfaen 



THE THAILAND FUND 
International Depositary Receipts (IDRs) 
issued % 

Morgan Guaranty Trust Company of New York 
Ertdencing Beneficial Certificates Representing 1,000 Units 

Notice ii hereby gtaa to too nmduMcn Out too T hail a n d ftmfl decbnsd a 
(Eabitedaa of BAHT 1696 par UmL Tbo reoonl date far tin dividend b the 31/13/ 
89. 

As of February IS, 1990 payment of coupon number 3 of the fa tcraad oosl 
Dumntaiy Recaps viS be made in US. DoOus at the net me of USD 392S8. 
per IDR after deduettoa of 10% Huftmd vritUioidteg tax and of depositary fan 
USD t.48, 

pjwmmt wiO be made at one of the foOowtng offices of Margin Guaranty Trust 
Cyiinnry of "Now Yo*kj 

- BmasdSp 35. wowb da Ait* 

- London. L Anget Coon 

. 4tL Manner Ludanrana 

• Zurich, 38, Suckoatmee 

In coondtenoe with the ienn* and conditions of the Deposit Agreoneat rbetfividemf 
win be paid by dm depository ortho aforc-nw mi oosd naif , sgstast pr es enta tio n of 
the cocexm and of the app ro pri ate certificate of nationality and n a dd cn c e dafy 

Mdpa Cmwty tel Car of New Yet 


EUROPEAN SKIING INDUSTRY 

The Financial Times proposes to publish a Survey on the 
above on 

APRIL 25TH 1990 

For a full editorial synopsis and advertisement details, 
please contact: 

Chl-fal Sg tiaamdag Qf- f jlHfla King 

on 01-873 3428 or 4823 
or write to Uu/her at: 

Number One, Southwark Bridge 
Loudon SE1 9HL. 
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GLOBAL GOVERNMENT PLUS FUND LIMITED 

INTERNATIONAL DEPOSITARY RECEIPTS 
ISSUED BY 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
BRUSSELS OFFICE 

AND REPRESENTING 10ft COMMON SHARES 

Tbe Board of Director! of Global Gov ernm ent Rn Fund 1 baa mthuhut «■ 

offer to p ud— up to 29K of tha Company's issued end oaMmding » 

dura (the “offer”). Tha offer baa been made by the to all npUn ul 

hold— of Its — — riiai c a ia a cco iiUnor with the teems of the Company's by 
lava. Under the team* end wndHow of the offer, a ihrekdder aUmg to accept 
the offer ihaB bo raqahnd to tmder al of Ms shares. The purchase prke payabte for 
moo share tende r e d and acc ep ted by toe Company tbr f om e nt will be the 
value of the Company on March 21*1, 1 990 divided by the tool nmaber of 


the offer wM be made co n d ition al upon, among other things, Are Co mp any*! ibfflty 
to Eqtridate Ha porttofio snc u r M e i In an oidariy manner and cooMant with the 
Company ’• hmuuiwmt pofidea and objective in order to finance toe pore ba a e of tbe 
tones. If eadeo than 15% of the toned and onutamfiag abates am vaUdly tm d ci cd 
under tha oilier, the Company win p o r rhawr only 25% of the abates on a pro nua 
basis (ttopideg fra c tions ) in aoeotAmee whh too no atb sr of shares < by 

each shareholder. 

tDR-hoUbna who wish to aril their shmes reader this offer not 

1) defiver the IDRs with coupon number 20 attached, to Morgan Gnmanty Ttnst 
Company of Now Ydrit at toe additm infiealed below, by February 2Sth 1990 
and 

2) aend tlai fa Bowtaf to iheenmeaddrem by Fehnary 2M, 1990 

XI a certification in Ilia form impo s ed by the C mnpap y and avafiaMC at the 
address indicato d below, comptetrd and d—ed by lbs owner of 

the IDRa, <t*h;t"| (he own er it Seadcriag aH his shares and not less than 
ah for p ur c has e; 

22 an instruction containing all of tbo following items: 

Hits tofinalina of the identity of the b enefiri s l owner. 

X2Xpnymeia mabiectioBs for tto USX procaeto of the pmchaea. 
223jtpmioB and ddivmy hntruetkaw tor sham not pm etoe ed by toe 
Comproy if dm Company only pamtoses storta — a pro rata hash a» 
described dam 

Ahfaaagh IDR coupon number 19 wffl only be payable oa March Sod. 1990, 
mu-holders auqxiug the offer will be entitled to tiro dMdto. If be tom are 
accepted for purchase, a service charge of US S 25 dae to the Cempaiqr, an IDR 
ra uc Batfo o lea of US S 10 per IDR and the mproi n s incurred by Moegfcn. Brosesl i , 
will bo de doct i rd from the procee ds. 

MORGAN GUARANTY TRUST COMPANlf W fef YORK 
35 amaaS too Aits, IMBl 
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Timeless 
classics by 
Church's. 






BALMORAL 


Classic styling never dates. 
Turn the leaves of our new 
colour brochure and 
enjoy the hand crafted 
works of Church's 
famous English shoes. 

For your free copy and a 
list of stockists, send the 
coupon to Dept FTMl, Church St 
Co (Footwear) Ltd, St James, 
Northampton NN5 5JB. 
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Higher return on your investment 


Jyske Bankk Invcst-Loan allows you to invest up to 
four tunes your own deposit, which co uld increase 
the return on your capital. You borrow in a low- 
interest currency and invest the total amntmt in 
high-interest currencies. 

Despite exchange-rate fluctuations at the 
end of 1989, the Invest-Loan produced a 
better return than alternative currency 
investment opportunities. But the re- 
turn on your investment docs depend 
on swings in the woridTs foreign- 
exchange markets. 

You should not be financially 
dependent on the yields of the 
Invest-Loan, as you might, at 
worse, suffer a loss. The 
Invest-Loan is a long-term , 
investment i# 





Fixed- Te mi A ee o u n t $ 


You can choose between 24 
different types of fixed- 
term account in various 
currencies. 

You will enjoy the following 
• no tax liability in Denmark 
• low charges 
• favourable exchange rates 
• professional service 

Jyske Bank is one of Denmark^ lar- 
gest banks with customers all over the 
wold. 


Please send me information 
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Member of TS4 - 


Name 


Street 


Postal Cttfc 

City . 

Coooxiy • 



Telephone 


^P^JYSKE 

ftjjRANK 

Bank qf Jutland 

Jysfce Bant, 

Private Banking {Intenational) 
Veslabrafcadc 9. 

DK-1 50 1 Copenhagen V„ 

Pmmmfc. 

TeL+4531 21 2222 
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AMERICAN NEWS 


California oil spill impact grows 


by Louise Kehoe in San Franslsco 


THE ENVIRONMENTAL and 
political impact of last week’s 
oil spill off the coast of 
Southern California has grown 
as crude oil ba« fouled beaches 
over a 13 mile stretch of tbe 
coast from Newport Beach to 
Los Angeles. 

The US Coast Guard has 
revised its earlier estimates of 
the amount of ail that escaped 
from the American Trader, a 
tanker leased by British Petro- 
leum, to around 400,000 gal-' 
loos, from, initial estimates of - 
under 300,000 gallons. 

In the days since the spin, 
tbe ail slick has grown to an 
estimated 12Hmileshy-8^-miles, 
despite efforts to contain it. 
Clean up crews reported that 
the ail slick was now shrink- 
ing, but the National Weather 
Service yesterday predicted 


winds increasing to % knots 
which could spread the spin. 

Information from the 
National Oceanographic and 
Atmospheric Administration 
showed that 23 percent of the 
.spilled ofl had been skimmed 
or tricked ub at sea as an oil- 
watermixtetre while 43 per 
cent bad evaporated or natu- 
rally dissipated. 

The unrecovered 34 per cent 
had spread out on the water 
and was nearly impossible to 
retrieve. 

The Am erftvm Trader’s hull 
is believed to have been punc- 
tured by its own anchor as it 
maneuvered to unload its 
cargo of Alaskan crude oil Into 
an undersea pipeline. 

Divers patched the punc- 
tured hull of the tanker yester- 
day, but the Coast Guard says 


it will be at least another day 
before it can be docked. 

The accident occurred Just 
as President Bush had been 
expected to deckle on the can*, 
troversial issue of allowing 
increased off-shore oil drilling 
In California. Xn. light of the 
accident, he is expected to 
postpone his decision. 

In California, the spin has 
rallied broad .support for pro- 
posed -state legislation that 
would place strict safety regu- 
lations on oil tankers entering 
the state’s harbours and off- 
shore oil - exploration 
operations within the 
three-mile wmit erf the state’s 
Jurisdiction. * 

On' Saturday, Republican 
California Governor George 
Deukxnejlan argued that the 
tanker accident demonstrated 


foe need for increased offshore 
oil development. 

Hie said the arrival erf tank- 
ers at California ports reflected 
the fact that California con- 
sumed twice as much ofl. as it 
produced. 

However, the governor said 
he would sponsor a “thorough 
htvI complete investigation' of 
the of the accktent, and 
require those responsible ~to 
pay the cost of dean up. 

“Otters have used this acci- 
dent to renew their call for a 
total h a" on future offshore oil 
development,* Gov Deukme- 
jian fwfa “H we want to reduce 
ofl tanker traffic into our state, 

we must increase - not 
decrease or ban - our efforts to 
produce more domestic energy, 
both on and off our coast” 


US fur retailers lick their wounds 

Karen Zagor sees how oversupply, weather, and publicity are hurting 


A spen Colorado, a 
favourite haunt of the 
international ski set, 
will today deride whether sell- 
ing for Bhould .be a crhntnal 

offence. Tbe city, once home to 
rugged mountain men, has 
already banned the sale of for 
caught in leghold traps. 

US anti-fur activists are flex- 
ing their muscles after several- 
recent perceived victories. Last 
week. Fur Vault, one of the 
three publicly-held US fur com- 
panies, said it would sell, its' 
retail fur business to South 
Korea’s Jindo Corporation for 
no more than 815m, resulting 
in a loss of between {12m and 
$16m in its fourth quarter, 
depending on the final sale 

price. 

Anto novich, another one of 
the publicly-held triumvirate, 
filed for bankruptcy protection 
in late December. In its bank- 
ruptcy filing , the company 
churned to have “serious cash 
flow problems’* and “a signifi- 
cant amount of secured and 
unsecured debt that was about 
to come due. 0 Antonovich 
reported a loss in 1988, as (fid 
Evans, the third big US for 
retailer. 

The Antonovich bankruptcy 
ffHng coincided with the most 
arresting US anti-fur campaign 
to date. Posters proclaiming: 
“Get a fori for fur. Slam your 
lingers in a car door.” illus- 
trated with a bloody paw 
caught in a trap, were plas- 
tered around New York, the 
largest for market in North 
America. ■ 

: The animal rights organisa- 
tions are quick to take credit 
for most of the misfortunes of 
US for retailers, but furriers 
blame their woes on wanner 
winters, overall weakness in 
US retailing and overproduc- 
tion. 

Of the three, excess capacity 
and tbe ensuing price cuts bas 
hurt the industry most The 
for indust r y is choking 




Rich bitch. 


Poor bitch. 


UTIUf 


The Mud of advertising Wring the world fur trade - furriers 
blame bad weather and o ve rc apa city mid not adverse publicity 


on a classic case of overaxp- 
ply. 

World-wide production grew 
rapidly ' to meet increased 
American dotnand in the 
1970s and early 1980s and con- 
tinued even after sales slowed. 

Mink is the price leader of 
all furs, and the number of 
mink puts produced worldwide 
was 43m last year, up from lQn 
in 1S6S, accord i ng to the Fur 
Council of Canada. . 

Prices have plunged as a 
result of. this over-supply. At 
recent for auctions in New Jer- 
sey and Toronto the wholesale 
price for a valuable Mackenzie 
River wink jkem tike Canadian 
Arctic dropped nearly 60 per 
cent to about ¥34 a pelt, from 
$60 a year earlier. 

“There is a world-wide 
of furs and real 
don,” said Mr Jack - Neal, 
spokesman for the US Fur 
Councfl. .. 

“producers: and . auction .■ 
nooses are buying furs. and ; 
putting them into storage for 
two to three years Just to get 
them off. the market* 

With Americans buying 
more for than ever, according 
to the US Fur 98 Council, the 
for industry is proving to be its 
own wont enemy. 

Falling pelt prices have 
resulted in flat sates, in dollar 
terms, since 1988 when they 


plateaned at $L8bn from only 
smsm in 1978. 

The Par Council at the US 
hopes to see some gr owth in 
1989 thmiira to a cold w e ath er 
snap in December. The US took 
over as the leading fur market 
at the time that western Euro- 
pean sales started to slump. 

Canada, one of tbe world's 
biggest fondled g« i n »mt pro- 
ducers, shipped $lJ60m to the 
US in 1988, compared with only 
$26m in I9&L 

Shipments to Europe, oh the 
other hand, plunged to $28m in 
3983 foam about flOOm in 1980. 
for sales in Britain and Swit- 
zerland have dropped 75 per 
cent In the last five years. In 
the Netherlands, sales have 
plunged 90 per cent foam 1982 
levels, while West German for 
sales are down 2S par cent 

Effective and often. violent 

campaign hip by animal right* 

activists in western Europe 
was lacftety respaasMa Jar the: 
decline in sales. ^ v.v. -a. : 

fo the US, on fhe other hand, 
public concern for animal 
rights is relatively near. The 
first Fur-Free Friday march 
down New York’s Hfln Avenue 
was held after Thanksgiving in 
1986. Celebrities are now get- 
ting involved in anti-fur cam- 
paigns, and Mrs Barbara Bush 
thought it wise to tom down* 
foot for to. wear at the presiden- 


tial inauguration last Novem- 

|^ p 

The us media have started 
. to devote mine attention, to the 
fur controversy- The cover 
story of New York magazine's 
January 15 issue was about 
animal rights. In the same 
month Glamour magazine 
adressed the same topic. 

According to Mr Del Hay- 
lock, of the Fur Council of Can- 
- ada, animal rights activists 
have not yet had an impact on 
North American fur sales. “But 
we*ve seen what has occured 
fn Europe, and we’ve taken an 
ounce of preventative mea- 
sures,” he said. 

The preventative measures 
indude advertisements which 
encourage women to believe 
that it Is fine to wear for. 

Mr Haylock said the council 
has spent 'toot an insignificant 
amount” on its advertising 
campaign. The Fur Council of 
,the US, a separate organisa- 
tion, has spent $2m since the 
wntnmn on its advertisements 
which say. "Today for. Tomor- 
row leather. Then wool. Then 
meat.. After that, medical 
research. Even circuses and 
zoos.” 

Some forriera are convinced 
that tiu American love of indi- 
vidual freedom, which has 
strengthened the arm of the 
gun lobby for many years, will 
prevent the animat rights 
groups from denting in fur 
sales. 

“We support the freedom of 
individuals to buy and wear 
for. This freedom is not just a 
fur Industry, issue- .fig*, every- 
body’s issue,” the US ads say. 

However animal rights activ- 
ists believe they wifi have the 
last word. According to Mr Ban 
Matthews, spokesman for Peo- 
ple for the Ethical Treatment 
of Animals, “The Fur Council's 
ads are doing us good. They’re * 
shooting themselves in the foot 
by brin&ng attention to the 
subject” 


Dominican 
Republic’s 
Balaguer to 
decide on 
re-election 

By Canute James In 

Kingston 

President Joaquin Balaguer of 
the Dominican Republic will 
decide later this week ff he win 
seek another term in elections 
which are due in mid-May. 

The president, 83 Hn d 
blind, is to consult doctors in 
the US this Week. Government 
spokesmen said that Mr Bala- 
guer will decide his political 
future based on the doctors' 

ranftnf rnflnrigtirmfi 

Mr Balaguer’s vasdllation 
over whether to stand has led 
his Partido Reformists Social 
Cristiano to delay consider- 
ation of the bid by Mr Fer- 
nando Alvarez Bogaert to be 
the party's candidate. 

The delayed decision on the 
candidacy has also improved 
the chances of Mr Juan Bosch, 
a former president, who leads 
the Partido de Liberation Dom- 
inicans. 

Public opinion polls have 
given Mr Bosch a slight lead 
over Mr Balaguer. 


KbgAwofBdghn 
ECU mow noatiag 
Rate Notes tow 1999 

Inaed in two Troches of 
ECU 200,000,000 
(1st tranche) 

ECU 150409,000 
(2nd treadle) . 

In accordance with tbe provi- 
sions of the notes, notice is 
hereby given that for the 
interest period February 13, 
1990 to May 14, 1990 the 
notea will carry an interest 
rate of II 14% per annum. 

Interest payable on the rele- 
vant interest payment date 
14th May 1990 wm amount to 
USDol 2J&1ZS0, - per ECU 
100,000 note. 

Agent BanlcBanque 
Paribas Luxembourg 


An organisation 
of which you will hear. 



WOODROW M1LLIMAN 
International Actuaries and Consultants 


Made up of firms 
you will know. 


With the demand for international actuarial 
and consulting services constantly increasing, 
Woodrow Milliman has been established to meet 
that need. 

The organisation is made up of prominent 
national firms offering integrity independence 
and an in-depth knowledge of specialist areas. 

Together, we make up a global network which 
provides us with the resources to meer our clients’ 
ever-growing needs well into the next century. 

MEMBERS OF WOODROW MILLIMAN 
In the UJC.: Bacon & Woodrow 

U.S A.: MilUman & Robertson, Inc. Canada: Eckfer Partners Ltd. 

Netherlands: Acttuuried Bureau Dr W G J ten Pas. 

Australia; Trowbridge Consulting. DBfcst Indies: Bacon, Wbodrow 8c de Souza. 
Spare; Asmrfan. Belgium: CONAC. Denmark: S B Akrnar-Radgmiing ApS. 

Ireland: Dtlany, Bacon 8c 'Wjodrow. Norway: A^. Akruar-Cousuft. 
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WORLD TRADE NEWS 


DEC secures 
first base in 
eastern Europe 


By Alan Cane 

DIGITAL Equipment 
Corporation, the world's larg- 
est minicomputer manufac- 
turer, has setrarwi its first base 
in eastern Europe with a ven- 
ture to sell and service Its com- 
puters in_Hur(gary. 

The joint venture agreement 
will be signed today in Buda- 
pest between DEC and the 
Hungarian - companies Sza- 
malkj tixe country’s largest 
computing services company, 
and KSzKI, the Hungarian 
Physics Research Institute. 
DEC. a US company, will have 
a SI per cent stake in the ven- 
ture, Digital Equipment (Hun- 
gary); its Hungarian partners, 
24.5 per cent each. 

Mr Cliff Clarke, DEC’S corpo- 
rate manager of international 
trade and policy, who took a 
leading role in negotiating 
with the Hungarian authorities 
said DEC was initially invest- 
ing several million dollar's in 
the venture. It was taking a 
long-term view of the assoda- 
. tion: “We do not see the pros- 
pect of quick business", he 

The formation of Digital 
Equipment (Hungary) is the 
culmination of plan? which 
DEC started to lay more th«n 
15 months ago when the first 
hints of genuine change in 
eastern Europe became appar- 
ent. 

Mr Clarke led a team of DEC 
managers and engineers to 
Hungary last year to open 
negotiations with the assis- 
tance of the French Govern- 


ment. DEC’S operations for 
sales and marketing in new 
countries are based in Paris. 

Agreements were eventually 
drawn up with the Hungarian 
ministries of ffwarwa* and trade 
and industry. 

The joint venture will oper- 
ate as a sales and service 
organisation in the first 
Instance, acting as a shop win- 
dow for computers from DEC’S 
Austrian subsidiary. It will be 
able to sell coaly «™>n mini- 
computers. (the microvax 
range) under conditions set by 
Co Com, the Co-ordinating 
Committee on Multilateral 
Export Controls, which moni- 
tors the movement of high 
technology systems to the east 

Review of the CoCam list is 
to begin at a meeting starting 
in Paris t o mo r row with France 
and West Germany keen to see 
controls ion computer systems 
relaxed so modem technology 
can be used to streamline 
unwieldy Eastern bureaucra- 
cies. 

Mr Clarke said he hoped con- 
trols would be sufficiently 
relaxed by the middle of the 
year for the export of DEC’S 
more powerful, mid-range 

machines 

Hungary’s large and sophis- 
ticated computing community 
is elated by news of the ven- 
ture which will allow it for the 
first time to nse genuine DEC 
equipment rather than the 
obsolete, home-manufactured 
copies or “dimes’’ they .have 
been used to. 


Canada prepares to do 
battle with Washington 


By. Robert Gibbons in Montreal 


CANADA is preparing “an 
arsenal of ammunition” to deal 
with US “harassment" of Cana- 
dian exports Sallowing the Can- 
ada-US Free Trade Agreement. 

Mr Donald Mazankowski, 
Deputy Prime Minister, said 
that under the ETA and the 
General Agreement on Tariffs 
and Trade Canada could use 
bans .on specific US exports 
and countervalliiig actions or 
♦lift appeal »nftrfn»«i«m of the 
FTA itself. Canada has already 
filed two appeals under the 
FTA dispute mechanism and 
another with GattA^v .-,-i 
- Mr Mazankowski said Wash. 

\*x- ’ ,, w 


ington’s subsidy “war” and 
other aggressive actions 
against the EC and Japan had 
caused serious difficulties for 
Canadian agriculture and food 
processing. 

Agricultural disputes are fee 
most urgent because the US 
takes 30 per cent of Canadian 
pork and a large amount of its 
cattle and beef output 

Washington has placed coun- 
tervailing fawtffh on Canadian 
pork; and other disputes centre 
on Canadian dairy products. 
Canadian meat shipments are 

b^gsnhjecttostepped-ujx 
border inspections. . 

,h#rrr- •** ,*■ « w 


Three US 
airlines 
to link 
computers 

By Paul Abrahams 

THREE US airlines. Delta, 
Northwest, and Trans World, 
are to link their computer res- 
ervation systems,, in a new 
joint venture. 

The venture, called World- 
span, links the existing 
systems, known as Ears and 
Datas IL Delta win awn 40 per 
cent of the new company; 
Northwest 3&33 per cent; and 
TWA 2&66.per cent 

Woridspan wifi compete in 
the lucrative computer reser- 
vation system market with, 
among others, American Air- 
lines’ Sabre system and United 
Airlines' Apollo system In the 
US, as well as the Amadeus 
and Galileo systems in Europe. 
Worldspan's revenues would 
have been about $400m last 
year. 

At present, the combined 
services of Pare and Datas H 
have about 26 per cent of 
farfniiatinnc iw the US, where 
the market is mature. Approx- 
imately 90 per cent of travel 
agents are linked to a comput- 
erised reservation system. 

In Europe, where only 50 
per cent of travel agents have 
such systems, Woridspan has 
about 7 per coat of the market, 
with 1,200 installations. It 
plans to win as much as 20 per 
cent over the next five years. 
In what is expected to be a 
rapidly expanding market 

Woridspan says it particu- 
larly plans to target travel 
agents in the UK, West Ger- 
many, Scandinavia, Italy and 
I&raeL It believes agents want 
thf rfinir» of ntOTC thaw iwip 
s yste m, and hopes to become 
the second most Important 
travel information provider in 
its target markets. 


Taiwan to import 
more China goods 

TAIWAN is to open a farther 
59 Muds of industrial and pet- 
rochemical products to indi- 
rect import from China, the 
Board of Foreign Trade said 
yesterday, Peter Wickenden 
reports from Taipei 
Taiwan lifted a ban on 
imp ort s of 50 Items in 1988 
and added 42 more items last 
year. Taipei stopped reviewing 
the list after the crackdown on 
the democracy movement in 
China last June. 

Taiwan’s indirect trade with 

fThfain through Wring Kong is 

pot at a record high of about 
fS^Sbn bf 1989,' npJrtrar $2.7bn 
in 1968. 




West German trade with EC up 


By David Marsh in Bonn . 

’THE importance of West 
Germany's trade with the rest 
of the European Community 
grew farther last year, with 55 
per cent of its total exports 
going to the EC, against 54 per 
cent in 1968 and only 51 per 
cent in 1886, according to the 
latest breakdown of title coun- 
try’s trade figures. 

Emphasising how an invest- 
ment boom within, the Commu- 
nity contributed to the overall 
share increase in West Ger- 
many’s foreign trade lost year, 
the Federal Republic boosted 
exports to the EC by 145 per 
cent, while imports from the 
EC rose 155 per cent 


This compares with a 18 per 
cent- increase in West Ger- 
many’s overall exports last 
year and a larger 15 per cent 
rise in imports. The country’s 
total foreign .trade, surplus 
increased from DM128bn in 
1988 to DM135ba]ast year, with 
the surplus with the EC rising 
from DM805bn to DM9L2bn. 

The largest increase in West 
Germany’s bilateral trade sur- 
pluses within the EC came 
with France. Exports increased 
285 per cent against a 13.7 per 
cent rise in imports, resulting 
in a surplus of DM24hn against 
DMl&2bn in 1988. 

The French Government is 


traditionally highly sensitive 
to the bilateral trade balance 
with Bonn. However, in view 
of West Germany's 4 per cent 
economic growth rate last 
year, the sharp increase in flip 
Frexich deficit is attributable 
above all to for greater compet- 
itiveness of German goods - 
buttressed by the relative 
usdeF-valnation of the D-Mark 
within the European Monetary 
System. 

West Germany’s trade sur- 
plus with Britain grew last 
year to DM24. 7bn from 
DM22.4bn in 1988. The deficit 
with Japan rose to DMl65bn 
from DMlSAbn. 


ITALGAS 


_ Societa Italiana per il Gas $ 4 ».A. 

Turin Office, No. 41 Via XX Settembre 
Share Capital L. 496,194,793,000 
Turin Law Court Companies’ Register No. 52/1883 


It is hereby advised that the extraordinary 
general meeting of ITALGAS S.p.A. held on 12 December 
last, resolved to increase the share capital as follows: 

- offer in option to shareholders (IrlO) and to bearers of 
“Mediobanca 6% serte speciale Italgas’* (11:100) 
debentures of 52,470^72 ordinary shares of a nominal 
value of L 1,000 due date 1 January 1990. 

The Management Committee on 19 January 
1990 fixed the price of issue at 2,300 Lit 

The putting into, effect of the increase in capital 
will be preceded by the publication of a special 
informative prospectus drawn up according to CONSOB 
and legal dispositions. - 

The aforesaid resolution is subject to the 
obtaining of legal authorizations and to homologation by 
the Turin Law Court 

for the Board of Directors 
The Chairman 
Aw. Carlo Da Molo 


Moscow aims to set up 5 Malaysian ventures 


THE Soviet Union says it plans 
to establish five joint-ventures 
with Malaysian companies to 
promote trade and manufactur- 
ing, AP reports from Kuala 
Lumpur. 

Mr Konstantin Peskov, a 
Soviet Trade Commissioner 
said yesterday in the Malay- 
sian capital that one of the 
ventures had already been 
established while discussions 
for the other four were under 
way. 

The trading company cur- 
rently operating, Prodin tern 


Malaysia, was established in 
October 1989. So far it has 
exported about 80,000 tons of 
palm oil to the Soviet Union. 
With a paid-up capital of 
800,000 ringgit (£176,600) the 
company is a joint-venture 
between Prodintorg of the 
Soviet Union and the Kuok 
Brothers. Mr Peskov said. 

The second joint-venture, 
Sovmal had been set up by 
Atomenergoexport of the 
Soviet Union and Sri Puluti 
The company, with a 
capital of 500,000 ringgit. 


be setting up a plant in three 
months to produce high-tech 
equipment for road construc- 
tion and factories. It is also 
considering setting up a Malay- 
sian restaurant in the Soviet 
Union as well as selling Malay- 
sian handicraft there, Mr Pes- 
kov said. 

In another development, two 
Soviet partners under the Min- 
istry of Chemical and Petro- 
leum Production are in the 
finaj pfoagft of diarnafrinns with 
the Guthrie Group to set up a 
plant in Alam pp»r Kuala 


Lumpur to produce medical 
rubber gloves and other rubber 
products for export to the 
Soviet Union and Asian coun- 
tries. 

This joint-venture is expec- 
ted to be finalized in 1990 and 
Moscow will contribute about 
lm ringgit to the paid up capi- 
tal of the new company. 

The fourth venture involves 
the establishment tins year of 
an eye hospital at Pulau Lang- 
kawi, 400km northwest of the 
Malaysian capital with PromeL 
Moscow is to supply the tech- 


nology. 

The fifth project, with an 
unidentified local company, 
would involve seismatic data 
processing studies and was 
still under discussion. The 
Soviet side would assemble the 
equipment for use in the seis- 
mic investigations. 

Mr Peskov also said the 
Soviet Union was inviting 
Malaysian companies to set up 
5 Star hotels in the Soviet 
republics of Uzbekistan and 
Estonia. 


Heady days in the Chilean wine industry 

A switch to fine wines has seen exports triple in four years, writes Barbara Durr 


T HE international mar- 
ket has “discovered” 
Chilean wine. Once con- 
sidered a good cheap drink, it 
is now making its way more 
and more onto the tables of the 
world’s wine lovers. 

Chile has exported wine for 
two centuries, but traditionally 
its main markets were other 
South American, countries. 

The largest producer and 
exporter, Concha y Toro, can 
chum credit for establishing 
fiHiiggw wine in international 
markets. 

Wine exports have crept 
along over the years, with little 
modernisation of the industry. 
Old fashion wine-making pro- 
cesses prevailed, which has 
meant uneven wines, with 
scant attention to finer prod- 
ucts. 

Exports ambled up slowly 
from 229,400 cases, worth 
$2 -5m, in 1970 to 804,3)00 cases, 
worth $8£m, in 1985. But just 
four years later, in 1988, wine 
exports virtually tripled in vol- 
ume to 2L3m cases and in value 
to $31 5m (£18 5m). Growth this 
year is expected to be 2580 per 
cent 

Chile has now gained rank 

among w hat are known aS tbft 

New World wines - those from 


Australia, New Zealand and 
California. The main export 
markets now are the US, Can- 
ada and Britain. 

The critical difference has 
come with winery modernisa- 
tion. “We had the soil, we had 
the grapes, everything but the 
technology," said Mr Agustm 
Htmeeus, export chief for the 
Errazuriz-Panquehue winery. 

In fact, C hile has the distinc- 
tion of having the only vines in 
the world that entirely escaped 
the dreaded phylloxera blight 



that destroyed vineyards in 
Europe near the end of last 
century. It is believed that 
Chile’s natural physical barri- 
ers - the Andes, the Pacific, 
icy JJords in the south and des- 
erts in the north - protected 
its vines, most of which were 


imported from France. 

The export boom has been 
fostered in part by foreign 
investment. Mr Miguel Torres 
of Spain bought a vineyard in 
Chile in 1979 and brought in 
substantial expertise from his 
Spanish wine business. He 
since become one of the top 10 
exporters. 

But even as exports began to 
take off in the 1980s the focus 
was still not on the high end of 
the market. That is changing. 

Founded in 1880, the Santa 
Rita vineyard typically 
exported little and existe d as a 
lwnrtftH gentry business. A cen- 
tury later, it was purchased by 
Mr Ricardo Claro, chief of one 
of Chile’s largest economic 
groups. Mr Claro, with a $6m 
investment in 1985, modernised 
and launched an aggressive 
export marketing campaign. 

Mr Rodrigo Buzeta, the 
director of Santa Rita exports 
and magfcprmiTiri of its Strategy, 
spotted a vacant niche in the 
market for wwri8win.wg ti priced 
fine wines and set out to fill it 

Concentrating less on domes- 
tic sales, Santa Rita moved 
from exporting Just 25,700 
cases, worth $347,400, in 1985 to 
194,000 cases worth $4m in 
1989. It is now Chile’s third- 


largest wine exporter. 

Red Cabernet Sauvignons 
have traditionally been recog- 
nised as the best of Chile's 
wines, but Sauvignon Blancs 
and Chardonnays have 
improved in quality in recent 
years and are said to hold 
great promise for 1990. 

In recent years foreign inves- 
tors have begun to home in on 
Chile’s potential for fine wines. 
Baron Eric de Rothschild, 
owner of France’s famous Cha- 
teau Laflte, bought half the 
family winery Los Vascos in 
1988. He sent a technical direc- 
tor from France to improve the 
grape production and renovate 
the wine-making process. The 
result has been a spectacular 
upgrading of the wine. 

Mr Jorge Eyzaguirre and his 
wife, Mrs Maria Ignacia Echen- 
ique, whose family has owned 
the vineyard since 1750. are the 
Baron de Rothschild's part- 
ners. Mr Eyzaguirre has now 
withdrawn Los Vascos from 
the Chilean market, where 
there is little appreciation for 
fine wines, and is concentrat- 
ing only on foreign sales. 

Another recent investor was 
Mr Alfonso Chadwick Erra- 
znriz, a Chilean who settled 
into wine-making in California, 


creating Franciscan Vineyards 
there. He bought 50 per cent of 
Chile's small Erraznriz-Panque- 
hue winery in 1983 and with a 
$1.5m investment in new 
equipment is gearing his fine 
wines to the American taste, 
but at the upper end of that 



market 

The Chilean giant Concha y 
Toro has not been left out of 
the rush toward finer wines. It 
has brought out a new label at 
the top of its red Cabernet Sau- 
vignon line, Don Melchor. 

The lesson is that fine wines 
for export bring better profits 
and the market is secure. “It’s 
like cars,” said Mr Eyzaguirre. 
“The first may be a Fiat 600, 
but then you want to move up 
market. Once people learn, 
they want finer wines.” 
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His offer of dinner 
was generous. But the 
flight really did cost nothing. 

He knew that when you've 
taken an Emirates First or 
Business class return to Dubai 
(ticket bought in Britain) we'll 


EVEN 


give you another ticket free. 

An Emirates economy class 
return , fully transferable and 
valid for a year. 

So when your partner 
complains that business takes 
you away too often, proffer the 


TIME 


ultimate riposte: m Why don't you 
come along}" 

As a further lure, you could 
mention that Emirates serves 
five-course meals, shows first- 
run films and soothes with the 
last word in personal hi-fi. 


FLIES 


Better still, while you're sitting 
comfortably in one of our deep, 
wide seats, our unique Airshow 
gives you a computer-generated 
on-screen display of the latest 
flight information. 

You could even slip in the 

ON 

fact that we've won Executive 
Travel Magazine's m Airline of 
the Year to the Middle East m 
award. For the last two years . 

All this and we give you a 
free ticket too? 

How thoughtful of us. 

Emirates 

125 Pall Mall, London SW1 
01-930 5356 
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General Motors reduces 
Ford lead in fleet sector 


By John Griffiths 

A SURGE in sales of 
VauxhaH’s Cavalier range was 
mainly responsible for a sharp 
reduction in the gap between 
the subsidiary of General 
Motors, the US car manufac- 
turer, and Ford, its main rival 
and the market leader, in the 
UK fleet sector last year. 

Ford’s share of sales to com- 
panies buying 25 vehicles cur 
more fell by 4.02 percentage 
points to 40.79 per cent, while 
Vauxhall’s jumped 3.99 points 
to 27.97. 

The sector is very Important 
for volume car producers. It 
accounted for 674,406 sates last 
year, 29.49 per cent of the 
record 238m total cars sold, 
and helps to underpin the total 
market at times when — as 
with the current high interest 
rates - demand from private 
buyers turns down. 

Ford's Sierra range remained 
the best-selling fleet car in the 
UK last year with 104^571 sates, 
1&51 per cent of the sector. 

That was a 5.75 per cent fall 
on its 110,949 sales in 1988 
when the range took a 1&99 
per cent share of the sector. 

By contrast. Cavalier sales to 
the sector increased by 3&57 
per cent to 87,036 from 62^10, 
lifting the model’s share from 
9.62 per cent in 1968 to 1231 
per cent last year. 

That reflects the revived sue- 


UK FLEET SECTOR: 

alas 1*88 


Ford 

Vauxhaif 

Rover 

P/Citroen 

Renault 

Fiat 

VW/Audi 

Nissan 

Volvo 

Saab 


275083 

168652 

106214 

41422 

23363 

12026 

10642 

0567 

2181 

1313 


MANUFACTUBEH RANKING 

% ~ sates 1988 % 

40.79 292631 44.8' 

27.97 166620 2&9< 

15.75 123342 18.8$ 

6.14 30833 4.7S 

3.46 18153 2.7* 

1.78 10282 1.5 

1.58 6804 1.0 

1.42 8780 1-3< 

0.32 2018 03 

0.19 842 ' 0J2S 


cess of the Cavalier as the 
result of launching a new ver- 
sion in late 1968. 

VauxhalTs management says 
the increase would have been 
greater still had there not been 
supply constraints while pro- 
duction of the latest models 
was being built up. 

Cavalier capacity is being 
expanded further this year and 
Va mhafl executives hope this 
will be the year the Cavalier 
knocks the Sierra from its mar- 
ket-leading patch. 

Last year was a bad (me for 
Ford in all areas of the fleet 
market. Its Escort, Orion, 
Granada and Fiesta models all 
lost market share, even though 
it la unche d a new Fiesta model 
in the spring. 

However, although Ford 
itself regards the Escort and 


Orion as separate models, the 
latter is essentially a booted 
version at the Escort and the 
101,726 sales of both combined 
al90 easily outsold the Cavalier 
as well as Vauxhall’s Astra/ 
Belmont range, which is 
directly equivalent to Ford’s 
Escort/Orion and sold 61,012 
units into the 25-plus fleets last 
year. 

Of Vauxhafl’s entire range, 
only the Carlton exe c uti ve car 
lost market Share 

Rover Group was another 
loser in the sector last year, its 
share dropping by mare than 3 
percentage points to 15.75 per 
cent from 18.89. Peugeot 
strengthened its fourth posi- 
tion, mainly on the basis of 
increased popularity of the 405, 
the rival to the Siena and Cav- 
alier. 


Belgians to 
resume van 
production 

By Michael Smtfli 

FORD, the vehicles 
manufacturer, said yesterday 
that production of Transit 
vans at Genk, Belgium, would 
go ahead today far the first 
time in two and a half weeks 
following an agreement with 

UK miiiww to move m ppltoq 
out of the company’s strike-hit 
Halewood plant. 

Until today the Genk Tran- 
sit plant has been mmW* to 
produce vehicles because body 
panels have been stranded in 
Halewood. Some 3J200 Belgian 
workers have been laid off. 

The Halewood agreement, 
struck last week, meant that 
40 of the Merseyside plant's 
employees, laid off tor four 
weeks because of strikes by 
550 skilled workers, could 
r etur n to- work yesterday to 
pack panels for Genk and 
transmissions for the com- 
pany's Dagenham pint 

Shop stewards of the EETPU 
electricians’ onion, whose 
1,600 Ford members have been 
on strike for a week, win meet 

tnmnr nlw to 4 mWi> their SflQCt 

move. Electricians at the 
Swansea plant are reported to 
have voted to recommend a 
return to work. 

Ford said production at 
most of its 21 UK plants was 
close to normal in spite at the 
official EETPU strike and 
unofficial strikes by members 
at Halewood and Bridgend. 


Dupont invest £40m in N Ireland plant 


By Our Belfast Correspondent 


DUPONT, the US man-made 
fibres multinational, yesterday 
announced a £40m expansion 
of its Lycra plant at 
Londonderry, Northern 
Ireland. 

Continued high d eman d for 
Lycra, which is used exten- 
sively in lingerie, swimwear, 
jeans and hosiery, has per- 
suaded Dupont to incr ease pro- 
duction capacity further, after 


a £3Sm expansion of a* 
ia«t year. . , 

The project is being backed 
by &e Industrial Devel^o^ 
Board for Northern Ireland and 

win provide an ad diti o n al 50 

^°Mr Peter Brooke, Northern 
Ireland secretary, said job-cre- 
ation activities in Londonderry 
at present were an excepmt 
example of what could be 


achieved by local gOTamnant 

resou^ pulling t^er. 

Mr Brooke said: “New devel- 
opments, both industrial *nd 
commercial, have flowed from 
this. But, even mure impor- 
tantly, people in Lon dond erry, 
now believe that it is possible 
to make the future work.” 

Mr Peter McKte, managing 
director at Dopant (UK) Ltd, 
enid- “A multinational com- 


pany like Dupont does not 
operate on sentiment, but on 
achieving profitability. 

“And it is because the work- 
force has shown it is as good, if 
not better, than in our other 
plants worldwide which has 
ted to this project and to^the 
many previous expansions. 

There are 29 US companies 

in North ern Ireland employing 
9,500 people. 


Kvaerner set to invest 
£llm in Clyde yard 

By James Buxton, Scottish Correspondent 


Sainsbury check out 
French-style cash tills 


By John dapper, Labour Editor 


KVAERNER GOV AN, the 
Glasgow shipyard which was 
bought in 1988 from British 
Shipbuilders by Kvaerner, the 
Norwegian company, is to 
invest £Um ($18 .67m) in facul- 
ties. It is also increasing Its 
permanent labour force by 250 
to more than 1,600. 

Kvaerner Go van, which is 
receiving £3m in grant from 
the Scottish Office towards the 
investment, said that the level 
of investment “makes dear, 
once and for all, the long-term 
commitment by Kvaerner to 
the future of shipbuilding on 
the Clyde.” The film is part of 
a total investment programme 
of £26m by 1992. 

The £Um wQl be invested in 
an assembly shop for making 
large cargo tonka for the 


HqneSed petroleum gas (LPG) 
tankers which Kvaerner builds 
at the yard. 

It will be possible to build 
tite tonka separately train the 
ships and imahla the yard to 
exploit opportunities in the 
tank fabrication market 

Kvaerner Govan is bui lding 
two LPG carriers and last sum- 
mer won an order for a third. 
Sea trials on the second of two 
container ships, built for 
China, are taking place. 

Mr Stetaar Draegebo, manag- 
ing director of Kvaerner 
Govan, said that the govern- 
ment grant made posable an 
investment that would not oth- 
erwise have met the company's 
strict commercial criteria. 
Company news. Page 26 


J. SAINSBURY, the UK 
supermarket chain,- is testing a 
new type of c hndmnl tillwhich 
enables operator! to pack s hop- 
pets’ bags a? weH as scanrang 
items'of shopping;: The experi- 
ment in a stogie store may be 
extended later thteryear. 

Six of the- new tills, which 
reduce the average number of 
items gram**! pec minute from 
21 to 14, have been installed in 
Sainsbury's store-in Stevenage, 
Hertfordshire. A second experi- 
ment is . expected- at a . second 
store. 

The experiment is an 
attengpt to -adapt practices in 
some supermarkets, in the US 
and France, where operators 
rack shotmbur rather than cus- 
tomers or- goods packets hav- 
ing to '.J. . 


The tills in the Stevenage 
stare have been welcomed by 
customers — 75 per cent of 
shoppers who were surveyed 
saw they liked them — but the 
company is still working on 
adjustments to make them 
more comfortable for staff 
Laser yawning equipment is 
placed upright on the new tills, 
so that an operator can pass 
items through the beam before 
pipHng tpam in bags which are 
held open on rails in a rear 
section of the tilL 
The new tiTta mean operators 
have to make bigger move- 
ments, and some have said 
they find it uncomfortable. The 
company Is stfll working on 
aflfo^nwi y n to to the height and 
iteai g n of parts of the till to 
suit staff. 
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Offshore oil safety 
criticised at inquiry 


SAFETY standards in tite UK 
offshore oil industry p rod be 
brought -into Jfoe with: those 
covering the Norwegian ^ sector 
and , industries an the British 
mainland, the iriqtrfry into the 
Piper Alpha tragedy, in which 
167 mencBed inJUly 1988, was 
• told y esterday. . 

Mr Hugh Campbell, counsel 
for the trade unions, was out- 
lining pnfa" pK*nmiTiPiidBtintw; 
to the Inquiry, which was 
entering its final stage in Aber- 
deen. 

He said fundamental defects 
on safety had been “able to 
.subsist over the years by those 
who should have been monitor- 
ing the position.’' He accused 
the Department of Energy of 
“delays and inadequacy" in 


new safety measures, “It must 
cause the offshore worker the 
most extreme concern." 

Quoting from Lord Justice 
Taylor’s Hillsborough disaster 
report two weeks ago, be said; 
“Complacency is the enemy of 
safety. That sentiment applies 
equally or more to this 
inquiry." 

He said vast sums of money 
had been lost in oil revenue 


following the shutdown which 
followed the disaster. “The 
costs to industry and the Gov- 
ernment will run into Ml fans 
at pounds. The human loss is 
too tragic to neecLfurthei 
emphasis." 

Mr Campbell said Norway 
employed 100 offshore safety 
inspectors for 50 platforms, but 
the Energy Department had 
only 45 inspectors to monitoi; 
200 rugs. 

“The figures are Illustrative 
of the vast difference in 
approach between the two 
juris dictions. The Norweigian 
system is an integrated whole. 
Their approach is the assess- 
ment of the whole entity from 
the moment of its conception 
to the time of its removal. 
Safety within the Department 
of Energy is not given a high 
profile.” 

Lawyers at the Inquiry will 


to Lord Cullen, probably by 
Thursday. He w£U deliver his 
report and recommendations 
later in the year. The inquiry, 
which began in January 1988, 
has beard 5.7m words of evi- 
dence and produced 2.4m pages 
of paperwork. 


•••with London 34th 


Docklands urged to 
help ethnic groups 

By Alan Pike, Social Affairs Correspondent 


A recent national survey of the qualify of life in 38 of Britain's 
urban areas ranked Teesside ninth. London was 34th. What 
placed Teesside so high? Chiefly, reasonable cost of living, 
high quality reasonably priced housing, good shopping and 
leisure facilities, and excellent access to fine scenery. But 
Teesside scored right across the lifestyle spectrum — particularly 
when compared with the South East. Teesside's weekly 
shopping basket is the sixth cheapest in the land. Teesside's 
nursery school provision is twice the national average, its 'O' 
Level attainment above the. national figure with excellent choice 
of State and private schools, the further education facilities 


within its reach extensive and wide ranging . Public expenditure 
on health is higher; hospital waiting lists shorter. And the 
magnificent scenery? The 36 miles of the Cleveland and North 
Yorkshire Heritage Coast, the 550 square miles of the the North 
York Moors National Park, the 680 square miles of the 
Yorkshire Dales National Park, the upper reaches of the River 
Tees with its spectacular waterfalls. Teesside — the sum of its 
parts puts it in the Top Ten. To find out more contact 
Duncan Hall, Chief Executive, Teesside Development 
Corporation, Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 1 RE. Tel 0642 230636. Fax 0642 230843, 1 



Initiative Talent 


THE LONDON Docklands 
Development Corporation is 
befog recommended to adopt a 
radical programme to help eth- 
nic minority communities 
share more equally in the 
area’s economic growth. 

A m a n agement consultants’ 
report commissioned by the 
LDDC, which will go before its 
board next month, catalogues 
widespread disadvantage for 
black and Asian people living 
in the docklands area ranging 
across employment, education, 
training, housing, health and 
other issues. 

Last year the corporation 
commissioned FuUemploy Con- 
sultancy - the consulting arm 
of Project Fullemplqy, which 
specialises in economic devel- 
opment work among ethnic 
mlnoritiHS * to study ways of 
Increasing the proportion of 
docklands jobs taken by hum. 
hers of minority communities. 

There is deep concern among 
East London residents, both 
black and white, that the 
growth of docklands is benefit- 
ing other parts of the capital 
more than the local comma . 
nlty. 

FuUemploy has spent several 
months consulting local 
authorities, voluntary organi- 
sations and residents about 
ethnic minority needs. The pre- 
liminary results of its research 
will be presented to a meeting 
of. local organisations thiq 
week. 


The consultation exercise 
has produced evidence of an 
array of problems and con- 
cerns facing minority commu- 
nities. 

The LDDC has established a 
£5lm community development 
budget from which its efforts 
to overcome disadvantage 
among black and Asian people 
in the area win be financed^ 

Mr Suhall Aziz, Fullemploy’s 
managing consultant handling 
believes 

that “if the LDDC puts the 
same energy behind the social 
regeneration of the docklands 
area as it has behind foe physi- 
cal regeneration, it can wmVe 
things work.” 

FuUemploy will be looking at 
the u se of local voluntary 
o rg a nisatio ns to help delivery 
services and is likely to recom- 
mend the creation of a network 
J*®* community centres, 
with t ran s port to take people 
to and from than. At present 
many local Bangladeshis, par- 
ttajlariy women, win not leave 
their homes at sight to take 
Partin social or educational 
because of the high 
level of racial violence in the 
area. 

FuUemploy also sees scope 
for developing a range of local 
smal l b u sin e sses in sectors like 
computer repair, printing and 
security to support docklands 
office growth, provided train- 
ing and business development 
needs are met 
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NEWS IN BRIEF 

Companies 
‘lack skfll’ 
to succeed 
in E Europe 

Managers , with experience of 
working In Eastern Europe 
believe British companies lack 
the skill and foresight to suc- 
ceed there, according to a sur- 
vey carried oat by Merton 
Associates, an executive search 
firm. 

The survey <$ 200 managers 
found that 82 per cent believed 
that British companies were 
showing farnffieh^ t initiative 
in setting up joint ventures in 
Eastern Europe. Two-thirds 
said they did not behave Brit- 
ish companies knew enough 
about the Soviet Union and 
other Eastern European court- 
tries. AH the managers inter- 
viewed by Merton Associates 
had worked in Eastern Europe 
either on a fun time or occa- 
sional basis. All are fluent in 
Russian or another Eastern 
European language. 

Harland price faB 

SHARE prices In the internal 
market of Harland & Wolff, the 
Belfast, N Ireland, shipbuilder, 
have Mien by 14 pence since 
dealing first opened last 
month. 

B.W.D. Rensburg, the stock- 
brokers, appointed to organise 
the internal market, seta price 
of 90 pence a share to those 
employees - wishing to place 
firm orders to buy or sell 
shares on February 2L It Is the 
second opportunity the newly 
privatised companies have had 
to deal in the shares. 

Welsh devolution 

More than half the people of 
Wales now support a devolved 
assembly for the principality 
according to a recent polL 
The mood of the country as 
shown by the poll is m direct 
contradiction to the referen- 
dum 11 years ago when 79.7 per 
cent of those voting rejected 
proposals for an assemblywitii 
limited powers in Cardiff. 

The result is much more in 
tune, however, with recent 
Labour party thinking, which 
has promised not just assem- 
blies in Wales and Scotland bat 
also in the English regions as 
part of a comprehensive reor- 
ganisation of local govern- 
ment. The government, how- 
ever, remains opposed to any 
form of devolution. 

PoH tax market 

Girobank, the former post 
office bank, has spent £6m to 
try and capture the bulk of the, 
cash payments ' Sector. bf'-tSfr 
poll 'tak market by offering? ai 
cheap handling service to local 
authorities. The total mariset is 
likely to be worth up to £20Qm 
a year in revenue between 
organisations offering' such ser- 
vices. 

•The bank has set up a special 
unit and taken on 107 new staff 
so that people can pay the com- 
munity charge in weekly, fort- 
nightly or monthly cash instal- 
ments at any post office. ■; 
Payment slips will be pro- 
cessed in the bank’s headquar- 
ters and magnetic tapes record- 
ing them supplied - to 
subscribing local authorities 
jmd their banters. ' " 

GrandMet changes 

Grand Metropofitan, the food 
and drinks group, is to stream- 
line its retailing operations, 
selling some 70 pubs, restau- 
rants, and hotels, and cutting 
a dminist rative staff by 900. 

A further 170 smaller pahs 
will be transferred to the com- 
pany’s Inntrepreneur scheme' 
which allows tenants to buy 
20-year leases on the proper- 
ties. 

A GrandMet spokesman said 
the moves will bring “a signifi- 
cant saving" in retaXHng CpstS 
and central services. 

The restructuring was fore- 
shadowed last mont h -by. M r 
David Tagg, chief executive, of 
GrandMet Retailing, when he 
announced a 10 per cent 
decline in the pubs’ trading 
profit The setback bad been 
caused by the consumer 
squeeze aim management tak- 
ing its “eye off the ball," be 
said. 

CPS ‘crisis 1 denied - 

Faults exist in the operation of 
the Crown Prosecution Sendee, 
but allegations it is in crisis 
find involved in a public feud 
with the police were nonsense. 
Sir Patrick May hew, the Attor- 
ney-General, said yesterday. 

In a parliam entary debate (Hi 
the legal services, be admitted 
the sendee had made mistakes, 
such as the failure to warn wit- 
nesses, which could have led to 
friction with the police. 


nionist HP da 

r Rarold McCnsker. MP for 
iper Rami, N Ireland, and 
puty leader of the Official 
lionist Baity, died aged 50. 
» had- been suffering from 
ncer for more than a year. 

orrection 

i article on Short Brothers, 
e Belfast aerospace company, 
some editions erf the Ftaan- 
il Times on February 7, may 
ve given the impression th at 
hn McBride, who was exe- 
ted I»y the British Govero- 
snt as an Irish rebel in 1918, 
is the architect of the 
:Bride Principles. In feet the 
inciples were developed by 
s son, Sean McBride, 


Fall in spending 
fails to dispel 
fears of inflation 


By Rachel Johnson 

OFFICIAL figures showing a 
fell in cons u mer spending in 
January holed to convince the 
City of London's financial 
institutions ye sterday that the 
British were spending less as a 
result of high interest rates. 

The Central Statistical Office 
said retail sales volumes fell 
L3 per cent last month. The 
Ofcy had been expecting a 1.5 
pm- cent fell after December’s 
revised increase of L9 percent, 
the biggest monthly rise since 
last June. 

The retail sales figures 
diverged sharply from Mon- 
day's CBI/Fimmcifll Times dis- 
tributive trades survey, which 
appeared to show that Decem- 
ber’s spending surge had con- 
firmed into last month.-- - 

While the official figures 
showed that spending slowed, 
conflicting explanations from 
government officials gave the 
City some cause tor confusion. 

The CSO said the data 
"could suggest same underly- 
ing new growth in sales.” it 
took tire unusual step of defin- 
ing a fwimmgr trend from an 
assessment of the two-month 
period to January, in. which 
sales volumes were up a robust 
two per cent. Profit-taking 


Government 
rejects plan 
to forward 
fund new 
TV network 

ByRqnmnd Snoddy 

THE GOVERNMENT has 
rejected proposals to forward 
fUnd a .national transmitter 
hetwtxk for flie new planned 
Channel 5 to.getihe new tele- 


vision network on the air as 
stxm'*s~passfbl& ■ 

Mr George Russell, chairman 

of the Independent Broadcast- 
ing Authority asked the Gov- 
ernment last year to consider 
providing the: £20m needed, to 
build the tran s mi t ter ne twork. 

Under tire plan the winner of 
the competitive tender iter the 
Channel 5 franchise would 
inherit a completed transmit- 
ter network and refund the 
money to the Government. 

Mr David MeOor. the Home 
OtffGgjMtoister .responsible for 
'asttngi .bis, decided '-ft 7 , 
be "wrong to. trafliFtbe 
transmitter- ' network in : 
advance because it might dose 
off options for the eventually 
winner of the competitive ten- 
der. ■ ■■ 

He has decided this point of 
principle fe more important' 
than the time which would be 
saved by forward funding the 
television project. 

Under the Government’s 
broadcasting bfil theCbamsd 5 
licence will not be allocated 
until, after the Channel 3 . 
licences have all been allo- 
cated. 

.It. will be. .1992 before Chan- 
nel 5. which is expected to * 
reach around 70 per cart of the. 
UK is awarded and only then 
can the winning consortium 
start' work on its UMiifliutt ter 

network. 

It looks like being late 1998 
or even 1994 before Channel s 
will now be mi the air. Latest 
estimates suggest 5m homes 
conk) have their own satellite 
dishes by the end otissa. 

With multi-channel televi- 
sion increasingly available 
through satellite and cable 
television it Is increasingly' 
unclear - what . commercial 
impact Channel 5, whfch wifi 
need a separate aerial in some 
parts of the country, will have. 

Tho Government- has how- 
ever decided to think again 
about its suggested prog r amme 
plans for three national com- 
mercial radio networks. 

At the moment the hill speci- 
fies internal variety in pro- 
grammes on each' of the new 

radio-channels.-' 

Mr Mellor is now thinking 
whether there should be a 
di ver sity of station types. This 
could dear the way for the- 
matic stations as iff the US - 
for example an all news sta- 
tion, a classical music station 
and a pop sniric station. 

The idea is to ensiire:the 
three new stations - one m FM 
and two on AM -do not all end 
up broadcasting the same pop- 
ular output 

The Home Office is to look 
again at tire BQl to give 'the 
planned Radio Authority 
power to -demand diversity 
when it issues franchis es . - 
• Mr Mannaduke Hussey, 
chairman of the BBC last zdgfrt 
asked the Government to ffonk 
again about its rejection of 
extra funds to help launch 
Wodd Service TfelevirioDu 
■ The BBC was .trying- to 
launch a television version Of 
the World Service commer- 
cially but thfa would be diffi- 
cult to achieve in the short 
term. .7 

“ I would urge the Govern- 
ment to consider once more 
whether tins is not a moment 
for an extra investment in a 
British product which has 
earned world wide respect and 
admiration," Mr Hussey said in 
Oxford. 


rater pru 
December could have fuelled 
consumer spending, the CSO 
said. 

The Treasury, however, said 
spending was on a downward 
trend. Retail sales In the three- 
month period to January rose 
only L5 per cent on the year, 
and grew at a slower pace in 
the three months to January 
than in the three months to 
December. 

There was more agreement 
in the City. Mr Peter Spencer, 
economist at Shearson Lehman 
Hutton, the London securities 
bouse, said retail sales would 
continue to grow “modestly" 
despite high interest rates, as a 
result of high wage settle- 
ments. Mr Kevin Gardiner, 
economist at Warburg Securi- 
ties, said: "Nothing in the data 
argues for an early cut to inter- 
est rates." 

Eq ui tie s fell, amid fears that 
higher interest rates abroad 
were immin ent, to dose down 
26.7 at 2286.7. Sterling was lit- 
tle changed, while gilt-edged 
securities lost. 

The CSO’s index of retail 
sales (1985 » 100) was a provi- 
sional 12 LS to January, com- 
pared with 123.4 to December. 


Spark of comfort for the user 

David Thomas and Maurice Samnelson chart a path through the 
complexities of the latest electricity supply price controls 


T -he price controls 
announced yesterday 
for the electricity sup- 
ply industry are an a t tem p t to 
offer some comfort to all cate- 
gories of users after privatisa- 
tion. 

Big industrial users of elec- 
tricity - whose electricity 
costs have been heavily subsi- 
dised to recent years - are to 
have their price rises pegged to 
tire to the rate aftofla-- 

tion for a further year. 

Smaller industrial and com- 
mercial users are being offered 
the prospect of some real 
decrease in the price they pay 
for electricity. 

While prices for household 
users are expected to increase 

by qH ghtly more Inflation 

this April, increases will then 
be kept to the inflation rate for 
the following two years. 

Th e pnrlrap a nnvpfled in the 
Commons yesterday by Mr 
John Wakeham, energy secre- 
tary, was immediately inter- 
preted as an attempt to win 
support among the different 
categories of users to the 
of the electricity supply indus- 
try, due to be completed to the 
first half of 199L 
"The whole venture has 
always had a mishmash of con- 
flicting objectives. Keeping the 
voters happy is one of the fore- 
most of those objectives," a 
City follower of electricity pri- 


vatisation said after the 
announcement. 

On the face of it, large users 
of electricity to industries such 
as chemicals and steel have 
done well out of the decisions, 
since they had, by common 
consent, the most to lose in the 
run-up to privatisation. Esti- 
mates varied wildly, but some 
people within energy-intensive 
industries feared that their 
electricity chargee might have 
to rise by 2M0 per cent to real 
terms to bring into fine 
with costs. 

By pegging large users' price 
rises to the inflation rate, Mr 
Wakeham has now removed 
that fear — at least for another 
year, since he refused yester- 
day to offer any thoughts on 
what will happen in 1991. 

But large electricity users 
are likely to remain Iks than 
happy with the prospect fa c i n g 
them. Last week, big industrial 
users were suggesting they 
would have been happier if 
their prices were pegged to 5 
per cent above the rate of infla- 
tion for three years than with a 
single-year guarantee of no 
real increase. 

They had told Mr Wakeham 
that one year was insufficient 
for tham to. make alternative 
arrangements, either by con- 
tracts with generating compa- 
nies or by bonding tfarfr own' 
generating facilities. 


The new tranche of indepen- 
dent generators, seen by many 
as the cutting edge of competi- 
tion in a privatised electricity 
market, will need considerably 
more tha« a year to bring their 
capacity on stream. Indeed, the 
one-year price cap on their pro- 
spective customers may serve 
to discourage them. 

The message from yester- 
day's for millions 

of household and small busi- 
nesses - those defined as 
using less t ha* 1 MW of elec- 
tricity - is also mired. On the 
one hand, household users of 
electricity will continue to sub- 
sidise large industrial users for 
a little bit longer. But, on the 
other han d, householders have 
been given the assurance that 
increases to domestic electric- 
ity prices will be kept broadly 
to fine with rises to inflation 
until March 1993. 

The direct price cap on the 
charges to households and 
«mv»n MTnmwwai users of elec- 
tricity is one of the key innova- 
tions unveiled by Mr Wakeham 
yesterday. The previous price 
control envisaged by the Gov- 
ernment was broader: it cov- 
ered the final charges to all 
categories of users made by 
suppliers like the area boards. 

While the Government’s 

annminnfrTTmntg wi ght help tO 
make electricity privatisation 
more popular with users, they 


were causing some nervous- 
ness yesterday within the elec- 
tricity supply industry itself. 

However, the feeling is that 
the 12 area boards, which are 
due to he floated in the 
autumn, have emerged to a 
more favourable position. The 
next big step in the privatisa- 
tion process is likely to be the 
publication of the charges 
which will be made for use of 
the monopoly transmission 
system. 

The impact of tbs other big 
decision yesterday - the 
announcement of the nuclear 
levy — was less dear. 

The levy is designed to com- 
pensate the industry for hav- 
ing to use the higher-cost elec- 
tricity produced by Nuclear 
Electric, which win be remain- 
ing to the public sector. Mr 
Wakeham announced that it 
would be set initially at UU> 
per cent of final electricity 
prices, but would be likely to 
decrease by one-third over 
eight years. 

This decline to the levy 
could, to theory, place an effi- 
ciency squeeze on the nuclear 
industry. Whether or not it 
works out Wke that, however, 
wffl depend on the precise prof- 
itability and rate of return tar- 
gets set by ministers for 
nuclear power, the dear casu- 
alty to date of the privatisation 
process. 


Gas supply 
competition 
too slow 
says report 

By Maurice Samuebon 

COMPETITION in gas supply 
is developing too slowly 
despite a healthier attitude 
towards competition by Brit- 
ish Gas, the Office of Gas Sup- 
ply, the industry's official 
watchdog; said yesterday. 

In an outspoken annual 
report on Olgas activities, Mr 
James McKinnon, director-gen- 
eral, said the delay in the 
introduction of competitive 
supplies was a "bitter 
disappointment” to many 
industrial users awaiting 
greater parity with their Euro- 
pean rivals. 

Their hopes had been raised 
by the October 1988 proposal 
of the Monopolies and Mergers 
Commission restricting British 
Gas's share of new gas fields 
to-90 per cent. 

It now appeared that it 
would be 1993 before the quan- 
tity of gas needed to bring the 
benefits of competition would 
begin to flow. 

Ofgas believed that three 
years was too long to wait and 
British Gas and its competi- 
tors should try to make inde- 
pendent gas supplies available 
sooner. 

Office of Gas Supply, Annual 
report for 1989. HMSO Statio- 
nery Office, £7.50. 
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Manufacturers 

Hanover 


Global 


Focus: Portugal 


With full membership in the 
EC and the continuation of the 
■'Iberian Miracle,” Portugal, is one of 
Europe's fastest -growing economies. 
Privatization and modernization 
are gaining momentum, with fixed 
capital investments doubling each 
of the past two years. Result: oppor- 
tunities for investment, foreign and 
domestic. 

Banco Manufacturers Hanover 
(Portugal). S.A. in Lisbon and Porto 
and soon to open in Aveiro, Viseu, 
Guimaraes and Setubal has the 
local knowledge and international 
network to help you capitalize on 
these opportunities. Backed by 60 
years, of experience in Portugal and 
the strongest capital ratios of any 
Portuguese domiciled bank, we have 
built a consistent record of financial 
innovations that work. We're also an 
international institution gathering y 
minute-by-minute market informa- 
tion from 100 offices in 38 countries. 
To learn how we can help you in 
Portugal, call Carlo? Rodrigues, 
Country Manager, (351 > 1 69 212 GO 
or your Manufacturers Hanover 
representative. 
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Barcelona. Bilbao. Bucharest. Dusseldorf. Frankfurt.' 
Hamburg.. Istanbul. Izmir. Lisbon. London. Madrid, Milan, 
Munich. Oslo, Paris, Porto, Stockholm. Stuttgart, Zurich 


Manuf.ictun.-rs Hanover Trust Company and Manufacturers, Hanover !.irr.it._-d art niemwis cfTSA. 
:: 1090 Manufacturer-: Hanover. AH Kifihls Resn-vcd. 
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Even in the toughest period the Saatchi 
group has ever had to face, the past year has been 
a record-breaking one for Saatchi & Saatchi 
Advertising in London. 

It was the original agency from which Saatchi 
& Saatchi Company pic grew, to become the 
world’s largest advertising group. 

At the end of last year, Marketing Week 
published the results of an independent survey 
among blue chip clients who overwhelmingly 
voted Saatchi & Saatchi Advertising Britain’s 
best agency. 


111111 


Agencies were measured against seven criteria: creativity, value for 
money, media, account management, attentiveness to client needs, 
marketing strategy and analysis, international coverage. 

l. 

Saatchi & Saatchi London 

2. 

J Walter Thompson - - - 

3. 

BMP/DDB Needham 

4. 

Ogilvy &. Mather 

5. 

McCann Erickson 

6. 

Young & Rubicam 

.7- 

Bartle Bogle Hegarty 

8. 

Gold Greenlees Trott 

9. 

DMB&B 

10. 

Abbott Mead Vickers/SMS 


Source: Marketing \Xkek 24th November 1989. 


Marketing Week’s editorial leader had this to say about 
Saatchi & Saatchi: 

“Clients still think they are wonderful. More precisely, the 
top M.E.A.L. spenders believe that the London agency in 
Charlotte Street is the best overall. ” 

“It would be a remarkable vote of confidence from clients 
under any circumstances, but Saatchi’s currently stressful corpor- 
ate predicament makes the consistency of achievement all the 
more remarkable 

In light of such accolades, it’s hardly surprising to find 
that billings of £242 million in 1989 placed Saatchi firmly 
at the top of the tree among all UK advertising agencies. 


i. 

Saatchi & Saatchi London 

£242.8 million 

2. 

J Walter Thompson - 

£180. 7 million 

3. 

Ogilvy & Mather 

£170.2 million- 

4- 

BSB Dorland 

£166.5 million 

5. 

DMB&B 

r £157-6 million 

6. 

Young & Rubicam 

£121*8 million 

7. 

BMP/DDB Needham 

£119.2 million 

8. 

Collett Dickenson Pearce 

£102.6 million 

9. 

McCann Erickson 

£101.6 million 

10. 

Abbott Mead Vickers/SMS 

-£95.8 million ... 


Source: Media Expenditure Analysis Ltd. ]zm-Dec 1989: 


These M.E.A.L. figures show Saatchi & Saatchi with 
a dominant lead of more than £60 million in billings over 
its next nearest rival. 

This reflects the agency’s outstanding record in new 
business gains, both from existing clients and new sources. 

In fact, Saatchi came top of Campaign magazine’s New 
Business League fiat 1989. 

Just as it had done previously in 1988 and 1987. 



i. 

Saatchi & Saatchi 

. Total billings gained: .£60. 65m. 

2. 

Ogilvy & Mather 

Total billings gatridd: £53 . OOtll. " 

3. 

CDP 

Total bUling? gpxned: £46. 00m. 


Source: Campaign 1989. 


1. 

Saatchi & Saatchi 

Total bfllaigs gained: £139. 25m. 

2. 

Ybung & Rubicam 

Toed bdlmgs gained: £55.60 m. 

3. 

DMB&B 

Total £43. 35m. 


Source: Campaign 1988. 


1. 

Saatchi & Saatchi 

Toad billings gamed: 

£59. 60m. 

2. 

DMB&B 

"Seal biflmgs gained.- 

£44. 20m. 

3. 

J Walter Thompson 

Total biWhgs gamed: 

£38. 05m. 


Source: Campaign 1987. 


In each of the three years, a different agency filled the 
second slot behind Saatchi & Saatchi. 

And not one of those agencies which came second or 
third in 1987 and 1988 appears among the first five for 1989. 

This makes Saatchi & Saatchi’s consistency in new 
business gain s all the more remarkable. 
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The Saatchi network worldwide also had an outstand- 
ing yean New business gains of $750 million established it 
as the fastest growing international advertising network. 

In Europe, Saatchi put on over $500 million worth of 
■new business* And the New York agency was the second 
fastest growing agency for new business in America. 

In creativity, Saatchi & Saatchi continues to dominate, 
with the London agency scoring the highest number of 
points in Campaign’s latest Creative Awards League. 


were also the first agency to place an advertising 
poster on the Eastern side of the Berlin Wall. 

Better than any other agency, we know what it takes 
to stay on top. 

A recent article in The Sunday Times on Saatchi & 
Saatchi’s manifesto for the 1990’s spelt out the agency’s 
motto: By never relying on past glories we will continue to 
create new milestones. 

THE NINETIES. 
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1. 

Saatchi & Saatchi London 

TOTAL POINTS 
1986-1988 

730 

2. 

Collett Dickenson Riarce 

537 

3. 

BMP Davidson Pearce 

478 

4. 

Lowe Howard-Spink . 

352 

5. 

Bartle Bogle Hegarty 

341 

6. 

Abbott Mead Vickers/SMS 

273 

7. 

V 1 . “■ - 

J Walter Thompson . . ^ , 

0 229 

8. 

WCRS Mathews Marcantonio 

= 182 

9. 

Leagas Delaney 

180 

10. 

DDB Needham 

143 


Source: Campaign 15th December 1989. 


Saatchi not only totalled more points overall, but 
actually scored more points for its creative work than the 
rest of Britain’s five biggest advertising agencies put together. 

At the 1989 Golden Break Television Awards, Saatchi 
&. Saatchi scooped the top award voted by the advertising 
> industry for its InterCity commercial. 

(During the period this commercial ran, InterCity had 
their most successful-yeas.-) — 

At the same Awards, the agency’s ‘Dog, Cat &. Mouse’ 
spot for Solid Fuel collected the top honour as the year’s 
Most Popular TV Commercial voted by . the viewing public. 

And just for good measure. in. aLrecord year, we notched 
up a number of unusual ‘firsts’ even for an agency with a 
reputation for innovation. 

Saatchi & Saatchi was called in by the Soviet author' 
ities to help set up commercial television in the USSR. 

The Anglo-Soviet Space Mission came to us to launch 
the search for the first British spaceman or spacewoman. 
“Astronaut wanted. No experience necessary.” 

We were the first agency to book a complete commercial 
break on Soviet television. 


The United Kingdom is going through a period of 
considerable economic uncertainty at present. 

Although nobody can pretend 1990 is going to be an 
easy year, UBS Phillips &. Drew’s principal economic indi- 
cators show significant upward trends for the years ahead. 

It is essential that corporations continue to protect 
their investments in brands despite the effects of any squeeze 
on company profits. 

It is a fact that in 1988 when total UK advertising 
expenditure grew by 11.8%, total company profits grew by 
12.5% and achieved the highest share of national income 
for decades. : 

Companies who understand the significance of these 
indicators will not allow brand franchises to diminish 
through neglect of advertising. 



Source: LIBS Phillips & Drew. * Saatchi & Saatchi estimate. Jan. 1990. 


Even in a period of economic uncertainty, we are 
determined to stay ahead. This means continuing to set 
ever higher standards for ourselves both in terms of how we 
service our clients and in the work we produce for them. 


SAATCHI & SAATCHI ADVERTISING, 80 CHARLOTTE STREET, Wl. 
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1989 was a notable year. 

We continued to go from strength to strength in the field of 
acquisition finance, thanks to our ability to devise innovative 
M$A, LBO and MBO solutions, and our ability to raise the 
necessary finance. 

At the same time, weVe maintained our position as one of the 
market leaders in risk . management, with a wide-ranging 
collection of instruments to help companies maximise 
opportunity and minimise risk. And we are constantly devising 

new, cost-efficient instruments. 

WeVe also played a major part in asset distribution and 


• j 


tax-effective financing throughout Europe. 

As well as taking a key role in raising capital for project 
finance. 

Not to mention helping get aircraft financing off the ground 
for a host of clients. 

All backed by our solid presence in every major European 
country and our in-depth understanding of specific industries. 

Strengths that allow us to advise on and implement even the 
most complicated cross-border deals. 

All of which suggests that we're going to need a bigger album 
to commemorate 1990. 


m 


Issued by The Chase Manhattan Bank. RA, a member of TSA, and Chase Investment Bank Ltd, a member of TSA and 
The International Stock Exchange 
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Investing shareholder 
cannot sue auditors 





CAPARO INDUSTRIES PLC v 

dickman and others 

House of Lords (Lord Bridge of 
Harwich.Lord Eos kill. Lord 
Ackner, Lord Oliver of Aylmer- 
ton and Lord Jauncey of TuQL 
chettte); February 8 1990 . 

COMPANY AUDITORS cannot 
be sued' In . negligence by 
shareholders who invest in the 
company in reliance on inaccn? . 
rate accounts, in that although 
they owe a duty of care to 
shareholders as a company,' 
they owe ito duty to the invest- 
ing public including individual.' 
shareholders. 

The House qf Lords so held 
when allowing an appeal by 
the third defendant Touche 
Ross, a firm of accountants, 
from a Court of Appeal died' 
sion that if could.be sued in 
negligence by Caparo Indus- 
tries pic, a shareholder in 
Fidelity pic of whom the first 
two defendants, Mr SG Dick- 
man and Mr RA Dickman, 
were directors. A cross-appeal 
by Caparo was dismissed. 

LORD BRIDGE, said that the 
accountants were auditors of 
Fidelity.' a public company. 

In June 1984 Caparo, in 
existing shareholder made A 
successful take-over bid for 
Fidelity. : > 

In the present action Caparo 1 ' 
alleged that the bid was made 
in reliance on inaccurate or 
misleading accounts by which 
an apparent pre-tax profit of 
£L3m should have been shown 
as a loss of over £400,000. It 
said had the true facts been 
known it would tiot have bid. 

It alleged fraud against two 
Fidelity directors, and negli- 
gence against the accountants. 

On trial of a preliminary 
issue -Sir Veil Lawson held the 
accountants owed no Common 
Law duty to Caparo as investor 

Oi; fadii qdpail - Rnar phQlito*- 

Caparo appealed. The Court 
of Appeal allowed the appeal. 
It-held that while there was no 
sufficiently proximate relation- 
ship between an auditor and a 
potential investor to give rise 
to a duty of care,, there was 
such a relationship with fndi- ' 
vidual shareholders. 

‘The accountants how 
appealed. Caparo cross-ap- 
pealed against rejection of its 
fiflim that, they owed it a duty 
as a potential investor. 

In advising his client the 
professional man owed a duty 
to exercise thestandard of skill 
and care appropriate. toJd£hrt>- 
fessional sfaUhs. Hie' Wat^d;be\ 
liable in contract and tort -fop 
losses his client might suffer 
from breach of that , duty. 

In cases where such a defen- 
dant had been held to. owe a 
duty of care, the salient feature 
.was that when giving advice or - 
Information he was fully aware 
of the nature of the transaction 
contemplated by the plaintiff; 
knew it would be communi- 
cated to the plaintiff; and knew 
it was likely the plaintiff would 
rely on it in deciding whether 
to engage in the transaction. - 
In those circumstances the 


defendant could be expected 
(subject to any disclaimer of 
responsibility) to anticipate 
that the plaintiff would rely on 
the advice or information for 
the very, purpose for which he 
did pely»n it. 

The situation was entirely 
different where a statement 
-whs put into general circula- 
tion and might foreseeably be 
relied on by strangers for any 
one of a variety of different 
purposes which the maker of 
the statement had no specific 
. .reason to anticipate. 

In' his dissenting judgment 
in Candler v Crane, Christmas 
[1951J 2 KB 164.179-184, 
approved by the Rouse of 

• Lords in Hailey Byrne [1964/ 
AC 465, Lord Justice Doming 

. suggested the circumstances in 
which a duty to use care in a 
statement existed apart from 
. in contract. 

First, he said, the duty 
applied to persons such as 
accountants, whose profession 
was to make reports on which 
people other their clients 
might rely in the ordinary 
course of business. Second, he 
said, accountants owed that 
duty to their employer and cli- 
ent,. or to a third party to 
whom they showed the 
accounts or to whom they 
knew their employer would 
show the accounts in order to 
induce investment “But" he 
said, “I do not think the duty 
can be extended further to 
include' strangers ... to 
whom the employer may 
choose without their know- 
ledge to show the accounts.** 

He said: “The test of proxun- 

• ity ... is t h* accountants 
know that the accounts were 
required for submission to the 
plaintiff an»i use by him?” 

Third, said Lord Justice Den- 
ning, the duty extended only to 
those transactions for which 
the accountants knew their 
accounts were required. 

He concluded that a duty id • 
use' care in a statement was 
recognised by English law. but 
was limited in respect of the 
person by whom and to whom 
it was owed, and the transac- 
tions to winch it applied. 

That masterly analysis 
required little if any amplifica- 
tion or modification in the 
' light of later authority. 

. Auditors owed no duty of 
care to members of the public 
who relied cm the accounts in 
deriding to buy shares. 

- Caparo's main submissions 
were that the necessary nexus 
of proximity between it and 
' the accountants giving rise to _ 
the duty of care stemmed from 
<1) Fidelity’s vulnerability to 
takeover and the probability - 
that a bidder would rely on the 
accounts; and (2) the circum- 
stance that Caparo was already 
1 a Fidelity shareholder when it 
decided to launch its takeover 
bid in reliance on the accounts. 

In the present case in the 
Court of Appeal Lord Justice 
Bingham said that the share- 
holders of the company were 
its owners, and that the andL 
' tor was employed by the com- 
pany to exercise skill and judg- 
ment for the purpose of giving 


shareholders an independent 
report (see Companies Act 
1385, section 236). 

No doubt the statutory provi- 
sions established a relationship 
between auditors and share- 
holders on which the share- 
holder was entitled to rely for 
protection of his interest. 

But the crucial question con- 
cerned the extent of the inter- 
est which the auditor had a 
duty to protect 

The shareholders had a col- 
lective interest in the com- 
pany's proper management, 
but in practice it was indistin- 
guishable from the interest of 
the company itself. Any loss 
suffered by shareholders would 
be recouped by a claim In the 
company's name, not by indi- 
vidual shareholders. 

It was dinsi-nit to visualise a 
g ff rmtinn tn which individual 
shareholders could claim to 
have sustained a loss in 
respect of existing sharehold- 
ings referable to auditors’ neg- 
ligence, which could not be 
recouped by the company. 

A purchaser of additional 
shares stood in the same posi- 
tion as other investing mem- 
hers of the public to whom the 
auditors owed no duty. 

The appeal was allowed and 
the cross-appeal dismissed. 

LORD ROSEILL concurring. 
mid that no doubt it could be 
foreseeable that the accounts 
might find their way into the 
lmtiite of persons who might 
use them for investment and 
lose money as a result But to 
impose liability in those cir- 
cumstances was to hold, con- 
trary to authority, that fore- 
seeability alone was sufficient 

LORD ACKNER agreed with 
all speeches. 

LORD OLIVER also concur- 
ring, said the purpose of the 
auditors’ certificate was to pro- 
vide those entitled to the 
report with information to 
enable them to ex e rcise their 
proprietary powers. It was not 
for. individual speculation with 
a view to profit 

LORD JAUNCEY also concur- 
ring, said that the purpose of 
annual accounts so far as 
members were concerned, was 
to enable them to question past 
management, to exercise' vot- 
ing rights, and to influence 
' future policy and management 
-investment advice to individ- 
„ual shareholders was no part of 

the statutory purpose. 

The feet that when the audi- 
tor was preparing his report 
the company might be vulnera- 
ble to takeover could not per se 
create a relationship of proxim- 
ity between auditor and bidder. 

For the accountants: PH Gold- 
smith QC and Stephen Mor- 
iarty (Freshfields). 

For Caparo: Christopher 
Bathurst QC, Michael Biindie 
and C Orr (Berwm Leighton). 

Rachel Davies 

Banister 



'\Aftth Cadillac's new 'US delivery plan. 

■ iwikkYiis of Europe canpurriiase luxii- 
■ ' rious ' VS-powcred Cadillacs at substan- 
tial savings while visiting the United 

Shift* Each new QUiliac^old undef ;. 

- this plan will be especially eouippeii . 
Ui meet all regulations of thermnw > ■ ■ • 


1990 FLEETWOOD’ SEDAN 
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SIEMENS 


Information for Siemens shareholders 

Streamlined organisation 
off to a good start 

The reorganised Siemens made a good year’s first quarter, which in some 
start in the first quarter of the current sectors were very high indeed. Capital 
financial year (1st October to 31st expenditure and investment increased 

December 1989). New orders and sales vigorously. Operating results rose 21 %. 
again topped those of the preceding 


New Orders Siemens, comprising Siemens AG and its 
consolidated companies in Federal 
Germany and other countries, saw new 
orders increase by 10% to £6, 437m 
(in the financial year 1 988/89 it was 
£ 5,868m). Fifty-eight percent (1988/89: 
56%) of this total was accounted for by 
international business, which rose 1 3 % 
to £3,711 m (1988/89: £3,275m). A quarter 
of this growth was due to the initial con- 
solidation of newly acquired companies, 
e.g. Rolm Systems (U.S.A.) and IN2 S.A. 


Sales Sales increased 20 % to £ 5,427m Approximately one-third of this growth 

(1988/89: £4,51 3m). German domestic is attributable to the inclusion of sales of 

sales in particular expanded ; increasing acquired companies. 

29% to £ 2,567m (1988/89: £1 ,983m). 

This reflects the surge in orders received in 
the past year as well as the completion 
of major projects. In contrast, international 
sales progressed at an even rate, increas- 
ing 13% to £ 2,860m (1988/89: £2,530m). 


I/ID/88 ED 

31/12/88 i 


1/10/89 to 
31/12/89 ! 




German business 
International business 


2,567 +29% 
2,860 +13% 


(France). Growth was weaker in the German 
home market, rising 5% to £2, 726m. 

This slowdown was mainly attributable to a 
large inflow of orders during the same 
period of the previous year. 


1/10/88 to 1/10/89 to 

in Sm 31/12/88 31/12/89 Change 

: 5,86ft 

German business 2,593 2,726 + 5% 

International business 3,275 3,711 +13% 


Employees 


Siemens’ worldwide workforce rose 2% to 
373,000. Although the number of people 
employed in the Company's German 
operations remained practically un- 
changed, its international workforce 
increased by 5% to 145,000, largely as a 
result of new acquisitions. Employment 
costs rose to £2,371m 0988/89: £2,191m). 


kifousands 

ifewff toyq i b g 
German operations 

International 

operations 


30/9/89 

31/12/89 



227 

228 

138 

145 



Capital Capital expenditure and investment 

<snpndina and increased to £745m (1988/89: £272m). 

nf inrnmo Approximately £ 300m (1988/89: £ 230m 

net income of amount was capital expenditure 
on fixed assets. The largest proportion 
of its investment was used to pay for the 
outstanding amounts involved in the 
purchase of The Pfessey Company pic, 
Ilford, which Siemens jointly acquired 
with Britain’s GEC. 


AS amounts translated at Frankfurt middle rate on 29/12/1989: Cl — DM 2.721. 

Confidence for the 90’s! 

The 80 's was a successful decade for Siemens: 
Worldwide sales doubled and earnings improved 
substantially, in the past ten years the Company 
invested more than DM43 billion in Germany and 
abroad and spent over DM46 billion on research 
and development The workforce grew by more than 
40,000. In the U.S., Siemens has built up an 
organisation of more than 30,000 employees and a 
business volume of DM7 billion. As a result of the 
mega-chip project Siemens has become a world 
leader in microelectronics. With automotive systems, 
the Company entered a new field in which it is 
now active on a global scale. These developments 
and the acquisitions and new alliances made in 
recent years, as well as a restructured organisation 
comoleted in 1989, will provide a sound basis for 
cont nued success in the 90's. 


Siemens AG 

In Great Britain: Siemens pic. 

Siemens House, Windmill Road, 
Sqnbury-on-Thames, Middlesex, TW1 6 7HS 



In line with sales growth, net income after 
taxes rose 21 % during the first quarter to 
£134m (1988/89: £111m). 


ln£m 

aodwivestment . 
’After taxes'^ ■'/ ;] .v 
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Making acquisitions 


How to smooth the 
takeover trail 

Charles Batchelor on a way of supplementing organic growth 

J o hn James, chairman of are often in short supply in the been snapped up before 1 
Star Cargo, a privately- smaller company. advertised and there ma 

owned tr ans port am i To make the most of their competition from other bu 
freighting company, acquisitions, however, the Martin Blaney, mans 


MANAGEMENTS The Growing Business ■ .. — — 

Marketing - Italian style 

Charles Batchelor examines a co-operative approach 


J ohn James, chairman of 
Star Cargo, a privately- 
owned transport and 
freighting company, 
started takeover talks with 17 
companies last year. For a mix- 
ture of reasons none came to 
anything. 

There were owners who 
decided not to sell; businesses 
which appeared less attractive 
when more was learned about 
them; and businesses which 
were clearly not worth the 
value put upon them by their 
owners. 

The first few weeks of 1990 
have proved more fruitful and 
Star Cargo, based in Harpen- 
den, Hertfordshire, has sewn 
up two deals. It has bought 
Viking Shipping Services, a 
profitable company, from the 
receivers handling the affairs 
of its failed parent and last 
week concluded six weeks erf 
negotiations to acquire another 
small shipping firm. 

Despite the unpredictable 
outcome of takeover negotia- 
tions, Star Cargo, which has 
turnover of £16.6m and 155 
employees, is committed to 
making acquisitions as well as 
seeking organic growth. 

“Negotiations can be enor- 
mously time-consuming and 
costly and can fail after you 
have gone a long way down the 
road," says James. “But you 
have to put the effort in if you 
want to achieve results." Over 
the past three years Star 
Cargo’s efforts have led to four 
acquisitions. 

Unlike quoted companies, 
which can issue new shares to 
finance acquisitions, unquoted 
businesses are obliged, in the 
main, to rely on their own 
funds or on bank borrowings. 
This acts as an important con- 
straint on the level of their 
takeover activity. 

Nevertheless, smaller busi- 
nesses have become aware that 
acquisitions are a valuable way 
of supplementing organic 
growth. “Private and family- 
owned businesses are becom- 
ing as aggressive as quoted 
companies, ” notes Stephen 
David, a director of David Gar- 
rick, a London-based acquisi- 
tions consultancy. One advan- 
tage of an acquisition Is that it 
brings in tested managers who 


are often in short supply in the 
smaller company. 

To make the most of their 
acquisitions, however, the 
smaller business must 
approach it professionally, the 
specialists urge. "Smaller busi- 
nesses sometimes go on a solic- 
itor’s recommendation or they 
decide to buy a supplier or a 
customer because they know 
the company,” says Stephen 
David. “They get talked into it 
because acquisitions are 
always exciting - whether 
they make sense or not” 

Before attempting to grow 
through acquisitions a com- 
pany must work out what its 
objectives are, says David. He 
urges companies to set out 
their strategy and their acqui- 
sition criteria on a two to three 
page document “If you set cri- 
teria you don’t find yourself 
chasing red herrings,” he says. 

Hugh Charlton, managing 
director of Pointing, a Nor- 
thumberland-based manufac- 
turer of food colours and fla- 
vours, says his company has a 
set of written criteria. These 
cover the product areas Point- 
ing wants to add, the size and 
profitability of the target com- 
pany and the markets and 
technology in which it is 
involved. 

Painting, a family company 
employing 95 people and with 
sales of £12m, would be 
unlikely to spend more than 
£3m an an acquisition, notes 
Charlton. 

But even if you have a plan 
you must remain opportunis- 
tic, he adds. Pointing's most 
recent acquisition, a Manches- 
ter-based company making 
food ingredients, was found by 
David Garrick. “We have a hit 
list but this was a company we 
were not aware of," says Charl- 
ton. “It is in a peripheral area 
not specified in our brief.” 

Once a company knows what 
it is looking for it must begin 
the actual search. Targets can 
be tracked down through data- 
bases and specialist directories 
published by business informa- 
tion groups such as Kompass 
and Dun & Bradstreet. 
Responding to “Business for 
Sale” advertisements may 
work but the most attractive 
companies are likely to have 


been snapped up before being 
advertised and there may be 
competition from other buyers. 

Martin Blaney, managing 
director of Wlnprime. a West 
London wholesaler of personal 
computers and printers, says 
he has a list of gaps in his 
company’s range which he 
would like to fill and a profile 
of the sort of business he 
would like to acquire. 

“But a company of our size 
(170 employees and £40m worth 
of sales) doesn’t have a won- 
derful research document and 
reams of paper,” he adds. Bla- 
ney and his managers keep a 
dose eye on what is happening 
in their industry anti taka up 
suggestions put to them by the 
City institutions which helped 
set up Winprime in 1983. 

“It is difficult to have some 
wonderful acquisition plan,” 
comments Blaney. "We are 
always talking to people and 
making contacts. We may hear 
of somebody in trouble.” Win- 
prime recently made its second 
acquisition within 18 months, 
buying Document Technology 
(DTL), a supplier of non-impact 
printers, when DTL’s own 
plans to develop a portable 
printer faltered. 

Any thorough search for 
acquisition targets is likely to 
produce a long list of names 
but this must be reduced by 
filtering out businesses which 
do not meet all the criteria. 
“Once you have a manageable 
number you should send a per- 
sonal letter, not a mail shot, to 
the chairman,” says David. - 
"You must be aide to commu- 
nicate where the business 
would fit in to yours or your 
letter will go into the bin. 
Many chairmen will be flat- 
tered and will be willing to talk 
even if their business is not up 
for sate.” 

The two sides should agree 
at an early stage to keep their 
talks confidential- This allows 
them to talk more openly and 
also shuts out any potential 
rivals. At this stage the success 
of the deal will depend as 
much an the ability of the two 
chairmen to get on as on the 
financial details. 

“The chemistry is important 
to negotiate a deal,” says 
David. “A lot of private owners 



W ould small firms just 2.5 per cent ofthe tanning • 
ta&Sachieve industry in the region thoug 
more export sue- its members are 
cess if they ID ***** L5258L2SE 


John James: more success after a fruitless search In 1989 


are odd characters. Unlike the 
professional manager the pri- 
vate owner can be irrational 
without being sacked. If they 
have built up the company 
over 50 years they will have 
got used to being top dog.” 

“If you can establish a good 
relationship the inevitable 
problems which arise during 
negotiations will remain man- 
ageable and won’t get out of 
proportion,” says John Yet- 
num, a director of 31 Corporate 
Finance, the consultancy arm 
of Si, a venture capital group. 
“If harsh things need to be 
said, leave this to your finan- 
cial advisers." 

Putting a value on the com- 
pany you want to buy will 
involve a detailed investigation 
of its finances. This can be 
done by a team from the pur- 
chasing company or by its 
accountants. If a management 
tag m from purchasing com- 
pany is involved it will obtain 
more information on non-finan- 
tial aspects of the target com- 
pany but a small firm may lack 
the financial expertise avail- 
able to professional accoun- 
tants. 

Bat whoever carries out the 
Investigation, the vendors 
must be warned that very 
detailed information wifi, be 
required. Some sensitive areas 
will need to be covered, such 
as the type and extent of bene- 
fits enjoyed by the directors, 
and relations with trade 

nrrirmg 

In many acquisitions the 
purchase price will be higher 
than the net asset value, either 
because it includes goodwill or 


because the assets involved, 
such as the people in a service 
company, cannot be formally 
valued. Purchase agreements 
for this sort of company often 
include what is known as an 
“earn-out,” under which the 
vendor only receives full pay- 
ment for the company if cer- 
tain targets are met. 

A drawback of these agree- 
ments is that they can prevent 
the buyer from fully integrat- 
ing the new acquisition since 
this would make it difficult to 
judge if the targets were being 
7iy»t- For this reason few earn- 
outs run their full term and 
most vendors are bought out 
prematurely, says Stephen 
David. 

Any agreement will have to 
be approved by a lawyer but 
the two companies are advised 
to draw up the broad outlines 
of a commercial agreement 
before calling them in, says 
David. “The lawyers must doc- 
ument the deal, not draw it 
up,” he advises. 

A large part of any agree- 
ment is likely to be token up 
with warranties confirming the 
fiuanriai information which 
has been given by the vendor. 
But warranties are only of lim- 
ited use, warns David. “They 
are nice to have but often they 
are not enforceable. The best 
way to protect yourself is to 
have a good audit carried out; 
to have a good relationship 
with the vendor and to reach 
an agreement on earn-outs.” 

Useful reading: Successful 
Acquisition qf 'Unquoted Com- 
panies. third edition, by Barrie 
Pearson. Cower. 144 pages, £35. 


▼ T cess if they 
adopted the co-operative 
marketing techniiq 11 ^ 8 as their 
c o u nt erparts in Italy? 

Consorzi - joint enterprise 
groups — have rmlt ^ p a consid- 
erable contribution to the 
small anij pi ariiiim sized, busl- 

ness sector by providing the 
"mi skffte to allow 
-smaller firms to break into 
new markets, according to a 
report* by the UK Co-operative 
Development Agency. 

A consorzio is a grouping of 
companies or individual trad- 
ers set up primarily to share 
mark eting resources but also 
to provide administrative ser- 
vices, joint purchasing and 
help with training. 

The Consorzio Conciaton 
Toscani, for example, com- 
prises XI businesses engaged in 
preparing hides for leather 
-goods with between three and 
35 employees each and with 
combined sales of £50m a year. 

The consorzio, based in Santa 
Croce SuU' Arno, helps its 
members produce promotion 
literature and make contact 
with buying agents. It repre- 
sents its members at interna- 
tional trade fairs and is setting 
up a Hong Kong office. 

The consorzio accounts for 

In brief... 

■ “Inventions”, a new monthly 
illustrated review of product 
Ideas available for commercial 
development, is an attempt to 
bridge the gap between the 
inventor and the businessman. 

Inventolink, tile innovations 

t imvii1ta n*»y hdiiwil the publi- 
cation, says the review will' 
contain 30-40 Ideas each 
month, ranging from simple 
low cost widgets to break- 
throughs in quality sound 
reproduction, from saucepans 
which will not boil over to a 
new boat design intended to 
replace the Hovercraft. 

Available from BmentdHnk, S 
CBpstone Street, London W1P 
7EB. Tel 01-323 4323. Annual 
Subscription £38. 

M Local enterprise agencies are 
attempting to provide more 
focused business advice' tai- 
lored to the needs of their, 
female clients. 

Business in the Community, 
the agendas’ umbrella organi- 
sation, is working on a set of 


10 per cent of industry turn- 
over. The government finances 
two thirds of the £180,000 

apnmil winning COStS with tbfi 

rest coming from members. 
The joining fee few new mem- 
bers is £7,500. ... 

The consorzi share with -co- 
operatives the basic principle 
of members woridug together 
for a common aim but avoid 
the ideological association of 
co-operatives proper. Italian 
co-operatives usually have 
political affiliations which are 
distrusted by some entrepre- 
neurs. 

Consorzi have benefited from 
government support — though 

this will end in 1992 - but 
have also been spurred by 
Italy’s tough. employment laws 
which have effectively set lim- 
its of growth on many small 

firms . 

The consorzi have been 
helped by strong .civic and 
regional pride and by sophisti- 
cated attitudes to co-operation, 
the report notes. They tend to 
treat Europe as a domestic 
market ami to lay great empha- 
sis on de st g 11 . quality and ser- 
vice. They provide back-up ser- 
vices such as language skills 
and have created strong prod- 
uct and regional brand images. 


guidelines on good practice for 
counselling women who want 
to set up or expand a business. 

■ A one-day business course 
for people who want to set up 
a fashion business will be run 
by London Enterprise Agency 
(LEntA) on Saturday, March 
10 . , 

The course, which costs £80, 
will cover subjects such as 
business planning, raising 
finance and manufacturing 
techniques. 

Contact LEntA, 4 Snow BUI, 
London EC1A 2BS- Tel 01236 
3000. ?• 

■ A new guide to go vernm ent 

help for ton all firaw hmc been 
published by the Department 
of Employment. The 18-page 
guide -contains sources of 
advice and help in the fields of 
finance, *w»*ntng , exports and 
premises. . . . 

Available, free, from the 
Small Firms Service. Dial 100 
and ask for Freefone Ib it er pri se. 


Many cansmzi represent not 
just one industry but take m 
. many m a particular region. 
Sienaexport, for example, has 
158 members in 12 different 
product groups including food- 
stuffs, glass products, footwear 

pnri engineering machinery. 

In the UK, in contrast, coop- 
erative marketing agreements 
still have to make ^ much 
impact outside the farming sec- 
tor. , , 

The Co-operative Develop- 
ment Agency has helped form 
about 70 marketing groups, 
mainly ' involving groups of 
self-employed people, though 
10 groups have companies as 

members. 

There remains however a 
strong resistance to co-opera- 
tives amiwig many entrepre- 
neurs and a lack of successful 
models to encourage others to' 
tty, the report says. The Train- 
ing and Enterprise Councils 
which are being established in 
Britain to provide locally-based 
training and services to indus- 
try could usefully take on the 
task of supporting marketing 
coops, the report suggests. 

* Joint Enterprise Groups in 
Italy A study of five Italian 
Consorzi. From Co-operative 
Development Agency , Broad--, 
mead Bouse, 21 Ponton Street , . 
London SW1Y 4DR. Tel 01-839 
2988. Price £2 inc p+p. 


m National Westminster Bank 
haB appointed 28 regional 
small business advisers to 
increase its support for sma l l 
firms. 

The advisers will ' arrange 
seminars to bring together 
experts from accountancy and 
legal firms and from enter- 
prise agencies to provide free 
advice. They will also hold 
surgeries to discuss individual 
business problems. 

■ Directors and managers face 
a growing risk of legal claims , 
against them for derisions and 
actions they have-taken in the . 
coarse of business. 

’ A one-day conference on the 
subject of directors’ *nd offi- 
ces’ liability and insurance is 
to be held in London on March 
21 by Lloyd’s of London and 
fionUens, a firm of solicitors. 

Contact Conference Depart- 
ment, Lloyd's of London, One 
Singer Street, London EC2A 
4LQ. Tel 01-250 1500. Fee £295 
phut VAT. 
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Busooss oppoRTimmis 


MANUFACTURING CAFAOTY AVAILABLE 

FOR 

PRECISION MACHINING AND ASSEMBLY 

A well established and substantial aerospace sub-contractor has capacity 
available for metal cutting in steels and light alloy up to 20” cube on modem 
CNC machining and turning centres plus sheet metal and assembly capability. 

In house NDT includes 350 and 250 KV X-ray, magnetic particle and dye 
penetrant, crack detection, pressure testing to MoD and MACAIR approvals. 

Finishing processes currently in use, meeting U.K. and U.S. defence 
standards, are Sulphuric add Anodising, Hard Anodising, Cadmium plating. 
Nickel plating. Epoxy and Polysulphied painting. 

Enquiries invited for competitive quotations Write Box: 

F9564, Financial Times, One Southwark Bridge, London SE1 9HL 


SOFTWARE COMPANY 

Opportunity exists to acquire or partner a fast-growing 
computer software company. Located in the 
South-East close to the M25 network, the company 
has completed development of numerous vertical 
market applications linked directly' to a major 
accounting system. Now looking for assistance with 
exploiting market potential. 

Enquiries to> Elliotts Chartered Accountants, Maypole 
House, Maypole Road, 

East Grinstead, West Sussex RH19 IHU 

Authorised by the Institute of Chartered Accountants m 
England and Wales to carry on investment business. 


BUSINESS OPPORTUNITIES 


TELEVISION 
BROADCASTERS 
seek investor 

The company hires out 
Outside Broadcast & News 
Gathering Fatalities. It 
also produces its own 
programmes for UK & 
Satellite outlets. Funding 
required for further 
expansion. ’ 

Write Box F9573, 
Financial Tunes, One 
Southwark Bridge, 
London SEI 9HL 


FUNDS 

AVAILABLE 

for opaading businesses and 
selected wart-ups. Investors baw 
binds and skills to invest. Sod 
business plan to or 
Contact; VCR, Baiun Road, Henley, 
Gun- RG9 1DY TeL (0491} 579999 
Flmbm 


INDUSTRIAL 
BUILDING LAND 

/potential building land, minimum 
2 acres. Preferably but not 
necessarily 

Midlands area. 

Wrtt* Bax F0S48, RnsseteJ Tmws, One 
SwOiwvfc Bridge, 

LONDON- SEI flHL 


WORKING 

EQUITY 

PARTNER 

REQUIRIED 

pension consultants T/O 
£700,000 circa. Existing 
owner wishes to retire in 
2/3 years. Good 
opportunity for the 
right person with capital 
available 

Write to Box F9560, Financial 
Times, 

One Southwark Bridge, 
London SEI 9HL. 


DEBENTURE 
SEATS FOR SALE 

CARDIFF ARMS PARK 
(50 YEARS) 

BEST SE4TS 
TEL (0446)739048 OFFICE 
HOURS 


WANTED - CAR LOAN fttMNCSft* * 
Charter** AettuMant speclaJHng In 
unsecured loan marlut offering loene up is 
Cl 0.000 lor houeeowiMra and tenants 
rwwfeas s commission ptytno source la 
piaca deals at good » reosonaMe status. 
Pleaes reply stating your terms oi bull, 
new or wheats! you hevs capital available 
lor Ms lucrative market. MJ» MARSLAND 
FGA. Usrslend Securities Lid. 26 P rince ss 
®r»et Knuotord, Cheshire TeL 0665 34631 
odk* hours 


COSMETICS AND 
PERFUMERY - ANIMAL 


A now, high quality range of 
“groan" cosmetics, with 
groat profit potential Is to be 
launched In the USA shortly. 
Development capital 
required-£300,000. Prospec- 
tive investors are invited to 
contact 

John Cock. UuOmrry Wight 

Co sm etics A Perfumery Co. 

Ltd, Unit S FmiBow Lane, 
Sandown, 

Me of Wight 
Tab tale of Wight (0883) 
405014 


FOOD 

INDUSTRY 

The Financial Times 
proposes to publish 
this survey on: 

6th March 1990 

For a full editorial 
synopsis and 
advertisement details^ 
please contact: 

Jonathan Wallis 
on 01-873 3565 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEI 9HL 




WHAT DO 
WINES & 
COMMODITIES 
HAVE IN 
COMMON 


| Bath axe handled by companies having to deal with the 
problems of buying and sailing mcurrency 

Both chose Rerridge Business Systems to provide their solutions. 

KerridgeoffertoaoredUNIXbasedBy8temacateringforl-500+ 
nsers. Onr “on^siop” approach provides hardware, software, 
tr ainin g and consultancy together with telecommunications and 
maintenance from a single source. 

Another example of Kerridge turning problems into success. 
SUCCESS IS WHAT WE SHARE 



Contact H3si7 Neabit, Eerridge Compster Compne Ltd* tfarihewft Lsno. 
Nawfanx BaUdn BOB 1HT1U: 0685 5234S6 


WORKING 
CAPITAL ON 
COMMAND. 

Name che worst enemies of a growing, successful 
business. 

The chances are that Inadequate lines of working 
capital come cowards the cop of your list. 

Now name the most flexible, cost-effective solution. 
The right answ er is Hid Samud Commercial Finance. ■ 
For businesses turning over £3 m 111km or more, we can arrange 
an alternative which will often be more attractive than a bank 
overdraft. 

A flexible, open-ended working capital package, which 
will always include an invoice discounting facility, and which 
wta include other farms of secured lending to suit your 
cashflow projections. 

Available at your command —at very competitive rates. 
To find out more, all our Business Development 
Manager on (01) M0 MA6, or write to him at the address 
below. 

HILL SAMUEL 

imfwurtitMitiianiintmnnmiiitmBSHtinrtttiminitmttnimi 

COMMERCIAL FINANCE 
Hill Samuel Commercial Finance Limited. Boston House, 
The Little Green. Richmond, Surrey TW9 1QE. 



. rs- tr- 


It's in the Bank. 


Ybu work hard to please your cus- 
tomers. We work hard to make certain 
your customers please you. 

How? 

By eliminating the single greatest 
source of friction between supplier and 
buyer late payments. 

We'll buy your invoices from you. 

You get paid at once. The pressure's off.. . 
Your cash flow is healthier. Your relation-^ 
ship with your customer is happier. 


We know how important your 
customers are. We're in a tough com- 
petitive business too. We never stop 
trying to improve; to be faster, harder, 
working, more responsive. Just like you. 

That helpful attitude is the factor 
__which has made us the fastest 
growing company in a fast 
xv growing sector. , 

/ Shouldn't it be a- factor in your 
success too? 


Thatk the Kellock Factor. 



Please send me the . 
facts about Kellock's 
services and:- : 

□ Please call 
□ Please do not «if| 


KELLOCK 

Member of Bonk of Scotland Group 


100% TAX REBATES FOR 1989/ 

90 

on qualifying expenditure on Commercial 
and Industrial Developments under, 
construction in North West Kent 
and Salford Enterprise Zones. 

Packages from £180,000 to £6,825,000 

Total available exceeds £20 million. 

SL Modwen Develo pm e nts Ltd. 


Peter Luff 

01 499 5666 


Graham Marti rtdale 

061 639 0676 ‘ 


Send to: Kellock Limited, 
Abbey Gardens, 

4 Abbey Street, Reading, 
Berkshire RGl 3BA 
or telephone: ' 

Ian Fitz-Harris, 
Commercial Director, 
on 0734-585511. 


PRINT FACILITY 
management 
service 

Wen otabfiihcd city printer bq 
imm taciH^ maa**emeat 
to financial teiMmar 
which would iududo 1500 
y ‘WWiMstaly, of ,ound. 

wwehowe space u £5 per 
«qft + mas and Savfco. ^ 

m ^8^f9567.FwancUdneta. 
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BUSINESS OPPORTUNmn 








smmsssm 


— 



LLOYDS INSURANCE BROKER 

Wc act for a quoted public company operating in the financial services sector. The 
group has a declared policy of seeldng expansion through both organic growth and 
merger with other businesses in the sector, particularly in insurance broking. 

Our cheat is keen to meet insurance brokers who have good track records and 
recognise the need for rationalisation in the insurance market. Depending upon 
your requirements our client can offer either 

* a substantial minority interest and mangement control of a Lloyds broker; or 

* quoted paper in return for control of your brokerage operation. 

Should you be interested in discussing the possibility of joining a dynamic, profit 
driven group please contact: 

Tim Bacon or Paul Nugent 
Brown, Shipley &. Co. Limited, 

Founders Court, 

Lothbury, 

LONDON EC2R 7HE 



LAUNCH OF 
LINCOLNSHIRE'S 
MOST PRESTIGIOUS 
BUSINESS PARK 


T heSoofljHDflaadSnUnrtaPtAa 
situated on tin A16 in SjpUag, Jot 
18 miles fits feotaraughud tbs At 
Mb wiieed flat rites, 1 * to 11 acrea 
from £35,000. 

DHriaue Broadrete, Bnadgate Bomb, 

WeftmffiDsiSpuldng, Urns FBUOB 


l| Tel: 'HIM Fax: |l 


PARTWER/MVESTOR 

REQUIRED 

■ You wtafi to own pan ol ai mm* 
nahad national company 

• You may vritfi to be Involved In ha 
day to day growfe, and expansion 
into imbm and tonsfoa martow 

■ You win require funds In awata 
of £50,000 

Ptattu wrfta brttty gMnfl datolla of 
your present situation along with 
your mnpho n e numbar. Ml rapliaa 
treated wnb M— a confldanMHy. 


Telephone: 01-606 9833 


GARMENTS FACTORY - CUSTOMERS DESIGN 

Situated in Portugal, capable to 
manufacture 2,500 trousers / day. 

CLASSIC -SPORTSWEAR* JEANS 

High quality patterns and a long 
experience with European markets. 
Send your inquiries to: 


kg *'V ? f iff ifi vf < Y \ i 


Cofifec$oe&, Lda . 


APART ADO. 28 - TELEX. 53723 
3401 OUVEKA DO HOSPITAL COOEX 
PORTUGAL 


Exceptional Estate Agency Opportunity 

Interest is la vised in the acquisition of put of c he equity 
of a company owning the goodwill and Other assets of 
an extremely well-known, small London estate agency. 

The management of the firm has a proven first Haw record. 


Martin Weston, lowtutes limited, 01-623-2080. 
Mergers & Acquisitions 
5 CBESKAM STREET LONDON SVIX 8ND 


COSMETIC AND 
TOILETRIES COMPANY 

in the contract manufacturing sector has extra 
capacity available for long or short term 
fitting, packing, distribution contracts. - 
Write Box F9524, Financial Times, 

One Southwark Bridge, London SE1 9HL 


INVESTMENT OPPORTUNITY 

A rate opportunity exists for on above overage, possibly c x cc fl c uf, 
i e tui n on a medium term venture capital investment with security. 
Investment from ^ min to £600,000- 
AppGcttioria for foB details to: -- 

Tboragood * Cnrspsiy, Chartered Accountants, 

> ! 3 4 5 New Stwrt, Sa&Awy, WBteTSPl ZPH- "L\ 

■ T«fc07Z2 337*4* Fate 0722 411*08 


PART TIME FINANCE 


*1 iUMi*]; 1 


Do you need good financial 
management but cannot 
Justify the expense of a full 
time Financial Director? 

I am an experienced ex- 
banker with excellent con- 
tacts in the. City and I can 
be available on a part-time 
basis. 

Call Bruce Matthews on 
0920 444222 to discuss how 

I can help your company 



WORKING EQUITY 

PARTNER REQUEUED 
pe mt o u orosttkanta T/O £700,000 
circa. Existing owner wishes to 
retire in 2/3 years. Good opportu- 
nity for the right person with 
e s p ial avafobh . 

Write to Box FKtOk HbmcM Hat* 
OwSooUnwrfcBrtd**, 

London SHI 9HL- 


WE ABE ESTABLISHED AND 
EXPERIENCED HOUSE- 
BUHJMEBS/DKALEBS. Last year 
*89 we made K cifltion net profit. 
Any balhidaVcnspnqp wiffiqg to 
join forces A invert to make the 5 
miBiiwT 

Write box F9549, RmnU Tfcoes, 
(htMbwft BH4 r 
LONDON. SE1 WL 


CORPORATE 

FUNDING 

FUNDS AVAILABLE FKOM 
PRIVATE AND 
INSTTrunONAL I NVEST ORS 
ravrAx ctno uMmo 

no a p s H a w , Qmy Bwa 
ModwwMIUZ 
Td Ms Ml 83S 3331 

pkxN>.0n S33R7S2 


CAPITAL QABIS TAX 
ROLLOVER OPPORTUNITY 

- CfOOOOO R> tU mUHan. Quality 
f re eli uM aQrieuhural land aweBabto 
wmi proven mhn a qeroent 
TUep h ene; J R Tow ns end 


or write W Velcourt Group Pta, 
Tha Ropnry. Swmnps Ura, 
BUrford. Oson. 0X8 4NO 


BES ISSUES 

If you own an expanding 
profitable business and want 
to raise up to £500,000 under 
the BES, call Angus Forrest 
ter details on 01-25 1 Sill. 
FlMBRA 


SAVE FROM £5M TO HUM 

ON YDUR NEXT TAX BILL 

ByinrasdrgmihelCttHBtRYOR1^ttMl»l£Syou 

can enjoy: 

*IO)%C^PI1ALAliDW^NCBONYOUR 
CORPORATION AW3 CAPITAL GAINS TAX 
□ABJURES FOR7HB YEAR 
★RKLAW TAX ALREADY LAST YEAR 

* ATlRACnVE INITIAL INVESTT-EMT 
wOPPORTUNfilES FOR SUBSTANTIAL LONG TERM 

CAPnALAPPREOAnONANDEXCaiJBsrrRBsnAL 

GROWTH 

* STRONG ASSET PRES0CE IN THE BALANCESHBET 
♦TOPSPEOHOCnONOfflCIINVESlHENTSb 

Remen^)er...tomaximBei3ietaxsavmgspnorto^ 

31st March deadfee^you must as now! 

Forfertherdetafe, contact: 

Christopher 


Greenwood 

01-6299292 


HEALEY a BAKER 
01 628 4361 


01-628436! 





EAST MON INDUSTRIA 


HOLDINGS LTD 


offer substantial companies a 


•ESSESBiniS 


in respect of freehold/long leasehold properties 

If you are interested in discussing a 
means of releasing dormant capital 
within your Company; 

Please contact: 

East Mon Industrial Holdings Ltd 
10, Beaufort Square, 

Chepstow, 

Gwent NP6 5EP 

Tel No. 02912-70419 

Fax NO.0291 2-6969 


Are you looking for a re Rah la partner in 

WEST - GERMANY 

to establish a BRANCH-OFFICE, WARE-HOUSE or 
as REAL-ESTATE CONSULTANT etc? 

Then call this number in W-Germany 0049 9951 5825 
or fax 0049 9983 8667. 


If The Right Partner in The Gulf 
Market Means A Lot To You... , 

Af. W&AF k fh» right partner who ccnstran&hen your prosancotn fhe pdt 
mcnkotqid promote yotrpwduc te raid arevlcea. Enables you to de v elop 
cutting cu ri oi n e w end dbccwnrnew onet. In cro aaa your actotunover 
and meet your fijtum eDfsectottons. Count on ALASMF to mote your 
audrtott grow anywhere in foe Giif.WelaTOwfheplciC5e.lt hour home. Our 





AtrASAT ButtiM tewtoM Ed. 
9X3 Bax 8215, DMMAN31482 
Saul Arabia 

Tafe 009teM8S30M||B893)9B 
893Q1S7 


GULF. MAfiXET » OW KME OSJECDVE 
For m ore d u riOcteton contact 


tie B03402 add 4 


PXX Box 1946 

4130 MOSS 1 WwtGwmuiy 

MO04MMM48O1 


He 8 1212 lSpttd 


Short lean finance 
for l ong teem 
growth. 

Working capital finance for 
stock and work in p rogress. 


OUKHlLl^eowiING IM1H) 


m BELGIUM 

• TONCnONS AND CONGRESS 
m CEKTBE Bontifidly itamud. 

pfog now faxsriou facttl - Bwgai 

# met - w looking for ■ penner « 


WHto to See B57C3, flnnadd 
Tlaw, One Soetkmrk Bridge 
. I - nnri o n SPSHL 


STAINLESS STEEL 

Quantities of new coiled stain- 
less steel strip op to 600mm 
wide and in tfn e ko r as of 0.3mm 
to Z4mm. Grades to BS 1449 
PU/1983. Types 304^3 1 6; 430 
available with Certificates of 
Conformity. Free deUvenr on 
orden in over 2S0KG within the 
UK. 

Flnee 0455 632006 

' 0455 612825 


BUILDING 

PLOT/HOTEL 

WILTS/HANTS 

Due to retirement a fully 
licensed hotel & pub is 
now dosed. Fun planning 
permission for 37 Oats. 
Site on A303. £730,000. 

Please write Boot P9S69. FimirM 
Tima, One Soudnrait BridgB. 
Loodoa SBI 9HL 


BUSINESS FOR SALE 


FOR SALE 

BRACKENG4TE LIMITED 

(In AAnmiatratrye Becareralup) 


Hw Joint MuBiiHntive Rterivas offer for sale the iwasess and assets of &ackengaze limited. 
The company provides residential care for the elderly. 

• TUrnover is approximately £3,000 per week. 

• The company can provide accommodation for a total of 17 residents. 

• The freehold ac c o mmod a t i o n comprises eleven single bedrooms and three double bedrooms 
together with relevant amenities. 

• There are a total of fourteen employees. 

• The premises are situated in Nntgrive, St Helens, Merseyside, 

Offers ate invited for the business and assets as a whole or m part. Further AwiU are available 
from Stephen Akers or John Cow barn at the addresa below. 

& Touche Ross 

PO Boot 500, Abbey House, 74 Mosley Street. Manchester M60 SAL 
Telephone: 061 228 3456. Fhcrimfle: 061 228 2Q2L *&Lbc 666040 TRMAN. 

I b mu s w. ■ -mI WUw. 


SPECIALIST 
PLASTIC INJECTION 
MOULDING 
BUSINESS 

Annual Turnover £350k 
G.P. 44%. Easily 
relocated. Could remain 
on existing site for !2 
months. Principals only. 
For sale at N.A.V. 

FaQ dctaBs, write to Box H5786, 
Owe S uu i li ir a ih Bridge, loodoa 
SE19HL 


ENGINEERING 
COMPANY FOR SALE 

Scriota enquiries ate invited for a 
West Country n^nccriag 
company specialising in materials 
handling. T/O £3.0 million profit* 
for year £18Sk. 13 years continued 
growth. Araeu indudmo freehold 
picmiaLt £1.00 nullxm. A tealaric 
price is sought for a quick sale. 
Enquiries Own principals only to 
soleagem. 

Mr. JJ*. Tefline, Faleou Group of 
Cocnponies PLC, Crown House. 

37-41 Prince Street, Bristol. 

BSI 4PJ Telephone: 0272 291012 
A MEMBER OF FIMBKA 


OFFICE FURNITURE SYSTEMS 


The Joint Administrators offer for sate as a 
going concern foe business and assets of 
this London based company. 

The company manufactures and installs 
high quality office furniture and storage 
systems with configurations designed to the 
customers* specific requirements. 

Features include: 

• Office and showroom in North London 

• Warehouse facilities in West London 

• Stocks and finished goods available 

• Turnover of approx £3.5M forecast for 
1989/1990 


For further information contact the 
Joint Administrators David Buchler or 
Edward Wacey at 43/44 Albemarle 
Street, Mayfair London W1X 3FE on 
Telephone 01 -493 2550, 

Fax 01 -629 9444. 

BUCHLER. PHILLIPS &CO. 



DORI OF LONDON LIMITED 


The Joint Administrative Receivers offer for 
sale the business and assets of this North 
London based Company. 

The Company manufactures ladies skirts, slacks 
and schoolwear under both ‘Don of London’ 
and customers own labels. 

Assets indude: 

• Orders in hand amounting to £350,000 

• Stocks of raw materials and finished goods 
of £150,000' 

• Turnover of approx £1.5M forecast for 
1990 

• Plant and Machinery 


For further information contact either David 
Buchler or Heath Sinclair at 43/44 Albemarle 
Street, Mayfair, London W1X 3FE on 
Telephone 01-493 2550. Fax 01 -629 9444. 

BUCHLER. PHILLIPS &CO. 



CCA Business Centre Limited 
CCA Computer Group PLC 
CCA Microrentals Ltd 
Cambridge Computer Store Ltd 


For sale as a going concern 

• The business assets antf godmrl of the above-mentioned 
Companies anro h re d in the rental and sals of 
Mcra-Compnters 

• Tradmg in the South West London and Cambridge 
from modem leasehold premises 

For further information apply to: Roger Cork, Joint 
Administrative Receiver, Caik GuBy, Shelley House, 

3 Note Street London EC2V 7DQ. 

Telephone No. 01-605 7700. 

Fax No. 01-606 9887 


1 



ICork G 


1 


The Curran Group 


In Receivership 

- Ah opport u nity arises to acqnre the business of the Canon Group of 
co mpanies in receivership. Tha Group's business is weS estabSshed Hi 
ibe tfis tTfe uti oH of putmtaum products and briefly compris e s : 

• Operating bases in South Wales. Avonmouth aid Herefordshire. 

• Current throngfout 75 imffioa Etna givHig rise to sales Hi the 
order of £18 mlBon per annua. 

m Strang market position. 1 

• 3,000 c u s to mers priaripaly domestic and Eght mbstriaL 

• Experienced work force and mana g ement team. 

For father detafls please contact 

Cork Gofly, Ctmrcfaffl Hoke, Churcfeffl Way. 

Canfiff CF1 4X0. 

Tat 0222-2388 Z3. Fax: 0222-223361 / 


Cart tar in 


i «l Cawfe » WwM 



ICork Gully 

Fa 
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Fbediiwi far 2-30 yosa hn 12H% 
Oaruar oc cupie d or ta aa muear 

imjfiulks 

MUmo Ion STQ 2SUW0 


MORTGAGES 





FINANCE 

REQUIRED 

£600g000 for good commercial 
shipping related business. 
Asset cover' os security. High 
return - low risk. 

Ring 01-398 9844 


Craft Baker 
Business For Sale 
East Midlands 


★ Itiroover — OmperanmimappFOOL 

★ Premises — Modem freehold bakery — 8000 sq. ft. 

3 retail outlets (some freehold). 

★ Plant —Modern— folly equipped. 

For farther details contact Gill Wfestcott at Chmober Avenue, 
Sherwood Rise, NoamghamNGS 1AH. IN: 0602 607I3L 


mLM M Spicer & Oppenheim 

wMldW A hCMBER OF SPICER & OPPECfrEIM INTERNATIONAL 

Spioer & OppcnbeifB a auchorued by die Iztstkutc of Chartered AccoarKBnts 
in Eo^and A Wkles to tarty on Lnvestmeat business. 




RESTAURANT CITY 
POSmONING 

30 cover rataraant • esoefienl 
potential within major N6us let- 
sure area ofTon oa £40,000 


(airastAMS 




vfah wide wpnfca a a OdeT ExeenKw 
I tisAMus Dtaeacr in Knioes and 
eouttuer |oort fadusuiw. UK add 
ftuupr, is aMflafcfa to davlop gre rmBf 
liiolsnia w nhi aiSac ■■■■■■{-■ -y Lon- 
don / SB / Thaws Valley pndened 
Womb wa ia aria osa fi denca vs 
Bn P93S6. Ml Thaok 
One Sodbwiik Bridge, 
bMdmSBlSHL. 


QUOTED PLC 
COMPANY 

Niiiiliig Bandas flagslilp foe sWMW 


fcnpff We sic a cod posy m s msarwr - 
ta|Ust4sdQF hnd bait a& axtil ear 
of UK 30 a period that hdU m i w sea t 
yottr conpeay tandsomdy. 

YMtt But T9SSS, PhsaeM Ttett. O— 
B aa ft i iw t i Brides, tsofeu SC SHL 


INTERNATIONAL 
CONSULTING FIRM 

wife main otflro In Sortln (Wm 9 OfttU 
contacts cr any kind fe partrwt* to 
OCR Um-CameOaQ Berlin Fuhran- 
fcro g nt sfson OmbH Maria 6 * MOO 
Bsrifci a 

TaL 036/3890087 
Fax. 0M3336088 
Tstex IttTIB Ml d 


COMPANY FOR SALE 

LUXURY FITTED KITCHENS 

'Sobstantfaltaxlo^esavaffaHe * Long established and 
' Turnover over £500,000 a year respected 

1 repari ty * Wltti QT without fixed ASOetS 


&KjohiaE Tony Tesduhu, GLF, 78i Hoor 
Peter House, Okfruri Street, MiUKhester 
Mt 5BA T* 061 256 ®B4 Fas 061 228 7350 


LEISUREFTELD 

LIMITED 

The Joint Administrators offer for sale as 
a going concern the business and assets 
of this long established leisurewear and 
camping retailer. 

• 15 leasehold shops in East Midlands towns. 

• Prestigious high street locations. 

• limited levels of trading stock. 

• Freehold bead office and warehousing also 
available from associated company. 

For further information write to 
LR. Chisholm, Joint Administrator 





SPECIALIST RESIDENTIAL HOME - 


CANTERBURY 

High fee str u ct ure allows 1st dare care in 1st dare surroundings for 20 
daerty residents «nflr«Kng from dementia, aizhamer’j dn e asn and other 
unsocial problems. 


appropriate. 


u> acquire a prestigious yet worthwhile hurinew 


Write Box H5771, Flnanrial Times, One Southwark Bridge, 
LONDON. SE1 9HL 


Peat Marwick McLintock 

St Nicholas House, 31 Park Row; Nottingham NG1 6GR. 
lUephone: 0602 483444. Fax: 0602 48340L 


ASVEC (UK) LIMITED 

77ye Directors offer tbe business for sale. 

The company is based in Andover, Hampshire and 
operates in the field of aircraft surveillance 
systems, 

■ Well established business contacts 
■ Ongoing overseas contracts 
■ New products fully developed 
■ Management with technical expertise 
Interested parties should contact Levy Gee 
and Partners at 100 Chalk Farm Hoad, 
London NWJ SEH. Reference; L3012/ER 
Telephone; 01-267 4477. THefax: 01-267 1028. 
ThUae 27806 LEVGEEG. 


































BUSINESSES FOR SALE 





LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
PHILIP MONJACK FCA and STEPHEN D SWADEN FCA 
IN THE MATTER OF 

PAPIER STUDIO UAAITCD 
T/A SCRIBBLER and TRIVIA 

Offers are invited for the above company trading as a going concern in the retailing of greetings 
cards and related sundry items. It has six leasehold sites in prime locations and a warehouse. 
Turnover In excess of £1 million. 

Further details and prospectus from: 

Leonard Curtis & Co, 

30 Eastbourne Terrace. London W2 6LF 

Tel: (01) 262 7700 Fax : (01) 723 6059 D Ml 




Drayton Kitchen 
and Furniture 


Hycrome (UK) Limited 

(In Receivership) 

Colne, Lancs 

The Company is engaged in heavy deposition hard 
chrome pitt ing and reconditioning and 
refurbishment of pump parts for the oil and mining 
industry. 

• Long leasehold property (999 year lease) 

0 Annual turnover LS million 

• 55 employees (skilled and semi skilled) 

• Prestigious customer base 

For further details please contact the Joint 
Administrative Receivers:- 

Scott Barnes Allan Griffiths 

Grant Thornton Grant Thornton 

St Johns Centre Heron House 

110 Albion Street Albert Square 

LEEDS MANCHESTER 

LS2 SLA M2 5HD 

TeL-0532 455514 TeL06 1 834 5414 

Fax: 0532 465055 FarcOSl 832 6042 

Grant Thornton S 

Hw. n it. member fi™ rffiw* Thamlaft TntrenaU noaL 
AotlxKfMd by the Irertltata ofGtartwnd Jkcoonteste in 
{Mod nd Wild to iMiif op luiuUuaat torefaeaa. 


CARROT AND 
FLOORING 
CONTRACTOR 
(MIDLANDS £1.75M 
TURNOVER) 

100% Shareholder of old aabtobcd (38 


of the above company. Major Uac c Up 
cvaaomcn. Solid older book. Expert' 
enced inanapmem mm Wen known 
company name. Tax tones owilabla. 

Modpaboirfy write The Muagtag 




Sab-Contractor to Electric 
usd TelecoEMssalcatisMss 


Established 1971 
Based in Hertfordshire 
Profits before tax and 
Directors remuneration 
c£100,000 
Offers £250,000 

Write Beat H5769, Ftnanoal Umo, 
One So u l fa W Ml Bridge. 
London SE1 9HL 


An established Compaq? with a strong custrener base producing domestic 
and office furniture. Based in West Drayton dose to Stockley Paris, 
Heathrow and M4/M25. 

♦ Wide range of firet class machinery 

♦ Light hnlustilalAiiarehousing unit 8.500 sqJt. with -1,600 sqJt. 
mezzanine area. 

♦ New lease available. 

Further information may be obtained fawn the Joint Adm iuataati vo 
Receiva; At. Cohen. ACA (ref: 7/AJ7J- 

H H Stay Hayward 

1 1 A Member of Horvath International 

Mcooumms ■ susmess abusers • mumcsmwt txnsuams 

8 BAKER STREET, LONDON W1M IDA 
TEL01 -486 5888 FAX 01 -487 3688 TELEX 207716 HORWAT. 


WE SELL COMPANIES. 


from prmc^tais, whether buying or soiling- AJJ types 
of business sought, regardless of industry, size or 
location. The strictest confidence is maintained. 

MIDLANDS - PROPERTY PORTFOLIO - Commode] mitt. Currently ptododng 
below market rental HOOK + pa. Sane 350.000 iqJL Often nagtn cJUM (Ref 
AM7003) 

OFFICE CLEANING CONTRACTOR - .Ueqw O p p Wk y - One of the few 
nmmnteg Pr an c fak n icui lorici with iMiOwg UK Cewnaer. Voj high ictw e a for 
m odw t in v c mu e nL Hon of “Bine Chip" efieots. Admin nther than manual (Ref 
AM7001) 

KENT - COMM BLDO CONTRACTOR - Eitab Co. Regular ante ftan PLC*. P/ 
Hold At T.O asm. Good NP. Price CWK +/- net men (RET ZC2M8IZ) 

B. HERTS - GLAZING CONTRACTOR/GLASS SUPPLIER - F Bold mod promt. 
Macttnay + 4 vettdea. T.O. J232K NPBT JQOfc Potential £I99K (Ref ZL12J48D) 
SEEDS - ELECT CONTRACTOR - T.O. £897.413 U 245%. GP OTUB3. Writ 
onab he. IRjor oanirecta . L2 jeer be. Mee £IS0K (Ref ZG17184D) 

ESSEX - HAULAGE CONTRACTOR /PLANT HIRE - Small fleet of new qnlkj 
vehidca. F/Hold yard. T.O. X8S0K Profitable but Pries £U0K (Ref ZPI8927B) 

E. MIDLANDS - PLASTER/DRY LINING/FLOOR SCREED/GRANOLfTHIC 
CONTRACTORS - Bstab bee. 75 pcoooMi TjO. C £1JM with pretax profit £97,236. 
P/Etold Offices MX +/- i n sim ml assist (Ref ZL9536G) 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if youfc thinking of selling your 
business, contact our Managing Director 
to arrange a confidential chscussicm. 


AMALGAMATIONS 
The Gist name in merger broking. 


Chesham House, 2 BeatSnck Street, London W1M 6JX. 
Telephone: 01-935 2748 



tVr:(e tc ■!-.£ Qenersi Msmger 

:i (V'.i-SrVv.-'l 

: .’j 0^51 *205:2 


By Orxtof at (be UQiAdotof ON Ifayw Esq BComrtMeeemCrawfcircli ^ 
Rsc Aron tee Fashions limited 

For Sale 

FULLY FITTED GARMENT 
MAKING UP FACILITY 

Modem leasehoW factory 9,750 sq ft 
Modem sewing machines + all anclllartes 
Company was engaged in mcmufaduie of denim garmerfe 
Location Runcorn 


\ Rati 

V TW: 

\. Lon 


Further detofls Rah RKH 




RaUonal House, 64 Bridge Street, HmohMlar M3 3BN 
Tbl:061 8328454 lb lex: 8954348 Fax: 0G1 832 2571 j 
London Manchester Liverpool Bristol Southampton / 


AfUler 


PRESTIGIOUS COUNTRY CLUB AND HOUOAY PARK 
SOUTH WEST 

SuperWy presented complaa within short distance of coast, compr is ing 
manor house with restaurants, bare, shop and reception rooms. SB holiday 
bungalows with PP tor additional 32 units. S Scandinavian lodges with PP 
lor further 35. Swimming pool, 3 tennis courts, par 3 golf course, all wthln 
35 acres of beautifully landscaped grounds. Good T/O with excellent holiday 
bookings. 

FREEHOLD 


MILLER leisure 

[71. i ost on Hrms*’. Truro TR1 2RF Ti.'l (0372: 742 1 1 
!0372’. 42455 . 


Perfume & Toiletries 

CONTRACT FILLER 

Profitable Midlands based 
Contract Filler for Sale. 

£1.3m T/O, PBT £60K 

Write to: DCC Associate, 

Langton-Court, Langton-by-Wragby, Lines. LN3 5PX 


FOR SALE : 

AUTOMATED WELDING COMPANY 


AhFtedmakgy company wttli a-good reputation within the automated 
high precisian welding industry, eeda to Jain forces with a strong 
company, with m arketi ng tfaut. supplying the industrial 

The co m p an y has an e x cel len t management team, good naugm and 
eansldeziible potential for growth fn world maxkcts. 

PLEASE RING JOHN SmWEU* - 01-608 1451 


FOB SALE 

PROFITABLE MANUFACTURING COMPANY 


Combined manufacturing and marketing operation with 
established brands, record of consistent sales growth and 
potential for further improvement 

Pet related products with profits in excess of E13QK. 
Please write to Box H5740, Financial Times, 

One Southwark Bridge, London SE1 9HL 


ENGINEERING FOR THE PLASTICS INDUSTRY 
FOR SALE 

Well established company having sole distribution in the United 
Kingdom for specialist engineering overseas companies. 


Order intake over £1 million p.*. with considerable expansion posable 
Cram tins profitable business- Principals only. 

Write Box H5774, Financial Times, One Southwark Bridge, 

London SEI 9HL 


OLD ESTABLISHED PAINT CO. 

with turnover approx £400,000 p-a. ceasing to trade 
owing to retirement of Director. Will consider sale for 
current stock value. Principals only please write to: 

Box H5787, Financial Times, One Southwark Bridge, 
London SE1 9HL 


IMVI.RCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 


CootwHnamSdanoB 

tHVERCOLTD. 
4BsnkSftiMt 
Worcester WR1 SEW. 
Tel: 0906 22303 


FRESH FOOD MAIL ORDER COMPANY 
FOR SALE 

Well established ma3 order business of fresh food and mcaL 
Turnover £K minion. Large proportion of repeat orders. Offered for 
sale on an assets baas. Sale due to divestment by holding company. 

Write Box H5766, Financial Times, One Southwark Bridge. 
LONDON. SE1 9HL 



OEM and distribution markets. 

Principal features include: 

* 1988/89 turnover of £15 million 

* Modem leasehold premises ideally 
situated on the outskirts of Cambridge 

* Skilled and dedicated workforce 

* Good growth potential based on existing 
products and a new product range in the 


i iTiTTi a.T i 


For further details please contact 
The Joint Administrative Receiver: 
J D Cross F.GA-, F.LP-A. 


Peat Marwick McLintock 

Charer House, 37 Hffls Rood, Cambridge. 
Telephone: (0223) 6669 2 
foe (0223)460701 


RESIDENTIAL 

HOMES 

Two for sale 49 beds 
full occupancy high 
profits offers sought in 
excess of £lm. 

Write box H5773, 
Financial. Times, 

■ One Southwark- Bridge, 
London SEI 9HL. 


FOR SALE INJECTION 
MOULDING COMPANY 

Based in Sussex. T/O 
£500,000 p-a- Modern lease- 
hold premises and 
equipment including small 
toolroom. Loyal workforce. 

• Hi mf ih only Write Box H577S, 

Financial Times, One Southwark 

Bridge; LONDON. SEI 9HL 


CUTTING TOOL 
COMPANY 
FOR SALE 

Very reputable long 
establ ished in Midlands, 
exceHem order books, good 
profits, T/O approx £750k, 
skilled workforce and . 
exodOcm CNC machinery,. 
Writs bo* HS768, Ftnaocial Tbnea. 
Onu Sota fa w mri c Bodfe. 


mb waar ue auBcnoif RMunwa 

CO POX MUE 

praoiafon Phwiic InfMaon MoUMbifl Co 
•atabHahad la 1902. IncorporaHng 
otoaa utarma ptoaSc raouWtoo* wUh 
praoiakxi maW atrapad Mrmlnate. 
luga and ce reaetn ProMabia adh good 
ardor. Turnovar 3 mltlloa doiiare. 
Omar iHm to r»«ra bat axMlfia 
asparlanoad nanagaimmi wIB remain. 
Contact (Primipbla omy). 

4*. Parry S Aaaoc M aa. 

Ayatoo Hauaa. Ayakm Road. 
Oafcham. Laloa. LETS am. T alap h o n a 
OSn: B2S7J7 FacatoaHa 0672 S2133S 


CASH BUSINESS 
-FOR SALE 



INDUSTRIAL PAINTING 
CONTRACTOR FOR SALE 

Well Mlabliahed North Earn 
baaed. Turnover CTSOk, (food 
net profits, current orders 
£250*. 

Written reptya to Boa HPW. Fk w t n da l 
Thnaa, One Soutiawk Bridge, 

- LONDON. 8E1 UHL 


PURCHASER 

REQUIRED 

Wdl rniabBrhal sacnflarial bureau 
and bmincss centre (put occu- 
fried). CoaKaieotly located! near 
M40 A M25. Long law, possible 
purchase. 

H578*. RoaodaJ Thne*. 

One Southwark Bridge, 


4000 sq.ft 
New Warehouse 

Londan/Kent Borders la 
lg acre F/H sits wHh PP lor 
further units. Included in price 
Is profitable hautafl* business 
PRICE GIRO £500.000. 
TeL'BTA 0474 320580 


PORTUGAL 

Office building & land for 
constnieSon In- Lisbon Hotel 
In Oporto. Luxurious house 
In Caacals. For sale. . 

Mr. Silva - London - 
Telex. 8953158 
Fax. 01-630 8338 


FOR SALE 
BARBADOS 

Bulk 26 anh apartetonl/houf -whh 
130ft ten* tanuea. MUnart, nd, 
nauut aad tor. Ooatpykm 4WOO 
slQ. with augk room for eap aito a a . 
Anacx toa 2 tege IbU. 

WriW Baa HS7KJ, Ftoaadal Ttoea, Oat 
gitotirarir BtMy. Latoman ML 
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FOR SALE 

MANUFACTURER AND RETAILER OF 
MOULDED PIASTER HOUSEHOLD 
PRODUCTS FOR D.I.Y. INDUSTRY 

WO are pleased to offer for sate the entire share 

capital of an established Northern based 
company vyhich is engaged in the manufacture 
and retaB of fforous moulded plaster household 
products, supplied directly to the public and the 
bufldihg industry. 

Principal features indude:- - 

• Large Long leasehold factory and office 

premises . ...... 

• Comprehensive range of finished products 

• Established advertising campaign for weH 
known mail orderproduct range 

• Annual turnover over £2M 

• Conkstent Annual UKpreffits in excess of 
£400,00p 

• ExpancJ&ig US subfsldiary 

• Decficated and skilled workforce 

For further confidential information 
■a .please contact either David Buchler or 
II L^BManning'ofBuchterPhiffips&Co., 
Ir\k 43/44 Albemarle Street r Mayfair, London 
[J W1X3FE, Telephone 01 -493 2550. 

r BUCHLER. PHILLIPS &CO. 




Humberts Leisure 


AIRSTREAM ACOUSTICS 
LIMITED IN ADMINISTRATION 

The business and assets of the above company are offered for 
sale 1^ the Admmistratoc The company manufactures cabinets, 
clock cases and point of sale displays mainly for export • 

• FULL ORDER BOOK M ‘NICHE' MARKETS 

• HI-TECH SHEET AND TIMBffl PROCESSING 

• EASf.REAbHOFMOTORWSreAT^ - 

FftCIDRy OFAPPRQX 30,000 Sa FT. MNNELL 

Fbr tratber details write tm IfPDD 

Brian JHarobHo, 

Rurnell KOTEtate^B opatoH oas^ FOISTER 

3 Horstfefr Street, LEICESTER LEI 56A. cHMnBKo*ccoi«MTt 




The Castle Hotel - Taunton 

One.of the most fonous de-luxe four star 
. . j ^ hotels In Britain 

- •brr theopQfi marled for the first timo since 

.. a RAC Blue FUbbonaward 1988, 1989, 1990. 

• Repawned restaurant wdth Michefln Star. 

• 38 totting bedrooms with'sedpo for development 

• Extensive staff accomnxxJaBon/managors flat/ 
owners penthouse. ■ 

• Separate public house-. 

Offers in excess of £5,000,000 are 
invited for the Hotel', fully fitted and equipped 
as a going concern. 

CoWactVtonfoerta f4attonal Leisure Dtvtslon 

fS QrosvcSTOr Street, London W1 X 9FE 
1* 1 ‘ Tef;pT-62967t)0 Fax: 01-493 4346 jtwjodg 


Leisure Industry. Hotels and Licensed 
Property Consultants 


REit ALERT 

Winding up and Receiverships 

A wf w ii w iilw urfegmoH e w service to heip yea 
reduce bad debt risk 

RES JUBDT prorides you with: - ; 7 

• A weekly newsletter feting companies against which wintfa® up petitions 
. have been presented, companies whose members have passed a voluntary 
.-■ yiodi ug gpresohiriao jnd -compames- where an Adnmustratnu Receiver - 

has been.apppipted.^..- . v . ■: :r ■ ■ u: f . 

• A telephone enquiry handling service for farther information on any of 
die entries listed m the newsletter. 

fbr details zdease contact: 

Oriane Defoe, MCB Univereity Press "A T/"'*TV JMW 

62 TbUer Lane, Bradford BD8 9BY JYIIL/JD MM* 

Tfck (0274) 499821, Fax: (0274) 547143 


CHILDREN’S BOOK 
SUPPLIERS 

£800,000 turnover to schools 
and libraries from excellent 
warehouse' premises outside 
London. £250,000 turnover 
through prime retail location In 
London. W8. For sale as one' 
business or separately. 

Write Bax HS77B, Financial 
Times, Ons Southwark Bridge, 
LONDON. SEI 9HL 



TELECOMMUNICATIONS 


User Management Support 
systems 

PLC pMks to Apm of reMdiny Dot- 
side to core Ktirioea. WUi Bamnl nb 
Of £2*. JUT £200000 tad nrt Mom ef 
fa h o, the carop a oy dreleor, narked 
■ad ropportJ auxXary qrstema Iter tefo- 


■ Bn H57S8, Fiosnciul Tines. On 
ScantoMik Bridge, London SEI 9HL 


CATERING SUPPLIER 
AND DISTRIBUTIONS 

COMPANY BASED IN LANCA- 
SHIRE supplying Local 
AuthorBteS, Unhrersmes. Schools 
and Indspsndont*. Projected 
turnover 1880 £4m. 
CoteactRat-PHTTiiahlnglisni Moor*. 
17 SI Am** Square. 
Meneheawr M2 7PW mi S33 im 


FINANCE COMPANY 

Long established providing 
finance to_ industrial and com* 
uuereial clients (not property). 
Profit before lu ana after 
finance costs £25%. 

An association or sale to a 
quoted . company would lead to 
further progress. 

Write Box HSf91, Financial 
Thnrs, Ore Southwark Bridge. 

LONDON. SEI MIL 



d anUde daabases, raatet research aid 
took* netwo* contacts. 

OwruTAllf N Ofemna w(ouuwjhca 
BjaOSEABOUKA, 

ISSSSted, EUROSEARCH 
ta*«KW24S, -ifltoSSlN 

whSmSwco 

Fa: 1+44 1)2064557 ^ ^ 


EUROFFICE 

PaLa'Co 

For sale or merger; 

Fax. 0103367777549. 


UA PLASTIC MOULXHNQ 
COMPANIES 

Many Companlaa avail in Intoctfon, 
avtrushm. Uow/retatlonal. structural 
foam, reinfor ce d. Btm w l orn iinfl. coro- 
praaalon. 

Sahtoin aifoorfaiaa 
234 Ffflh Ava, MY, NY 10001. 
Buyers must be ptasties related. 

Tal ZT2 882 757B Fax 212 213 8737. 








”7 frecUng 5 y«tn. No debit. Ho Umbw- 


te- jN ' li en li W IJ-tU I, 


P^KI^Oim.orFAXteUtet-toto 
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BUSINESS WANTED 


WANTED 

Definitely Alive — Capital Reward 

Are job the owner of a vefl managed *b* 1 " 
eoasMBT with a good profit record which hs« now readied at 
lean £250,000 per uunm? Are yon lookbg to tontott to itm 
jowr compeay and expand it farther, but arc ancon about 
USMj BBS or -what? 

We are en expa nding public company m die mamifacwn lu g 
KflorniiauS enough to have consideration for each of its 
subsidiaries. We offer yon a capital reward for bringing ns your 
company; the environment for achieving yoor planned 
exp a nsi on; and ftnhw rew ards fandfenatfe 

Pleaae write to ui now in complete confidence. AD repika 
wig he for w ard ed to oa unop e n e d fion: 

Box No. 214, BVA, 3 Lloyds Wharfi Mitt Street, London SEI 2BA 


BUSINESS WANTED 

Successful group with operations in the North East fa footing to 
expand by acquisition of other man factoring or distribution 

companies. 

ideal {but not essential) characteristics are: 


Turnover In excess of Elm 

Own products or exclusive distribution rights 

Industrial products 

Based in North East 

Growth opportunities 


We are also interested In companies requiring reriocstton. having 
some space available within present operations. 

Prompt r es pon s e to 80 rap/fes. Principals only, p f s sas, 
writs in afr /rt s rt c o n/M s u cs to Boat «S7« 2. Finan c ial Tims*. 
One StoSwid Bridge, London SB I 9 ML 


WANTED 

Finance company with loans secured 
property and gross assets £5 million plus. 

fViMter* V Rkom A1JVU 4171 


on 


Contact R. Bloom. 01-954 4171 
Alandale Ltd, 7 Stamnore EBB, Stynmore HA7 3EU 


MAIL ORDER GROUP SEEKS 
ACQUISITIONS 

Wc are a privately owned group seeking external growth 
opportunities in the mail-order sector. 

Do you control a mail-order company which is Kicking new impetus 
or maybe additional capital? 

We are i prepared to offer outright purchase for cash with or without 
your continuing involvement. 

Long-term potential more im port an t than profi u hili t y- 

Flesse writs la rtifctHt casflfcooa tfr Baot 0772, fbandai Ttaes, 
One Southwark Bridge. London SEI 9HL 


HOMECARE PRODUCTS MANUFACTURER 
SEEKS ACQUISITIONS 


Privatrfy MBbd peep «ek» » nsaka enfracqaaMoo* of i 


of; 

pwfa ai 


Houw FtenUtop 
Boddaag 

vahadSdA 


We arc lacHq for i 

If yrm are coeaidarisf a rate, wwxUlai 

Fteare write id suicuA coofidanoo to Bax H573& Hunctel Tfawa, 
One Sombwaxfc Bods, London SEI fflL 
or (clephooa 01 S 4496 « itf SNJ 


WANTED 

PRMTING BUSINESS 

Engllah subsidiary ot an Mornational packaging group Okssto asqaand 
ifa Lltho offset amt' or rdtogravurS' printing -operation through 
■cgulaltton or joint v m u r s wtth aataM l a hed going Concarn. - 
Wrtta to box HSTT*, Financial Time*. 

On Southwark Bridge. 

London SEI 9HU . . 


"TAX LOSSES WANTED" 


Tbb 



WrtoBwH»5AH.Me^l&nca.Ck«>SertinawfcattisaLaxlaaSBl: 


BUSINESS WANTED 
- HIGH QUALITY 
INJECTION MOULDING COMPANY 
Turnover in the range £lm to £7m, with, capacity to 
expand, based, in any area of the UK. 

Please write to Box HS9B1. Financial Tines, Ow f 
LONDON. SE19KL 


WANTED - BUSINESS 
DIRECTORIES 



Established woifcwear 
maiMrfactgrer 


.... op aad n— tea 

nimft c Uirl aK' onl wHk afi ftOK. 20/30 

opeww ci i Jotei iiouni c o —kkf ed. AB 

■yfa mad ta dw a nm of cosS- 


UMm Sm ssm, ItamcW Item. Om 
SaSwS ndSpb I -tea SM WL 


WANTED 

En gKah htdding 
companies tnth Indian 
interests. 

Write Bon H5720, Financial 
Tunis. One Southwark 
Bodge, London SEI 9HL 


WANTED 

Tanker Transport bus men 
either in the UK or 
Europe 

Pfease contact Mm L. PcAnglou 
Td 0734 781343 
Fas 0734 776733 



PENTHOUSE (TEXTILES) LIMITED 
(INREGTTVEKSHIP) 

The Joint Administrative Receivers offer for 
sate the business and assets of Penthouse 
(Textiles) Limited. 

The Company’s bosiness is ffie manufacture 
and distribution of bedding, bed-linen and 
curtains. 

Principal features include: 

* Freehold premises in Lurgas, 

Northern Ireland, comprising approx 
35,000 square feet 

a Plant and machinery. 

» Approximately 130 employees 

* Customers include huge chain stores and 
mail order companies 

a Substantial order book 

* Approximate turnover £6m per annum 

For further information please contact 
The Joint Administrative Receiver. 

R H Oidfieid 


MXj Peat Marwick McLintock 

At /r/U i PNrfrife Dock. Bteddrim*. London EC4 



1 Puddle . . . 

Telephone; 01-236 8000 
Fax:01-24S 1790 


BUSINESS SERVICES 


Meet the future 


John Naisbitf 


i*l990 kbn flpenhau ^ 
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£ 

: Patricia Aburdene 

^ -- - - ■'■« j. ; j*» " ^ v 


^^edlif^erin^act and diie- , raii^atfipns.‘<if 

Is 2000 
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SPECIALIST NURSING HOME 

BuQdRag contractor with proven track record over seven yean available 
for pro j ects in excess of £100,000. Abie to offer tarnkey contracts La 
buHtSng equip ready for registration, nursing homes, residential homes, 
and all other types of private health care deve l op m ent!. 

Tckfbooa L. McOeoooa oa 0883 291909 er writr.tse- 
Nwate>x Home BnOdteg Scrrices Ltottzd 
Cdrat, BroostiB Road, Terqeay TQ1 3HD 


ffilAarrowelf 

palling ■ people • first 


Consider the benefits 
of networking PCs. For 
advice on Office Sys- 
tems call John Lynch. 
NOVELL 
UNIX 
OS/2 
AIX 

( 01 ) 541 - 1-541 



Bianowdl UK Lid 72 Richmond Rd 
Kingston Surrey KT2 5EL 


MID-EAST 

entry without hassle 
into fa a ali ve Mid - East via 
Dubai, U JLJE. Fully famished 3 
room office c/w tej/tlx/Esx/ etc. 
for iiniwiiii i L use in new block 
with ancon and parking. Loca- 
tion Par-Dubai in new banking 
area. Price £22,000. Running 
costs: Lease £4^00 p^u. Spon- 
sor £2000 p*. 

Write to box H5767, 
Financial Times, 

One Southwark Bridge, . ■ 
London SEI 9HL. • 


Tin advantage is BCF 
375 avenue Lonlaa 
.1050 Bnraefe 
teL 641 78 11, fax: 648 54 13 

has youadf «gste»t nooc c cs w y port 
la pc n oanJ and office guaiamwa . 

VamracfaRU 

We ana 


FAX To U^.? 

As to the United Staxa for as Balt 

a M3 per page! I T yen footfeehr fas 

a riagjo docwaiwt to inttilg loca- 
tion in the Son, our Tms-Faz 
service can save you fisao and money 
You tea tbo iVxunwn to oa once. 
Then. TooaAx duct ilw docu m ent 
to mnhiplc l o ru d o n s at douxatic 
US. 


E-Fax Ccunmuntcatums Inc 

Phono 415-836-8931 

FAX 415-836-893S 


SWISS 

MAILING LISTS 

Available at very favoraUe 
prices. 

Contact: Mr Oocdon BncO 
ATLANTIC LISTS, MG. 
30633 Btecayn* EBvd. Suite 4-312 
Avenhwa. Flortda. 33180 
or calt 305 037 2838 
or Fax 305 838 0082 


BUSINESS 

CONSULTANT 

WouM you Bka nomotWna ctMcbad 
out? ( n owmtnd whan p ub t lah od In 
mat AooteO LateraWVnhar wflti 
- muRI iSadpUnod naaorionoo 
avatiabte tor analyses. 
PRINCIPALS 0*4. Y. 

WWW Box H877H FteanoW TIMS, Ono 
Sootiwart Brtden. London aei «HL 


CAPITAL LOANS 

H* 

UWtPDCOHPAMESl C WE CTORS A MRMBa| 
0 f TO 

CLS I8UJ0N SECOfSD 
owcomcncm oa rearnsnuu. raoKan 
OP 10 SOU OF VALUATION 

MEREST OCT - OOWOniVE MBS 
TN LOVE. 

CAPITAL PIAX3UMSED, 

Tte 0M Pnnmy Uoum, PtrUntdilBi 8w 
HnpMfc SOM NX1 Wn*w*07M 9saa 

Net* tia tndKfeadNrtMd tamna ngdnd by 
»• AanctiSnlmt Action ted to Mm sate 
tor ka procSm «# lameam by M Ad «■ act 
mdr»*m .reWIteiaLeba— bwal» 
Ftandil InteaiadMaa. Unagarxaad BnSwa 
RipAton AonuMoL r main Cwdi AB1P4 
Ltarea Ha 17S733. 


Ni 


Company Seactoy 
Software 

PRMT YOUR OWN FORMS 

Annual Returns fA383f*AGM Minutes 
Directors Minuiea- Statutory Books 
Forms 288. 287. 224. 225111,68121. 123 
Stock TronsterS'RBBokuions 


COSEC 


wn«MR umtea 

aocaeo houk ■ an orr road - lcmou eciv ka 
T elephone 01-260 1234 

Fax. 01-253 BOM 


COMMERCIAL 

. finance 

Competitive -Ra»s J 
12-5% Fixed iraoraat Mortgages 
Budnaos Finance to 80% ol coat 
Asset-based Finance 
Oonsinjcifcn Finance to 100% 

SOVEREIGN INSURANCE 
CONSULTANT (LONDON LTD 
Tat 01-379 6322 
Fee 01-370 41 S2 
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Ewopeu Commercial 
Mortgage Bnreao 

Coan uunia l fttodiag avaflabto; front 
£ 100 ^) 00.00 upwards. Direct aoocat 
to banka. Eteakct of enmacka. 
Loan* tor EEC countries. 

Call (01) 402 8383 NOW 
For aa application form 

Paralegals PLC, 117 Praed Street. 
Plddingloo, London, W2 IRL. 
Uoenacd Credit Brokers, 

No. 271779 


BUSINESS 

DEVELOPMENT 
SPECIALIST 
29 yens in efa ot i ontc industry; pou- 
boacd in Sficon Valley to 
r aa xuimm praresskmaJ Jot 
of your company ’s espial i . 
or component produces in me CafiT- 
omia eeetrm USA marternlace. WM 
plan, implement, and direct year 
mm&stiDntaks, and product <fcvd- 
I dfetta. UR references. 
Contact OFA Inc, 

Fax 408 446 2301. (USA). 


AVAILABLE QUALIFIED 
ACCOUNTANT 

30 years experience, industry/ 
city /profession, hours to suit. 
West Country preferred. 
Write in confidence to Boa H5789. 
Rnaadal Thnec, Oee Sonttamk Bbdac, 
London SEI MIL 


BUSINESSES FOR SALE 


MICRONOLOGY LIMITED 

(In administrative receivership) 

The Joins Administrative Receiver* offer for sale the bosiness 
of this wdl established computer dealer and systems house. 
— Blue drip cust omer fisc 
— Turnover £3 million 

Design and manoftm ire of own hardware 
— 35 employees 
— Valuable leasehold property 
please contact; 

Phillip Sykes 

joint Administrative Receiver 
BDO Binder Hanriya 
8 Sc Bride Street 
London 
EC4A 4DA 

Tdepbnne; 01-583 3020 
Fax; ; 01-583 3507 


BDO 

BINDER 

HAMLYN 


Char termed Accountants 


800 Bodtr Hmfya It aOmmi « aw? oar Ams&m 

At »f Charters! Airmatentj m on! fifeia 


■T % ? ^ 


BUSINESSES FOR SALE 



GROUP OF CENTRAL LONDON HOTELS 

Joint Administrative Receivers, RiL Oldfield and C.TJE. Hayward 

FOR SALE: 

Individually or collectively (he business and assess of three hotels in the Paddington area of London. The hotels offering 
a total of 237 letting rooms are as follows:- 


HOTELI 
96 letting rooms 
FUU private facilities 
Restaurant and lounge 
Cocktail bar- sub-let 
Ground floor restaurants - sub-let 
19 staff 

TUmover £936.000 pa 


HOTEL n 

97 letting rooms plus 5 offices 
planning for an additional 8 rooms 

Fun private facilities 
Carpark 

Cockiail bar and lounge 
27 staff plus 8 admin 

TUrnover: £819,000 pa 


HOTEL XU 
44 letting rooms 
FU11 private facilities 
Coffee shop 
Bar 

Ground floor part-let to 
travel company 

17 staff 

TUrnover: £527,000 pa 


For further information please contact the Administrative Receivers* agents 
at SO Victoria Street, Loudon, SW1H 0NW. Contact: Gerard Nolan Telephone: 01-799 2121 Fax: 01-222 0081 


W,H 




Peat Marwick McLintock 



PORTSMOUTH 
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Tbe Receiver offers for sate, the business 
assets and goodwS) of Victory Printed 
Cffaits Ljnitai manufacturers of printed 
circuit boards both conventional and 
plated through. Leasehold premises 
(factay/offices) approximately 4,500 
sqft, plant equipment vehicles, stocks 
and WB? order book. Turnover 1989 
apprasdniately £500,000. 


fa Ihr taUxii nat ate V CioimO U bndMd DririUr Itekin 8 Sdb <■ Af CX. 
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For furlher information please contact 
Phfflp Porter or Greg Palfrey at Coopers & 
iybrand Detoitte, wneatsheaf House, 24 
Bernard Street Southampton S09 1QL 
Telephone: (0703) 63452 1 . 

Fax: (0703) 226657. 


! Coopers 
j &Ly brand 
i Deloitte 


PRIVATE LICENSED 
CLUB 

FREEHOLD FOR SALE 

STOKE ON TRENT 

Close to City Centre, 
includes 3 squash courts, 
fitted gymnasium games 
room, lounge bar. 
restaurant and conference 
facilities. 

CONTACT 

HENRY BUTCHER A CO 
Tet 021-236-5736 
Fax: 021-236-3538 


SPAIN 

HOTEL, FOR SALE 

Costa del SoL Premier loca- 
tion SO yds from beachfront 1 
mill* from major golf course. 
160 rooms. Newly built to an 
extremely high standard. 67% 
occupancy rale. Lavishly dec- 
orated with every desitabfe 
feature. Details: Sea Island 
S.A. H-ArUria 29600 Marfaella 
Spain. 

Phone 010 34S2 836516c 010 
340 8152417; FAX 010 3452 
836848 


DANESCROFT FURNITURE LTD. 
DANESCROFT UPHOLSTERY LTD. 

The Joint Administrative Receivers offer for 
sale the business and assets of the above 
companies. The companies import, assemble 
and distribute a range of household furniture 

products v -^.- f ;. : •• . 

Principal features of the businesses include:— 

* Established client base and forward order 
book of £400,000. 

* Stocks of major product lines. 

* Established relationship with furniture 
manufacturers. 

* Access to experienced employees. 

For further information contact: 

John Talbot or Greg McLeod 
Arthur Andersen & Co., 

P.O.Box No. 55, 

1 Surrey Street, 

London WC2R 2NT 
Tel: 01-8361200 
Fax: 01-831 1133 


Arthur 

Andersen 

&£& 



CARAVAN RETAILER - NORTH EAST 
LANCASHIRE 

The Joint Administrative Receivers of 
Harper Trucks (Manchester) Limited offer 
for sale as a going concern its subsidiary 
company. Hill n VaJe Motor Caravans 
Limited (not in receivership). 

* Motor caravan and caravan retailer 

* Profitable business established six years 

* Excellent location - valuable 2 acre 
leasehold - close to M65 (Blackburn) 

* £1.2m turnover 

For further information please contact: 
Philip Ramsbottom or Peter Masterson, 
Joint Administrative Receivers 

SwLjEPeat Marwick McLintock 

mmm * r ' w 7 Tib Lane; Msndzester M2 6D& 

Telephones 061-832 4221 Fax: 061-832 7265 




TRUCK CONTRACT HIRE & RENTAL 
BUSINESS - NORTH WEST 

The Joint Administrative Receivers of 
Harper Trucks (Manchester) Limited offer 
for sale as a going concern its subsidiary 
company Centro Contract Hire Limited 
(not in receivership) either as a whole or as 
two separate businesses. 

„ . ..... ‘ . ,Contract!Hire 

* 140 long term truck contracts 

* 15 short term rental vehicles 

» Profitable business - turnover £900.000 
Service Facility 

* Fitted workshops for servicing 

* 200 service agreements 

* Excellent location 2 acre site - close to 
M602 (Salford) 

« Profitable business - turnover £300,000 
For further information please contact: 
Philip Ramsbottom or Peter Masterson, 
Joint Administrative Receivers 

WwMmPeat Marwick McLintock 

*** mwm '** 7 Tib Lane, Manchester M2 6DS. 

Telephone: 061-832 4221 Fax: 061-832 7265 




Industrial 

Painting 

Contractor 


ARDON (PAINTING CONTRACTORS) 
LIMITED AND CERTAIN OTHER 
SUBSIDIARY COMPANIES 
WUUUNGTON AND LANCASTER 

The business and assets of the above long 
established company are offered for sale by the 
Joim Administrative Recovers. 

Principal assets include: 

• Leasehold premises 

• Stocks and equipment 

• Long standing customer base 
Turnover approximately £2^)00,000 pjL 
For further Information please contact the 

Joint Administrative Receivers: Scott Martin or 
Derek Slade, Ernst & Young, Lowry House, 

17 Marble Street, Manchester M2 SAW 
Tel: 061-953 9000. Fax: 061-834 7117 

Emst&Ybung 
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BUSINESS SERVICES 


NIGERIAN 

PROMISSORY NOTES 

Specialist traders in 
Nigerian debt 

Telephone Mr Miller 
01*346 7234 


BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets. 

Tel: 01-262 1164 



FMANCE FOR EXPANSION 
BY FACTORING. 
Specialist Independent 
service tailor made for the 
small business with cash 
flow problems. County 
Factors Umited 
(0202)680934. 


AVIATION BUSINESS 
CONSULTANTS 

Airport. Airline and Aircraft - Feasi- 
bility studies, aapasturas. di s po sa l s, 
fimu g rf aaiL development, catering 
And hotels, penannd and marketing . 
Com Here. Reading Sl TcKenko, 
bat. EnstawL Td 023343641 
Ftoc 0233X3661 Teles 966159 


DIRECT MAIL LISTS* .. 
SERVICES 

I00*S of ready-made lists 
immediately available. Suppli- 
ers to leading UK companies. 
Free catalogue. Market-scan. 
Freepost. Chichester, Sussex. 
Tel 0243 786711 


AIRCRAFT 
FOR SALE 


CORPORATE & 
AVIATION 
SERVICES 
advice - inspection - 
valuation - 
acquisition - delivery • 
operation - 
Atlantic Bridge Aviation 

Hmilnl 

Tet 023383 671 • 

Fax: 023383 661 
The 966159 
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TECHNOLOGY 


Robots planted in a 
graduate culture 


I n a new pharmaceutical 
factory, four robots, sealed, 
in stainless steel cells, are 
performing a delicate manoeu- 
vre which might otherwise 
have needed as many as 50 
hi g hl y trained staff. 

Cell tech, the biotechnology 
company based in Slough, has 
adopted a novel solution to the 
problem of scaling up the man- 
ufacture of a new drug. The 
process involves the mass cul- 
ture of mammalian cells to 
a therapeutic hormone. 
To achieve planned output. 
Cell tech was faced with the 
choice of recruiting 40 to 50 
graduates for a single stage in 
the process, or mimicking their 
manipulations mechanically. 
As the procedure had been 
approved by the drug regula- 
tory authorities, it could not be 
changed without revalidation 
which would have incurred a 
two-year delay. 

Cell tech called in the Tech- 
nology Partnership, Cambridge 
consulting engineers. The task 
was to mimic the planting of 
live ran« on the inside of a 
plastic bottle, under sterile 
conditions. The "roller bot- 
tles’', rolling slowly for weeks 
in an incubator, then culture 
the cells in quantities large 
enough to harvest 
The consultants were skilled 
at applying robots to clean- 
room operations in semicon- 
ductor factories. The (Jnimate 
Puma, made in wnpiwnd, bad 
been sealed and “air-condi- 
tioned” to operate Inside a 
class 1 standard of clean room. 

Richard Archer, in charge of 
the project first video-filmed 
Celltech's staff while they car- 
ried out a sequence that 
involved uncapping a sterile 
two-litre bottle, pouring in 
liquor containing the cells, 
swirling it to inoculate the 
whole bottle, emptying and 
muring , then filling it with a 

nutrient on which the cells 
grow. Each prepared 15 to 20 
bottles an hour. 


But uo two graduates peer- 
formed this sequence in 
exactly the same way, says 
Archer. So he took a pragmatic 
view that the cells were proba- 
bly more robust than the scien- 
tists believed. He programmed 
the five-axis Puma to follow 
the sequence as filmed, with 
the idea of fine-tuning it In i 
operation to accommodate any ; 
idiosyncrasies. 

In fact, there were few. The 
important thing was to avoid 
any manoeuvre like splashing 
that could dislodge the newly 
deposited "cell-sheet" — only a 
single cell deep - from the 
bottle. Each operator had his 
own way of rinsing this cell- 
sheet, but Archer found a sin- 
gle swirl by the Puma proved 
perfectly adequate. 

Called Cellmates, the four 
Pumas in their custom-built 
«>il« have cost Celltech about 
£500,000. Each Cellmate pro- 
cesses between 150 and 200 bot- 
tles an hour. They run seven 
days a week under the eye of a 
single supervisor, with just 
two operators to load and 
.unload them. 

Ian Collins, the Celltech 
engineer responsible for auto- 
mating the process, says that 
in an environment as clean as 
-this there is little wear on the 
Cellmates. 

“Scientists are very sin- 
gle-minded,” he says. “Once 
they make something work 
they want to keep it that way.” 

Archer says his company 
saw it initially as a “one-off” 
assi gnme nt because it believed 
the roller-bottle concept of 
manufacture was obsolescent 
It has since learnt that roller 
bottles continue to be used for 
vaccine manufacture, a highly 
labour -inte n sive activity. 

The robots have also 
attracted attention from people 
wanting to scale up the manu- 
facture of deadly pathogens for 
research. 

David Fishlock 


See salt through radar waves 

Peter Marsh reports on a way to map underground deposits 

R adar has already 
established itself as a 
tool that can be 
wielded in the sky - 


R adar has already 
established itself as a 
tool that can be 
wielded in the sky - 
to monitor features of the 
earth from a satellite, for 
instance. 

Now a team of engineers is 
working on ways to use the 
technology nearly 1 km under 
the earth, to find the best 
places In which to prospect to 

gait 

Salt - or sodium chloride - 
is one of the world’s most com- 
mon chemicals. Uses for the 
200m tonnes of salt produced 
flpnh year range from flavour- 
ing food to acting as a starting 
material for a range of cither 
chemical products. 

The very abundance of salt 
- it is found in sea water and 
in land deposits liberally scat- 
tered around the globe - 
makes the material cheap. It 
sells for as little as £30 a tonne, 
about the same as scrap iron. 

The low value of the mate- 
rial puts pressure on suppliers 
to cut production costs. Solvay, 
Belgium’s biggest chemicals 
company and western Europe’s 
largest salt producer, has 
started a research project to 
achieve thi« radar. 

Assuming the work cornea to 
fruition, sail miners will rou- 
tinely use radar to produce 
“maps” of unde r gro u nd depos- 
its. These win pinpoint concen- 
trations of salt which have the 
fewest impurities and are the 
easiest to mine. 

The maps could lead to bet- 
ter directed mining techniques, 
in which engineers waste less 
effort extracting deposits 
which contain large amounts 
of low-grade salt or im p u r i ties. 

Salt is generally, either 
extracted by mining or by 
pumping water into the rock 
strata to dissolve the salt, 
which is then pumped out as 
brine. Other large European 
salt producers include Akzo, of 
the Netherlands, Imperial 



Setting explosives tor blasting In She Borfh salt mine In West Germa ny 


Chemical Industries, of the UK, 
and BASF, of West Germany. 

Solvay's studies are taking 
place at its mine at Barth, near 
Dulsberg in West Germany. 
Here miners toil away in sur- 
real conditions to dig out an 
estimated 2m to 3m tonnes of 
salt a year in one of the 
world's biggest salt mines. 

The research uses the fact 
that radar — Him other high- 
frequency radio waves - Is 
transmitted freely through dry 
salt This is not the case with 
most types of rode, which is 
why radios tend to be useless 
in mines and tunnels. 

The battery-powered radars 
In Solvay's experiments have 
been mounted on trailers and 
taken underground to areas 
dose to seemingly promising 
deposits. The equipment, 
which uses frequencies bet- 


ween 100 MHz and 1,000 MHz, 
has been able to “see” through 
the salt for op to 1.6km. 

Where the deposits are pure, 
the transmission passes 
straight through. In places 
where there are impurities, 
such as lumps of ordinary 
rock, reflection takes place, 
which is picked up by a 
receiver fitted to the radar 

wjiii pwwit 

If the radar beams are 
scanned across a broad area of 
rock, the equipment picks up a 
series of reflections, caused by 
the impurities. Interspersed 
with “clear” areas where the 
radiation is uninterrupted. 
Indicating that the ]g pure. 

. The degree to which reflec- 
tion takes place and the posi- 
tion of any “rogue" lumps of 
rock can be seen from traces, 
produced on paper by the radar 


■ k 
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sZ<-xpk)ring' Spain’s rich 
- "^nentagircan be a healthy 


exercise. 




A Spanish holiday can 
be good for the body 
as well as the souL 

In Spain you can involve 
yourself in just the right amount 
of physical exercise as part of 
your holiday. 

You don't need to join any 
dubs or bring special 
equipment Just bring yourself. 
Any time of the year. 

Hire a bicyde and explore 
local cathedrals, monasteries, 
museums and the beach. Walk 
for miles across green plains 
and verdant valleys. Ride across 
beaches of white sand on 
horseback. And ride the waves 
o.n a pedal boat 

Play mini golf. Sharpen up . 
your table tennis. Even try your 
hand at 'bolos', the Spanish 
version of bowling. 

Having worked up a healthy 
appetite you can indulge in 
Spain's gastronomic delights. 
And still arrive home in far 
better shape than when you 
arrived. 

Spain. Everything 
under the sun. 


C5f0l 


equipment, gimflar to those on 
a seismograph. The traces can 
be interpreted by a skilled 
engineer as a detailed. 

map - of 

deposit 

Professor Robert Unterber- 
ger, a geologist at Texas A&M 
University in the US, has 
worked with Solvay at Barth 
for 15 years on technical pro- 
jects and has helped in the 
radar studies. He says that, 
while other mining companies 
have developed wimitar tech- 
niques, Solvay h»a taken the 
work further. ' 

The studies have produced 
maps at underground deposits 
in which concentrations of 
impurities are pinpointed with 
an accuracy of a few feet, he 
says. “In the past there has 
been a hit and miaa approach. 
A technique like this could 
take out much of the 
guesswork.” 

Solvay is not keen to discuss 
details of the research, but the 
first practical use of the tech- 
nique could be in routine 
efforts to expand the Borth 

mine. 

The mine is carved out of a 
200-metre high salt deposit 
under a surface area of 88 sq 
km close to the River Rhine. 
Transport in the mine is by a 
remarkable 40 km subterra- 
nean road network. This acts 
as a conduit for huge Swedish- 
made vehicles which transport 
salt between di fferent parts of 
tize mine. Costing ; DM 800,000 
(£280,000),. these Ktnuaa Camius 
have wheels as'tall asa person 
and can carry up to 55 tonnes 
of salt through a series of 
ghostly white tunnels. 

Being a miner at Borth is a 
lonely job. Ike place is highly 
automated. Since the 1950s, 
when Solvay employed 1,000 
people underground. It has 
invested heavily in machinery, 
reducing the need to 250 opera- 
tors. Barth’s pumping system 
for ventilation moves 15,000 cu 
m of air a minute. 

The rooms from which salt 
has been extracted are up to 
600 m long and 20 m high. In 
the active cavities, the salt is 
dislodged by blasting and dug 
out with mechanical shovels. 

Prior to cutting out new 
areas for mining, special dril- 
ling system s, called Jumbos, 
are used to make holes in the 
salt for explosive charges. It is 
in deciding where to put these 
holes that fete new radar tech- 
nique could be useful. 

Other operations at Borth 
include fete carving out of new 
deposits and ventilation chan- 
nels using giant cutters, cost- 
ing DM 10m each, made by 
Martin Marietta, the US aero- 
space company. Solvay Is 
working an new ways to guide 
the cutters, such as employing' 
laser beams to facilitate preci- 
sion work along straight lines. 




HAZAMA-GUMtUTD., 


HAZAMA CORPORATION 

US. 2 50,000,600 Stt per cent. 
Guaranteed Bonds dne 1992 
with Warrants 

Notice Is hereby given to the 
Bondholders that effective from 
21 st December; 1980, HAZAMA- 
GTJML UTD. has changed its En- 
glish name to HAZAMA OQR- 


Bonds 

The Bonds with Warrants will 
neither be stamped nor exchan- 
ged and wiR remain listed on the 
Luxembourg Stock Exchange 
under HAZ&MA-GUMI, 1 2b. 
followed by the new name of the 
Company, HAZAMA CORPO- 
RATION. All- further notices 
regarding the issue shall refer to 
both "«"*«*»- A supplementary 
legal notice as well as the resta- 
ted Articles of Incorporation of 
HAZAMA CORPORATION have 
been registered with the Greffier 
on Chef du Tribunal d’Arrondis- 
sement de et & Luxembourg, 


A leg up for 
Queen’s 

THERE WAS a good excuse 
Idr a knees-up in Belfast last 
week, when a research team 
from Queen's Universit y wo n 
the Year of Invention award 
for a computerised system 

which helps diagnose torn 
knee cartilages. 

The device beat nearly 
3,000 other entries In the 
cwmw M kw, organised by 
Toshiba, of Japan, and As 
UK Design Council. 

The Queen’s University 
device calculates the amount 
of damage done to flie carti- 
lage by screening the moving 
Joint lor v i b ra t i o n* . ■ 

A vibndhMi-oensItfve trans- 
ducer Is placed on the knee 
and then the leg Is manipu- 
lated using a modified exor- 
cise machine. 

Signals ave sen! to a com- 
puter which analyses the 
results to diagnow^w seri- 
ousness of Urn tear tat the car- 
tilage. 

Clinical Mate Jndfcaie that 
the system has ah accura cy 
of 88 per cent, compared with 
a maximum of 70 per cent 
when a surgeon iflagnoaes 
the problem unaided. 


Joint approach to 


ANDERSEN Consulting and 
Motorola Codax aro pooling 
tfielr expertise — and theta 
co r po rat e- data networks — 
to oiler a UK-wide service 
for companies wanting to 
send computer Information 
more efficiently between, theta 
divisions. 

Later, customers wifl be 
able to send data to destina- 
tions In Europe using hie 
computer network set up for 
the Arthur Andersen accoun- 
tancy group’s own use. 

Called SigmaNet, the UK 
n etwork Is based on the 3L2S 
standard, which sende data 
around foe network In dis- 
crete packages. However, 

R can also carry data pack- 
aged In different ways, such 
as to the XAOO messaging 
standard. 

One of Via mate applica- 
tions ta IBtsly to be In semfing 
documents be t w een custom- - 
era and siqipUera — known 
as electronic data Interchange 


Crystallising 
something new ;■ 

RESEARCHERS at AT&T BeH 
Laborator ie s have eonfkmed... 
the existence of a new form - 
of soMdmatter, which they 
call quasfcrystafllne, writes 
Clive Cooksort. 

Quaslcrystate could have 
a wide range of Industrial and 
electronic applic a tions* An ■■ 
early turn could be as high 
qualify electrical resistors. 

The atoms hi quaslcrystate 
are arranged with a pentago- 
nal symmetry unHke that of 
true crystals. In crystalline 
material fhe atoms have a 
regular repeating pattern. Mm 
a pattern of square or hexag- 
onal Wes fating together to 
cover a floor. 

As AT&T r e searc her Heflk 
Kortan puts ft, “it is impossi- 
ble to fit pentagon-shaped 
tBes together without leaving 
holes In the pattern. Bui In 
the case of quaslcrystate, 
nature somehow blends the 
pentagon shapes to create 
regular patterns that fit 
together perfectly and never 
repeat themoehree." 

The quaslcrystate made 
at Bell Labs are metal com- 
pounds made of aluminium, 
cobalt and copper. They are 
extremely hard mid strong, 
and maintain a constant elec- 
trical resistance over a wide 
temperature range. 


Togetherness in 
computers 

THE DREAM of every data 
processing manager Is to buy 
computer equipment from a 
myriad of suppliers and soft- 
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ware from a ple t hora of soft- 
ware houses, then plug R all 
In so that It works happily 
together. But, until now, a 
dream is all H has been. 

Siemens, the West German 
electronics company, has 
devised a computer architec- 
ture that could solve at least 
part of foe problem, saving 
companies from wasting their 
Investment In previous geoer^ 
ations of computer equip- 
ment. 

The company claims ft has 
developed the world’s first 
open architecture to offer 
appRcatton-to-appUcatlon pro- 
cessing, so that programs 
running on an IBM, ICL or 
Digital Equipment mainframe 
computer, lor example, can 
be accessed from a single 
personal computer, terminal 
or workstation. 

The Scope architecture - 
which stands for Siemens 
Co-operative Processing Envi- 
ronment - to baaed on some 
Industry standard products 
and some Siemens ones. 


BT thinks about 
communication 

BRITISH Teleeom-ls turning 
to philosophy to help ft 
unscramble some crossed 
wires — not at the exchange, 
but at the design stage of any 
new Information system, 
writes Geoff Tansey. 

R ls paying £48,000 to Hie 
philosophy department at 
York University to produce 
guidelines for both clients 
and engineers worki n g on 
new telecommunications 
products. 

The difficulty lies In clients 
being unclear about what they 
want and In engineers dellv- 
erlng equipment which often 
falls to meet cflents* needs, 
says Peter Monk, one of the - 
York team. 

The research project - 
entitled “economic and philo- 
sophical aspects of require- 
ments capture and analysis 
(RCA}”- win run for one 
year, posslbfy two. 

So tat a few years when BT 
produces a new product or 
sys te m, saying “It’s for 
you-oo,” it might not only be 
Just what you want, but also 
have a methodology that's 
worth copying. 



CONTACTS: EMtast University: UK,' 

43«a AT&T: US. 201 564 4097. 

SB 2340. 
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• ELECTRONIC COMPONENTS • DATA COMMUNICATIONS 

§ „ 

CANADA -UK 


A marketplace for over 40 
Canadian hi-tech companies 
seeking British partners 
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Scottish painting comes in from the cold 

The Barbican exhibition demonstrates the richness and variety of Scottish art, says William Packer 

r he major and self-explana- 
tory survey exhibition. Scot- 
tisk Art Since 2900, comes at 
last to the Barbican Art Gat. 


r he major and self-explana- 
tory survey exhibition. Sfcof- 
tzsk Art Since 1900, comes at 
last to the Barbican Art Gal- 
lery (until April 16), having first been 
shown at the Scottish Rational Gal- 
lery at Modem Art In Edinburgh as 
part of last year’s Festival. 

That there has been in Scotland, 
since at least the middle of the 19th 
century, a vigorous and distinguished 
national school is incontrovertible, 
yet to look at our principal institu- 
tional collections one would hardly 
know it The complete absence of any 
Scottish work from the Royal Acad- 
emy's show of British Art in the 20th 
century in-1387 was merely one of the 
more notorious cases of conspicuous 
critical omission. As for the Tate, 
which has been remarkably even- 
handed and generous In its represen- 
tation of mast other modem schools 
in its collections to the extent t frw t 
there is a fairer -overview of modern- 
ism to be had in London than any- 
where else, it is no Jess remarkable 
for its singular neglect of the Scottish. 

Things may have improved since 
1984, when the last catalogue I have 
to hand was published. Asm it is fair 
to say that artists whose rep utatio ns 
have been made In the south have 
usually been noticed in the collections 
- Paolozzi, Turnbull, Hamilton Fin- 
lay , Davie, Colquboun, BeQany, to say 
nothing of an the young heroes woo 
have come out of Glasgow in the 
1960s, all of them prominent to this 
prhihlttrm But by 1,984 tO fi»d no-Cftd- 
efl, bat one pejdae, three Fergussons 
and a single Cowie, one MarfTaggart. 
no Joan Eardley, no Fhilfipsou, a few 
Gillies. Ann' Redoatiis a slnfde 
Elizabeth Blackadder all bought 
through the Chantrey Bequest is to 
detect a whiff of student prejudice. • 
The Barbican show is more or less 
chronological in its arrangement 
modified fry loose association, which 
work s well enough to the earlier sec- 
tions, especially with the Colourists, 
Peploe, CadeB. iwd company, fawne r 







Portrait Group, 1932-1940, by James Cowie, one of the strongest British figure 
painters this century 


though they are. And here, at the 
outset it is intriguing to find James 
Pryde, with his theatrical interiors, an 
artist too-long and surprisingly 
neglected, restored to a Scottish prov- 

twinrp 

-And later on. as we complete the 
circuit of tire Barbican's upper cubi- 
cles, it is good to discover that notori- 
ous pair, the Roberts Colquboun and 
McBryde. scourge of Soho to the 
1950s, shown again as tile serious and. 


to Colquhoun’s case to particular, the 
substantial artists they were. But 
either the space was limited or the 
chronology overall too rigorously 
indulged, for while much ground is 
covered, and the major .figures 
acknowledged in their turn, there is a 
certain thinness to the exposition 
overall, which does the actual mate- 
rial of the exhibition few favours. 

For as a sympathetic non-Scotsman 
Who has Jong been fascinated by the 


work of the modern Scottish School. I 
have come to realise that its multifari- 
ous and simultaneous richness, its 
continuity to variety, is its chief qual- 
ity. To consign James Cowie and John 
Maxwell to the 1930s, William rallies 
and Anne Redpath to the 1940s, Hous- 
ton. Davie and Eardley to the 1950a, 
Blackadder and Beflany to the 1960s, 
is to miss the point John Houston 
and Elizabeth fflacfatAter have been 
working, and developing In their 


Le Livre de Christophe Colomb 


MONTPELIER . 

Last month the Opdra de 
Montpellier mid the Atefier da 
Rhin from Alsace -Jointly 
staged at the Theatre dea 
Treize Vents, a comfortable 
modem buffeting outside the 
town, a production caged Xe 
Livre de Christophe Colomb.- 
Not the Claudel text originally 
set as a largeocale opera by 
Darina MBhand, first given in 
Berlin in 1991k tod the poebwar 
revision with toe longer -title, 
made for the BarraulfcRenaud 
company in Paris, with toot 
dental music by the mans com- 
poser. The opera Christophe . , 
Ctotemfr was written-*8op- map j * 
sive' forces -~ "aetata; 'stnrenB. 
chorus and orchestra, he More 
only needs an instrumental 
group and a handful erf chores. 
Pierre Barrel, directorof the 
Atelier dn BMa, a company 
founded to perform mainly 
new music theatre,- was the 
producer. The Ensemble Cawne 
from Milan under Luca pftff 
provided toe fostrumentaHsts. 
Further performances at Col- 
mar tow ar ds toe end of M arc h - 
For Le Livre Milhaud wrote 
an entirely new score, at Clan- 
del's request Inc lud i n g one 
quotation from the opera - 
typically, he simply imposed it 
as a fine of counte rpoin t an 
some music already ^finished. 
EBs facility , concealed formida- 
ble experience and skill - he 
could £32 a si taken scene with 
atmosphere by adding a stogie 
melody, rhythm or colour. 
Compare toe trumpet and 
drum of the recruitment scene 
to Cadiz harbour with the bote- 
terous fantores at the same 
point in toe opera. One gain tor 
the dramatic version is toe 
immediately following comic- 
grotesque scene (usually omit- 
ted to concert pe rf ormances of 
the opera) where Mexican-fo- - 


dton gods chum up the sea 
against the invader. 

While toe musical means are 
much reduced, Le Uort pre- 
serves the total theatre appara- 
tus which must hme seemed 
6o new when toe piece was 
written the multipHcity of 
scenes and characters, toe 
jtonbling of time and place, the 
narrator, the split characters 
(Columbus arguing with his 
a»«r ego), toe different levels 
and the use of film to ifiumi- 
nat* and emphasise points of 
the -action. As often the filmed 
shots, were dimmed by even 
toe ~loweet<iStage-Jighting.,y% t 
they wererahnost as obscure as 
similar effects in the tateriakHi 
film of -ZSmraennann’B DfeSol- 
datm sn-obUgtogiy shown on 
Channd 4 a tew days previ- 
ously. Zimmermann's opera 
ftypearera a IsttiKrtrerftd affir- 
mation of the heroin period of 
modem opera which Chris, 
tqphe Colomb inaugurated over 
half a century ago. 

to the first part, where the 
sequence is relatively straight- 
forward (the narrator reads 
incidents, which duly appear 
on stage or screraa, from a large 
book), Barrat kept the pace 
swift -and effective, and 
brought it (with MHhaud’s aid) 

tO a g l r wi/ trrp i-Hrmnr fhr -ttm fHa. 

covery erf America. In the sec- 
ond, more reflective, analytical 
part the -going was less even. 
Though the wrangling of Col- 
umbus with his critics and his 
frustrated efforts to see the 
King made their point, in a 
curious way the absence of the 
bigger mnrical score lessened 
the Impact of Claudel's salty 
prose. 

With toe pale stone facades 
of the old patrician houses 
washed clean and the new 
neoclassical "Antigone" com- 


plex by the Catalan planner 
Ricardo Bo fill gleaming Hka 
freshly-baked biscuits, Mont- 
pellier flourishes. For toe 
moment opera is mainly 
housed to the former Grand 
Thfttre Mmucfoal, on a cen- 
tral site of an importance no 
English city would dream of 
awarding to any theatre. 
Designed by a young Parisian 
associate of Charles Gamier, 
Casgten-Bemaid. Just over 1Q0 
years ago, the saJnfiy grandiose 
theatre will soon share its 
duties with a new, larger, 
up-to-date., opera hoese. in. 

nnnthor mnttem' 'cnrnplpt, thA 

CORUM, unddtrioouatructtott- 
not far away. Montpellier has 
become the head<pmrtejs of the 
new Association Europdenne 
dies Thfi&tres Lyriques (AETL) 
covering several European 
countries, formed to eacomage 
“the most European of the 
arts" concerning Jtedf with toe 
training of singers and tecbxd- 
tians, with solving the various 
operatic problems encountered 
in EEC countries. 

The utty already has plenty 
of musical activity. The Mont- 
pellier Philharmonic Orchestra 
provides symphony concerts d 
heard a Russian programme 
- under Ruslan Eaychev with a 
promising young Bulgarian 
pianist, Lyndudl Angelov) ywfl 
serves toe Qp£ra as well as the 
regions of Languedoc and 
Roussillon. Regular events 

an fl T rying! yniiffic festi- 
val run jointly by Raillo France 
and the town - last year they 
opened with a concert perfor- 
mance of SatatSaens’s Henry 
Vm conducted, at what must 
have been one of Ids last public 
appearances, by John Prit- 
chard. 

Ronald Crichton 


Hangover 

Square 

LYRIC STUDIO, 
HAMMERSMITH 


What Sidcup is to Pinter's 
trampearetaker Mairt«mTi«ni is 
to George Harvey Bone to Pat- 
rick Hamilton's novel. Hang- 
over Square : the answer to all 
problems, the fulfilment of an 
ideal, the return to a briefly- 
ghmpscd Wteg, The main draw- 
back of Cut and Throat's other- 
wise atmospheric production of 
Fidelia Morgan's excellent 
adaptation Is the inevitable 
.lack of feeling or place. Hamil- 
ton hymns toe shabby gentility 
eff small private hotels, London 
pubs peopled by remittance 
men and perpetual hopefuls 
not yet aware of their incur- 
able failure, young actresses 
getting fit up before the fights 
had gone out let alone qp again 
to London. Best known for the 
plays Rope and Gaslight both 
successfully filmed, H a m i lt on 
showed himself to his novels to 
be the poet-laureate of toe 
seedy, the lonely, the obsessed. 

The nmnflrite bed that domi- 
nates Howard Burden’s com- 
posite set embodies one such 
obsession. A brief shadowy 
prologue shows a male figure 
rape and stab a sleeping 
woman. Unseen watchers in 
the darkness b tes and mutter. 
The word “MU" emerges. 

"I have to kill Netta Lon den 
and go to Maidenhead where 
HI be happy," agrees Bone. 
The hard, selfish Netta, a 
small-time actress, merely uses 
her lnmbering admirer, 
mocked for the near-amnesiac 
blank spells that betoken his 
unrecognised schizophrenia. In 
the months leading up to the 
war (and the feeling of an aim- 
less society waiting for some- 



AtattJrMuir 

ffeiHa Tmrie, Dudley Sutton and Anne Lambton 


thing to happen is finely 
naught), agains t a background 
of murky pub society and the- 
atrical tawdriness, Bone is 
exploited, doped and humili- 
ated until he drowns Netta to 
the bath to the strains of Ivor 
Novello. 

Hamilton's novel charts the 
all-pervasiveness of sexual 
thraldom; how moods of libera- 
tion are brought up short by 
the unsevered rope still tether- 
ing the victim. The stage ver- 
sion depicts fewer emotional 
fluctuations, is more a cumula- 
tive catalogue of the betrayals 
that send Bone into final schiz- 
oid disjointedness. Caroline 
Sharman - keeps the action 
tense by sharing the role of 
Netta betwee n two actresses. 
Identically dressed, in each 
scene they move in and out of 
character, changing places, one 
the brittle, goading bitch, the 
other a voice to Bone’s head, 
warning him of treachery, 
urging him to revenge. Celia 
Imrle has the edge in tarty 
chic, Anne Lambton in baleful 
ru t hlessness. 

The novel’s gallery of char- 
acters is necessarily reduced. 
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ARTS GUIDE 


OPERA AND BALLET 

London 

Rojal Opera, Covant Garden. 

The fens-awaited new production 
of Borodin's Prince Igor by 
Aodrad Serhan is a collaboration 
of the Royal Opera and BaBet, 
conducted by Bernard Haitink, 
and features a splendid cast of 
Eastern European principals: 
Sergey Letterkus to the title rote, 
Anna Tomowa-Sntow, Elena 
Zaremba. Akxey Steblyanko, 
Nicola Ghinselev, and Paata Bur- 

fltlTlIgrilA- * 

Royal Ballet continues with its 


Latent Covent Garden. 


Paris 

TMMre des Champs Bysfcs. 

European 18tb Century bsroqufl 


mendc Croesus Cl 780), a Goman 
3-act opera in concert version 
(Tue). La Purpum de la Rosa . . 
am a aact Spanish opera in 
concert version (Fri) (47208637). 

OpAra. The Hamburg Ballet pres- 
antsJohn Neumeifir's Peer Qynt 
inspired by Henrik Ibseu. Baris 
Opdra orchestra conducted by 
EriElasf 47425371). 


Antwerp 

KoulnklijkeVlamnse Opera. 

Royal Flanders Opera in Haydire 
LTnieddla Dehisa. La Petite . 
Bands Orchestra conducted by 
Sigiawaid Sufiken staged by Phi- 
HppeLenad with Nancy 
Argents, Lena Lootens, Chris- 


MHara 

Teatzo Alla Seals. Lorin Maazel 
conducts Beethoven’s FideUo. 
sung in German, in co-produo- 
Hnn with the ThSdtre du Chate- 
let to Paris under Giorgio Streh- 
ler, with sets by Ezio Prigerio. 
Jeannlne Altmeyer.Tbomas 
Moser and Kurt Rydl lead the 
casKSO^lJK). 

Turin 

Teatro RegEo, Sylvano Bussotti’s 

production erf Puccini's Turandot 
conducted by Yuri Ahronovitch, 
with Sophia Larson in the title 
role^nd Nicola Martinuccl and 
Ejeuft M«nrti Nunzlata (8S1S241). 

Rome 

Teatro ddl*Opera. Bellini's / 
puritani conducted by Spiros 
Axgiris.with Mariafia Devin and 
Chris Merritt Sandro Sequi’s 
production uses the sets and cos- 
tumes designed by Giorgio de 
Chirico for the 1933 edition of 
the opera at the Florence Maggie 
Musicals (46.17.55). 

Florence 

Teatro Coanmate. Luciano Berio 
conducting two of his own 
works: Rendering and. Afanim, 
with the Finchley Children’s 
Music Group conducted by Ron- 
ald Carp an d mez zo-soprano Esti 

Kenan O&d (2779236). 

Berfln 

Opera. Der Sartner von Sevilla 
retanta with a new cast led 


by Jane Gierlng, Barbara Scher- 
lar, Cliemena Biebar, Wolfgang 
Glashof, Manfred Roehrl and 
Bengt Rundgren. La traoiata 
stars Julia Varady in the title 
role. Elektra features Ote Vinz- 
ing. Ruth Hesse. Sabine Hass, 
Hans Bedrer and Gerd Feldhoffl 

Hamburg 

Opera. Idomeneo under the 
superb musical direction of Gerd 
Albrecht with Josef Protschka, 
Roberta Alexander, King Liang, 
Joanna Kozlowska and. Knit 
Streit Tosco has Maria Gulegh- 
ina in the title role, Luis lima 
and Juan Pons in other parts. 
Othello convinces thanks to Wia- 
dimir Atlantow, bzflliant in the 
title role. 

Cologne 

Opera. Die Ffatermaus is s well 
done repertoire performance 
with John Hurst, Alfred Kuhn 
and Gabriele Fontana. 

Bonn 

Opera. Macbeth, produced by 
Jean-Claude Riber with sets by 
Michael Scott will have its pre- 
miere this week, with a strong 
cast led by Eduard Tumaglan, 
Francesco Ellero d’Ariegna, Eli- 
zabeth C onnell , conducted by 
Gianfranco MaslnL 

Fhsikfurt 

Opera. Ariadne auf Naxos has 
fine interpretations by Helena 
Doese, Gail Gilmore, HeUen 
Kwon, Christopher Robertson 
and Michael Sylvester. Also 
offered William Forsythe’s ballet 


Ian Haddington shows the 
right casual c o n te mpt as the 
fascist Peter, scarcely bother- 
ing to hide his (fisfike for the 
man he sponges off. The latter 
is played by Dudley Sutton. 
Joe Orton's original Mr Sloane 
begins uncertainly but excels 
in the awkward social gear- 
changes of an outsider whose 
detached observation of nor- 
mality still cant get it right 
He gradually assumes the irre- 
trievable vulnerability of a 
holy fooL wonderful to his ulti- 
mate calm disconnectedness. *T 
don't think Maidenhead is 
going to work," he admits after 
a double murder. Is the book 
he gasses himself. Here he 
mimes a slit wrist as an actor 
across the stage pours wine 
into a glass vase and the water 
blurs Into scarlet London, the 
Thames valley, Brighton - the 
production signposts a whole 
era. Betjeman's hangover 
road-house manageress is there 
somew h e r e. And so Is Graham 
Greene’s murderous Pinkie, 
that other wanderer groping 
through a moral limbo. 

Martin Hoyle 


February 9-15 


Artifact, and Gluck’s rarely ' 
played Iphigerde en Tauride with 
Sylvie Brunet, Gregory Yurisich, 
Francois Le Roox. Keith Lewis 
and Anul Tzonkov. 

Munich 

Opera. FideUo will be conducted 
by Hans Martin Schneldt with 
HUdegard Behrens, Theo Adam 
and Rene Kolia DerRosenka tut- 
Her. produced by Brigitte Fase- 
baender with Judith Beckmann. 
Barbara Boaueyand Helmut Ber- 
ger-Tuna. 


Stuttgart 


Serad has Tomoko Nakanura,Ya- 
suko KozakL Uwe Hellmann, 
Heinz Goehring and Helmut Ber- 
ser-Tuna as leads. Three ballet 
evenings with John Cranko's 
choreography, danced to music 
by Stravinsky. 

New York 

Metropolitan Opera. Charles 
Dutoit conducts the seasonal 
premiere of Nathaniel Merrill’s 
production of Stonson etDaWa 
with Shirley Verrett, Platfldo 
Domingo and Simon Estes. J7 
Trooatore, conducted by Rico 
Saccani, features Susan Dunn 
as Leonora, Ermanno Mauro as 
Manricoand Lajos Miller as 
Count di Luna. 

Tokyo 


Halle Orchestra 


' work, since the 1950s, John BeQany 
and Alexander Moffett since the 1960s, 
and what anyone of them is doing 
now is as relevant as anything lately 
produced by Stephen Campbell, Step- 
hen Conroy, Ken Currie or Adrian 
WlszniewSkL 

The idea that the story of a national 
school Is a succession of discrete 
chapters, with each group supplant- 
ing its predecessors and being sup- 
planted itself to critical interest, is 
patently convenient to curators but it 
should never be persuasive. The 
result here is to lay for too much 
importance upon the achievement of 
the young, which demeans the collec- 
tive national achievement of a cen- 
tury and more. More to the point, it 
it lees fo tg resring i. 

But that said, I could hardly recom- 
mend this exhibiti on more hi g hl y for 
the particular pleasures and surprises 
it affords, from Fexgusson's consum- 
mately Whistlerian fireworks display' 
of 1905, to Currie's dourly impressive 
shipbuilders of 1986 - for me Currie 
is by far the most accomplished and 
original of all the younger Scottish 
schooL And to between come Peploe 
at his most succulent, who seems 
stronger with every painting of his 1 
see, and Cowie, at once one of the 
strongest and yet most self-effacing erf 
British figure painters this century. 
The romantic expressionism of Davie, 
Turnbull and Paolozzi to the 1950s, 
Phiilipson, Crazier, and Houston at 
the turn of the 1960a, has never 
seemed more impressive, with the 
exquisitely refined abstraction of Ian 
Mackenzie Smith (1963), Margaret 
Mollis (1941) and John Madaan (1988), 
all three artists much under-rated, the 
perfect complement. 

Though there is much I might have 

Wished adriad to this »vhihiHnn f there 

is very fittie Z would have thrown out, 
very much to admire and enjoy. To 
have turned away from it for so long 
has been to our great toss: when it 
comes to painting and sculpture, the 
Scots still have much to teach us. 


BARBICAN MALL 

The Halid programme on 
Sunday echoed the LPO con- 
cert last Tuesday closely: again 
Schumann’s piano concerto, 
again followed by weighty 
Bruckner. This time it was ear- 
fyish weighty Bruckner - the 
Third Symphony in D minor; 
the differences between the 
Interpreters' ways with both 
composers were at least as stri- 
king, and often unexpected. 

Peter Donohoe, the Halle’s 
virile soloist for the Schu- 
mann, thrust the Romantic 
drama of the work to within 
hailing di gtenm of Rakhmani- 
nov. It was a weltp ro portioned 
reading as well as robust, and 
it hewed closely to standard 
modem lines. Where Cecils 
Ousset, another kind of virtu- 
oso altogether, had made the 
smallest details of Schumann's 
figuration crystalline, recalling 
his roots in Hummel and Men- 
delssohn. Donohoe swept it np 
in big surges (and mostly fes- 
ter): more overtly heartfelt, if 
not really more personal The 
conductor Stanislaw Skrowa- 
czewski ensured a scrupulous 
accompaniment to the appro- 
priate vein, a discreet one 
which left the soloist trium- 
phantly to the foreground. It 
was odd to realise that despite 
Kurt Master's much more com- 
petitive partnership, Ousset 
had made one listen to for 
more of the actual notes. 

The Bruckner Third testified 
to the marvellous transforma- 


tion Skrowa&ewski has 
wrought in this orchestra dur- 
ing the past five years. Precise 
balance among all the orches- 
tral sections, a dynamic range 
of the most subtle gradations, 
collective musicianship of high 
alertness: he drew upon all 
those carefully cultivated 
resources to present the Third 
with the luminous depth usu- 
ally reserved for Bruckner’s 
last symph on ies. 

The seasoned breadth of 
Skrowaczewsld's reading, with 
its sustained periods and its 
beautifully distinct textures, 
left room for some sudden, 
sharp ascents to blazing di- 
maxes, all exactly gauged to 
what the Barbican Hall can 
take. It accommodated puckish 
characterisation, too: an irre- 
sistibly comic, countrified Trio 
in the Scherzo, a witty spring 
to the step of the third subject 
in the Finale. Yet again, Skro- 
waczewski’s special tenderness 
for the 'cellos illuminated parts 
of their music which generally 
pass for routine. The news that 
the Halle is to lose this elo- 
quent miigirian from the ven- 
erable East European school is 
a sad blow, for London music- 
lovers as well as Mancunians. 
He and his orchestra have been 
setting remarkable standards, 
and he is not really replace- 
able. 

David Murray 


RPOJHolliger 


ROYAL FESTIVAL HALL 

Every few seasons Heinz 
Holliger appears in London to 
play Strauss's Oboe Concerto, 
and It has been a recurrent 
pleasure to follow the develop- 
ment of his interpretation 
across almost two decades. The 
technique has remained peer- 
less, but in his younger days 
Holliger appeared mistrusttol 
of the work’s late-bottled 
romanticism, unwilling to 
mould its phrases as compli- 
antly as the idiom might indi- 
cate. Gradually his account has 
mellowed, become more 
rounded, and on Sunday he 
seemed to have attained a new 
state of grace. Melodic lines 
were spun from the most rar- 
efied threads of sound, heed- 
less of the restrictions of 
breathing and tone control, so 
that his performance became 
weightless, hardly touching 
ground at any point, and borne 
up by sheer expressive force. 

But it seems now to have 
reached a point of maximum 
development; if Holliger elects 
to take it further in the same 
direction, the sheer sophistica- 
tion of toe phrasing, fining 
down of sound, the neat parcel- 
ling of every arabesque, may 
all come to seem merely con- 
trived and idiosyncratic. 
Already his nuances are by no 
means easy to follow; Vladimir 
Ashkenazy did his best with 
the Royal Philharmonic, 
though he was never able to 
b a la nc e the soloist’s dynamic 
range with that of the orches- 
tral woodwind. 

Ashkenazy then encom- 
passed Straussian extremes by 


pairing the concerto with the 
Alpine Symphony, that glori- 
ously vulgar essay to musical 
ecology. He proved a steady, 
civilised guide, preserving a 
clear bead at the highest alti- 
tudes and through the most 
tendentious passages; by refus- 
ing to over -characterise some 
of the scene painting or under- 
lining the rhetoric, he kept the 
work on its lumbering course 
so that it seemed perhaps only 
ten minutes too long rather 
than the usual half hour. 

The RPO's characteristic 
sound world, founded on a fine 
blend of strings and brass, is 
well suited to such opulence, 
but is rather less at home In 
late Mahler, with which Ash- 
kenazy elected to begin. The 
Adagjo from the Tenth Sym- 
phony was a curious choice, by 
no means easy pickings for a 
conductor without a Mahterian 
track record and Ashkenazy’s 
account failed at almost every 
test While he could stride con- 
fidently through the ran gey 
s truct u re of the Strauss sym- 
phony, Mahler’s taut purpose- 
fol construction defeated him; 
there was no sense of one 
phrase building upon its prede- 
cessor, or of the switches erf 
tempo and mood being inte- 
grated instinctively. What 
should be one of the most 
extraordinary and terrifying 
products of late romanticism 
seemed mundane and incoher- 
ent, not at all purgatorial, at 
least in the sense that Mahler 
intended. 

Andrew Clements 


Domus 

WTGMORE HALL 

The Domus recital on Saturday 
was the first of two they are 
giving that form a link to the 
chain of events constituting 
the Wigmore Hall’s Bohemian 
festival. 

As recordings have already 
shown, the combination of 
energy lyricism in Czech 
music suits their style well. 
One can perhaps inwg ipp quar- 
tets in which the string players 
exude a richer glossiness of 
timbre or where one can find a 
more distinctive sound quality 
overall. But Domus play with 
an easy confidence borne of 
close experience working 
together that makes their per- 
formances splendidly balanced 
and convincing as teamwork. 

For this programme they 
had chosen to begin and end to 
the 19th century. The Piano 
Quartet in A minor, Op. 1, by 
Josef Suk was the composer’s 
graduation piece and it is a 
score of high romance, not 
unlike Grieg in its keenness to 
deliver the goods no matter 
how much noisy rhetoric may 
be needed, while in its more 
sentimental moments the 
music sneaks over the thresh- 
old into the salon. Domus 
delivered it with pa n a c he, as 


they did the captivating Dvo- 
rak E Flat Quartet, Op. 87. 

In between came Martin u 
and another, less familiar, 
minor Czech masterpiece. The 
pianist Susan Tomes gave us 
an STn iiCTii g description of Mar - 
thm's Piano Quartet (1942) as a 
“prickly hedgehog,” which 
slowly uncurls and In the last 
movement lets you rub its 
tummy. But whether or not 
one can quite visualise it as 
that hardly matters. The score, 
energetic and restlessly inven- 
tive, is so delightful that the 
occasional musical prickle will 
not deter anybody. 

In the central Adagio, which 
Domus played with a fine 
expressive subtlety, it also bur- 
rows to more serious depths. 
After an opening wartime 
elegy for strings the music 
momentarily seems to forget 
itself and allows the piano to 
rouse the other parts into a 
ghostly dance - a most 
unusual idea, wholly charac- 
teristic of Martinu and indeed 
of the high level of musical 
Imagination promised by any 
Bohemian festival. 

Richard Fairman 


SALEROOM 


For the love of a dog 


with Yukari Salto, Naoki Taka- 
glshi (Mon), Maytmrf Katsumata, 
Yasuyuki Shufoh (TuesX Tokyo 
Bunka Kailmn (725 8888). 


The love of a man for his dog 
was well illustrated at Bon- 
hams’ Dags in Art auction yes- 
terday morning when a Bel- 
gian buyer paid £6.600 for a 
study for the head of a red 
setter which had carried a top 
estimate of £900. Presumably 
the portrait painted by Henry 
Crowther in 1930 reminded the 
new owner, who fought off a 
keen rival, of a particular four 
legged friend. 

Across London at the Park 
Lane Hotel in the Silver & Jew- 
ellery Fair a silver dog collar, 
which around 1860 had graced 
the neck of the pet a younger 
son of the Earl of Lonsdale, 
sold far £800. R was one of the 


more modestly priced items in 
a Fair which did reasonably 
well, but lacked strong Ameri- 
can interest 

Koopman sold a Belg i an sil- 
ver casket of around 1680 for 
£160,000 and ADC Heritage a 
pair of Matthew Boulton silver 
wine coolers of 1819 for £58,000. 
Among the jewellery, 1960s 
items were popular and an 18 
carat gold necklace with a pen- 
dant of black enamel and jade 
with rubies made by David 
Webb, sold for more than 
£23,600 at the Leslie Kaplan 
stand. 

Antony Thomcroft 
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Selling power 
at any price 


THE THATCHER Government 
yesterday cleared away the last 
formal obstacles to a flotation 
of the British electricity indus- 
try in the autumn, rather to 
the surprise of its own advis- 

6 TSa 

The Anal drafts of the regu- 
latory licences, and the 
announcement that domestic 
electricity prices will remain 
roughly constant in real terms, 
show that agreement has now 
been imposed upon an industry 
which, six months ago, was 
divided in bitter argument 

These disputes were about 
the many ingenious Ideas 
which the 12 area boards, the 
two generating companies and 
the National Grid Company 
had advanced for tilting the 
billiards table towards their 
own favoured pockets. Since a 
tilt in favour of one player 
must disadvantage others, 
these disputes seemed almost 
insoluble, especially in a mar- 
ket of hideous complexity. 

Mr John Wakeham, who 
took over as Energy Secretary 
in the summer with a brief to 
stop the quarreling, quickly 
grasped the central difficulty: 
the Government's notion of a 
free for all electricity market 
was incompatible with the 
heavy monopoly forces which 
would remain in the industry 
after privatisation. An electric- 
ity market could never be flee, 
and it could only be efficient if 
it were policed by an estab- 
lished and knowledgeable regu- 
lator. 

Market forces 

Since the new regulator. Pro- 
fessor Stephen littiechfld, was 
busy hiring staff last autumn, 
the Government’s best hope of 
an early flotation was to put 
market forces back in their 
cage. So It was announced that 
for four years, the distribution 
companies would be secure in 
their local monopolies. The 
ability of gen e rators to “poach” 
their customers would be lim- 
ited for a further transitional 
four-year period. Then the Gov- 
ernment belatedly accepted 
that the cost structure of 
Britain's nuclear industry was 
incompatible with private 
enterprise. Plans for nuclear 
power were scaled back 
sharply and the whole lot 
retained in the public sector. 

The severe limits of the 
remaining electricity market 
were emphasised yesterday 


when the Government con- 
firmed that tiie special cross- 
subsidies given to heavy indus- 
try would be continued after 
privatisation. Although these 
subsidies will last only for a 
transitional period, they aze 
hardly compatible with normal 
private sector competition 
rules. This provision has been 
combined astutely with an 
assurance that domestic elec- 
tricity prices will net rise by 
much more than the inflation 
rate for the next few years and 
that the special levy to finance 
nuclear energy will be gradu- 
ally reduced from the initial 
10.6 per cent 

Minimum fuss 

These dispositions all reflect 
one overriding political prior- 
ity: to get the industry to the 
auctioneer on time and with 
the minimum public fuss. This 
has been achieved efficiently 
but not without cost In the 
short term, the cap on domes- 
tic electricity prices and the 
confirmation of British Coal as 
the monopoly supplier to 
power stations win reduce the 
proceeds of the sale fer below 
the £40bn book value of the 
industry and significantly 
below what many people were 
expecting a year ago. 

In the longer term, society 
may pay a much higher cost 
resulting from the far from 
ideal structure which the Gov- 
ernment has imposed on the 
industry. It is being sold with 
too many monopoly distribu- 
tors, too few competing genera- 
tors with a powerful profit- 
making monopoly - the 
National Grid Company — In 
control of all the main high- 
ways to a market in electricity. 

A successful market in elec- 
tricity would have had much 
more rhanrp if the Grid had 
been strictly independent and 
probably non-profit maMng as 
an intermediary between per- 
haps four generating compa- 
nies and five distributors. Then 
the elaborate regulatory safe- 
guards constructed in the last 
12 months would have been 
less necessary. The Govern- 
ment hopes that the present 
corparatist structure will grad- 
ually give way to a more com- 
petitive industry. It may do, 
but the farces of caHuskm will 
be immensely strong. and the. 
regulator win heed great t*m- 
ning and persistence to over- 
come tTwm 


Slowing the 
missiles race 


AMID THE current 
transformation of the Euro- 
pean map, one part of the 
world - the Middle East - is 
most emphatically not becom- 
ing a safer place. 

On the contrary: with the 
superpowers moving swiftly to 
bring their nuclear and con- 
ventional arsenals under con- 
trol. Middle Eastern powers are 
embroiled In a continuing race 
to acquire ever more sophisti- 
cated weapons systems. How to 
control this proliferation at a 
time of minimal progress 
towards a settlement of the 
region’s conflicts is likely to 
remain a perplexing question 
for East and West alike. 

The regional arms race is 
not exactly a new phenome- 
non, but tiie eight-year Gulf 
war pushed it to a new pitch. 
What is causing particular con- 
cern today is the spread of bal- 
listic missiles capable of carry- 
ing nuclear, chemical or 
biological warheads over 
medium to long distances. Tk 
suggests that any future con- 
flict in the Middle East will be 
more destructive than any- 
thing seen hitherto. 

Both Mr James Baker, the 
US Secretary of State, and Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister, have 
spoken repeatedly in the past 
year of the dangers posed by 
the spread of weapons of maw 
destruction in the Middle East 
They are worried not only 
about the power and reach of 
the weapons involved but also 
about the number of countries 
now possessing them, and 
developing the capacity to 
build ballistic tniwrii^ of their 
own. Apart from Israel, which 
has repeatedly test-fired the 
nuclear-capable Jericho n mis- 
sile, they include Iraq, which 
has made striking advances in 
co-operation with Egypt and 
Argentina towards production 
of the medium-range Condor IL 

Implemented secretly 

Western efforts to tackle the 
problem hitherto have been 
curiously patchy and low-key. 
They are centred on an inter- 
national agreement known as 
the Missile Technology Control 
Regime (MTCR) under which 
the Group of Seven Industrial 
countries (with the recent addi- 
tion of Spain) undertake to pre- 
vent the transfer of equipment 
that might contribute to the 
production of nuclear delivery 


systems. 

Originally proposed in 1383, 
the regime was implemented 
secretly in 1985 and not pub- 
licly announced until two 
years later. It has not enjoyed 
conspicuous high-level support 
from most of its si g nator y gov- 
ernments, and examples 
abound of western (notably 
European) companies circum- 
venting its restrictions. 

limited scope 

Part of the problem is the 
limited scope of the regime. 
From the outset, the Soviet 
Union refused to join, arguing 
that it was one-sided. Nor have 
other major potential or actual 
technology suppliers such as 
China, Argentina and Brazil 
been directly involved. 

Another difficulty Hw» hi the 
ambiguity over precisely what 
equipment the re gim e covers. 
Many of the items affected 
have both military and civilian 
uses, a fact which creates size- 
able loopholes for would-be 
exporters. In the case of the 
Middle East, the aims race has 
acquired a momentum of its 
own which gives all sides in 
the conflict ev e ry incentive to 
try to exploit those loopholes. 

More to the point, ft is hard 
far tiie US, which fan taken q 
leading role in pushing the 
MTCR, to argue plausibly that 
Arab states should be pre- 
vented from acquiring such 
weapons while Washington 
flouts at least the spirit of the 
regime by supplying advanced 
techn o logy for Israeli misaBe 
systems. 

For aff these reasons, expec- 
tations of what can be 
achieved in curbing missile 
proliferation must necessarily 
remain limited. But the MTCR 
does provide a basis an which 
to build. In recent discussions 
with the US, the Soviet Union 
has been showing greater 
Interest in cooperating on this 
issue. Washington has Aim qui- 
etly stressed the missile 
hi talks with 

and Braril 

The emphasis now must be 
on .giving the issue a higher 
priority and profile, extending 
the number of MTCR signato- 
ries and stepping up enforce- 
ment activities. White it would 
certainly not halt the spread of 
missile technology, such an 
effort would stand a good 
chance of slowing it down. . 
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Peter Norman begins a series on the options facing Britain’s Chancellor 

A Budget shaped 


B y all accounts, Mr John 
Major, the Chancellor of the 
Exchequer, did not enjoy his 
brief spell as British Foreign 
Secretary last summer. 

But in tiie Foreign 

«Tid Commonwealth Office should 
prove unexpectedly useful as he 
prepares for his first Budget on 
March 20. 

As Mr Malar and his officiate toil 
away in punlah, events abroad are 
playing an increasingly important 
role in determining this year's Budget 
priorities. 

By last week, the prospect of cur- 
rency union between the two Ger- 
m a n y s the possibility that this 
would push interest rates higher first 
in Germany and then elsewhere 
appeared every bit as important as 
the latest news of economic slowdown 
or Hi gh wage demands in UK. 

Although the B ritish Budget seema 
a uniquely insular affef r t rich in tradi- 
tion and eccentri city, the 
on Budget Day will tie conscious that 
he is just another finance minister of 
a small, open economy, forced to bal- 
ance domestic and international eco- 
nomic «nd p flifltiral HHffjftepitlmw in 
Trig fimtl planning for following 

year. 

Mr Major’s main domestic goal in 
tiie Budget is simple enough and he 
hag stated it many ttm«m He must 
frame policies that will get Inflation 
down and decisively down.” This 
pnmtg to continued ftynl and mane- 


by events abroad 


I n doing so, he will have to devise 
a policy mix that is acceptable to 
the international financial mar- 
kets which must finance Britain's 
declining, but still large £l5bn annual 
cur re n t acnnnnt Heflriti 
In many respects, however, the 
Chancellor will be tapping Ms way in 

dark when finalising me dwfarila of 

the all important “Budget Judgment” 
which makes the tax changes needed 
to achieve tiie Government’s eco- 
nomic policy objectives. 

• East Germany's first democratic 
elections, which may have important 
repercussions in international finan- 
cial markets as well as in interna- 
tional relations generally, wifi be held 
just two days before he stands up in 
tiie House of Commons to reveal the 
secrets held in Mr Gladstone’s red and 
gold Budget box. 

• Although recent economic data 
has suggested that the hoped for slow- 
down in the British economy is on 
course, he is unlikely to have seen 
any easing in domestic inflationary 
pressures by March 20. 

• Between now and the Budget ft is 
more than likely that the Treasury’s 
assessment of the economy will be 
b uff eted by seemingly erratic move- 
ments in economic data. An extreme 
example was yesterday’s news of a 
provisional L3 per emit drop in retail 
sales volumes b etween December and 
January. These figures were 
announced only hours after the latest 
GB1/FT distributive trades survey had 
indicated continued buoyancy in high 


st reet sp ending. 

The Budget, which will be the first 
to be televised, will also be a supreme 
political test for Mr Major. 

He will be anxious not to increase 
the Conse r v ativ e Party’s unpopularity 
at a time when ft is lagging in tiie 
opinion polls and Tesy backbenchers 
are increasingly apprehensive about 
the effects on the electorate of the 

<■« ■Humilit y fhtnyp * or pQQ tax MDt 

More importantly, he must give the 
party and his Downing Street neigh- 
bour, the Prime Minister, the sense 
that economic policy is on course for 
f jprtinn victory in 1992 at the latest 

But mid-term Budgets like this 
year’s tend to be unexciting: while 
problems with the economy and 
differences in style between Mr Major 
and Mr Nigel Lawson, his predeces- 
sor, argue against ex pectations of rad- 
ical change. 

Mr Major is thought not to be 
deeply committed to tax reform in the 
way Mr Lawson was. instead , his ear- 
lier spell as Chief Secretary to the 
Treasury has given him a greater 
in terest in the public spending side of 
the Britain 's two stage mr pnai budget 
process. 

TTnifitP Mr Lawson, the Chancellor 
has been actively seeking out the 
views of Conservative MPs. This 
could nudge him in the direction of 
consensu s as could his tendency to 
consult a wide variety of Treasury 
rfnriaiR rather than a small circle of 
trusted advisers dose to Mr Lawson. ' 

The timing of Mr Main’s sudden 
elevation to the Chancellorship just 
over 100 days ago could militate 
a p farf any novel tax moves in tiie 
Budget. . 

He retained to the Treasury in the 
middle of the October to December 
period when preliminary papers on 
new tax ideas are normally prepared 
and discussed betwe e n the Chancellor 
end bis officials. 

More important, the present state of 
the British econom y leave s Mr Major 
little room for manoeuvre. 

There has been some good news 
over the past mo nth . Britain’s current 
account deficit declined for the fifth 
successive month in December. The 
pound has been steady on foreign 
exchange markets. The large jump in 
December retail sales was revised 
down slightly with the result that 
they grew last year at their slowest 
rate since 1982. The outstanding total 
of consumer credit dropped by £39m 
in Dece mber, the first such fell since 
records began. 

Offsetting this evidence that 15 per 


cent base rates are successfully cod- 
ing the are signs of continu- 

ing inflationary pressures. 

By international standards, 

Britain’s awmial fnflnrinn man a 

high 7.7 per cent in December. 
Although a lower annual rate is 
expected for January as last year’s 
mortgage interest rate increases drop 
out of the index, many price rises are 
pending. These range from higher 
prices far seasonal foods, bread, tea, 
alcohol and petrol last month, 
through last week’s increases in Brit- 
ish' Wail and L ffwHnn Underground 
fares to April's switch from domestic 

rates tn the m n im nn lty d un y, which 

could add around 0.5 percentage 
point* to the retafl prices inHw. 

The underlying inflation rate, 
minus mortgage interest payments, 
appears stock around 6.1 per cent and 
may go higher before it falls. 

More worrying for the Government 



is the pattern of wage claims and 
increases and its impact on unli costs. 
In the light of January's 102 per emit 
pay settlement at Ford, officials took 
little comfort from last week’s report 
from the Confederation of British 
Industr y tiiat manufacturing pay set- 
tlements averaged 8J per cent in the 
fourth quarter last year compared 
with 82 per cent in the third quarter. 

The Government finances have also 
started to show signs of weakness.* 
Last month, in the Parliamentary' 
dehate on the Autumn Statement. Mr 
Major disclosed that the 198990 bud- 
get surplus, or public sector debt 
repayment, would be “somewhat less” 
than the £12£bn forecast in Novem- 
ber. The City in general expects the 
surplus could fell to at most £10bn. 

The surplus was the last jewel in 
the economic crown. It was also sig- 
nificant for the Budget process 
because the surplus or deficit left 
after accounting for Government reve- 
nues and spending is used to describe 
the Government’s fiscal stance. 

A ElOta surplus is large by any 


standards and in the years before the 
rapid economic expansion under 
Chancellor Lawson would have 
prompted a plethora of pre-Budget 
speculation about tax cuts, ft is a sign 
of how fer Mr Major has squeezed 
expectations of tax cuts that the Insti- 
tute of Directors has been almost a 
lone voice m cafitog for a EGbncut in 
teypg inn business individuals 
year. 

- Given Britain’s deep seated infla- 
tion problem, the PSDR’s decline from 
the £L4bn originally forecast for the 
1989-90 financial year in last year’s 
Budget has caused concern on finan- 
cial wmTkffte- 

PartZy for thzsr reason, the indepen- 
dent institute for Fiscal Studies last 
week suggested that Mr Major might 
seek to tighten the fiscal stance 
slightly by raising around £lbn 

t hrough dtac retirwuiiy to IncrR ff-WM in 

htg Budget. 

The ZFS arithmetic started from the 
premise that the 1990-91 PSDR would 
be around £UL5bn if Mr Major left tax 
poUdBB unchang ed ’flu** would mean, 
no change in the two income tax rates 
of 25 per cent and 40 per cent, while 
the tax free allowances would be 
increased as usual in Hm* with infla- 
tion, as would certain excise duties. 

To tighten policy, the lFS suggested 
that the Chancellor might opt fox the 
non-indexation of tax free allowances, 
raising perhaps £L5bn. and put far- 
ther tax burdens on cars. 

This way it could increase the PSDR 
while offse tt i ng tax losses of perhaps 
£500m to £lbn in the coming year 
resulting from tiie introduction of sep- 
arate taxation ha 1 spouses. 

The Government, would also have 
leeway not to index' all duties because 
Of th etr impact On Inflatio n. 

Like many commentators, the IFS 
singled out the environment as 
ar mtiw area for action on the tax 
front although the Treasury will 
again-be oonstralned-from radic al tax 
facreaser ou pollutants because of tiie 
adverse inflationary impact 

As always tiie Budget will contain a 
host of detailed tax provisions. How- 
ever, Mr Major has already indicated 
that he is opposed to raising Income 
tax rates or radically changing the 
existing corporation tax system. He 
has also held out little prospect of 
Anther action to eneourage personal 
savings. 

One reason for tightening the fiscal 
stance would be to create scope far a 
reduction in interest rates later this 
year once the course of inflation is 
clearly on the d ownward path. Lower 


Interest rates could become a priori ty 
if distress among mortgage payers 
and in the retail trade spreads to 
other sectors of the economy. 

However, although the idea of non- 
indexation of allowances has wide- 
spread support among Treasury offi- 
cials, it is far from clear that Mr 
Major will want to go do wn this path . 
An FT survey of Conservative MPs 
last week showed that three quarters 
of those polled opposed non-mdexa- 
t jrm of allowances. Perhaps more sig- 
nificantly for the Chancellor, a tight 
f jffcal policy raigh* undermine rather 
than support the pound exchange 
rate. , . . 

Exchange rates derive their 
strength or weakness from a mixture 
of fundamental economic conditions 
and the level of interest rates relative 
to other countries. In an age of unhin- 
dered international capital move- 
ments, interest rate differentials have 
increasingly important. The 
strength of the PS dollar in P reside nt 
Ronald Reagan's first administration 
showed that countries are not penal- 
ised, for lax fiscal policies so long as 
monetary policy stays tight 
• Although much can change 
between now and Budget Day, a tight- 
ening of fiscal policy could mean 
problems for sterling if financial mar- 
kets raw ft as a prelude to an even- 
tual drop in UK interest rates. 

This is because of the recent tur- 
moil on the West German bond mar- 
ket and strong expectations of higher 
West German, and possibly Japanese, 
intoest rates. 

The belief in financial markets is 
that the Bundesbank will have to 
boost German borrowing costs to 
head off any inflationary effects of a 
currency union between West and 
East Germany or because of the 
increased claims mi the German bond 
market of West German government 
borro w ing to support German politi- 
cal union. 

L ast week, the Bank of England 
in its latest Quarterly Bulletin 
made clear that any weakening 
of Sterling could pose a grave threat 
to Britain’s counter-inflation effort It 
urged Mr Major to “maintain a firm 
fiscal stance and to prevent any relax- 
ation in monetary conditions.” 

All these factors are potentially bad 
news for an ambitious politician 
Mr Major who has an eye on eventu- 
ally succeeding the lady next door. 

It is likely therefore that he will 
treat tiiis year’s Budget as a relatively 
minor event in a bigger programme of 
tax and spending chanpw. If interua- 
flonal conditions allow, Mr Major's 
stewardship of the economy this year 
will probably be more notable for 
selected increases an public spending *- 
on health, education and transport in 
the November Autumn Statement. 

Boosting such priority programmes 
could be possible if defence cuts yield 
a “peace dividend.” That would leave 
the 1991 Budget as Mr Major's oppor- 
tunity to set the economic policy 
framework for the Conservative 
party’s bid to win the next election. 


Bruges goes 
to Vienna 

■ The Bruges Group, founded 
last year to oppose a federal 
Europe, grows steadily more 
ambitious. In November it will 
hold Its Congress of Vienna 
to draw up a constitutional 
plan for the c o n t inen t , no less. 

Patrick Robertson, the 
Group’s Sec reta ry, says that 
the first choice of venue was 
Prague, bat it was decided that 
Vienna might be more comfort- 
able and more practicable. 
Besides, he ados, the hope is 
that Vienna will become to 
the Europe of the fixture what 
Brussels is to the Europe of 
today: an internatio n al centre 
In the middle of the Commu- 
nity. 

- “We are taking great care 
to minimise the role of the 12,” 
Robertson explains, referring 
to the existing Community 

members. The EFTA countries 
and the Japanese will also be 
invited. 

Robertson has moved some 
way since he took time off 
from reading history at Oxford 
to get the Bruges Group 
started. The original idea was 
to back some of the ideas in 
Margaret Thatcher's speech 
in Bruges in September. 1988. 
That was when she declared 
tua- commitment to a wider 
Europe and her hostility to 
federalism and a Deiors-type 
socialism. 

“Now,” says Robertson, “it < 
is dear that the Government 
does not have a European pol- 
icy atall.lt makes it up as it 
goes along. So ft is up to the 
Bruges Group to go on the 
offensive, look at the.Treaty 
of Rome and see what m ig h t 
go in its place.” 

There wffl be a number of 
prebminary meetings between 
Eke-minded economic liberate 
around the ca pitals of Europe 
before the Vienna Congress. 
And, at the British end at 
least, there appears to be no 
shortage of funding. Robertson 
says that the Bruges Group 
could probably pay for the 
entire conference programme 
alone, but that would not lode 


Observer 


too good. It win probably settle 
for two-thirds. 


Zero upon zero 

■ A footnote to hyperinflation. 
The Argentine economic 
research institute, KIEL, esti- 
mates that the gove rn ment’s 
fiscal deficit for January was 
in the region of 100,000m aus- 
trals, or 100,000,000,000 aus- 
trals, whichever way you care 
to write it. 

In US dollar toms, that is 
roughly $33m at last week’s 
exchange rate. In the 12 
months between January 1989 
and January 1990. accumulated 
price increases have amounted 
to 8464 per cent 


Trumps apart 

■ Not too many crocodile tears 
were being shed In New York 
yesterday for the 41-year-old 
Ivana Trump, the Grech-born 
former model whose marriage 
is being put to an end try Don- 
aid Trump, the bffiianaire 
p r op er ty developer and casino 
operator. 

. Trump, the man who puts 
hi* name on everything he 
touches, from the old Eastern 
ffimttb te the ga mbling hana 
of Atlantic City, is said to have 
told bis wife that their 18-year 
marriage was over just before 
going off to Tokyo last week 
for the Mike Tyson-Buster 
Douglas fight. 

Gossips are divided over the 
cause of the de-merger, with 
some claiming that Tramp, 
whom Ivana rrfers to as "The 
Donald”, had found his wife 
increasingly “arrogant” and 
.was worried that she might 
be turning into “another Leona 
Helmsley" - a reference to 
the lady whose style and tax 
problems recently caught up 

with her. 

Another school has it that 
“The Donald" has been cap- 
tured by at least one of a bevy 
of beautiful blonde actresses 
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“Can nothing ever free 
Margaret Thatcher from being 
a minority of one?” 

seen in his company. 

Where ev ery b o d y seems to 
agree is that Trump has moved 
out of the 620m, 50-room tri- 
plex he and Ivana share at 
Tramp Tower, the Fifth Ave- 
nue monument to nouveau 
taste that counts the Prince 
of Wales among its occasional 
occupants. 

There is also agreement that 
Ivana is unlikely to laimrfi 
much of a legal battle for her 
husband’s billions. A pre-nup- 
tial agreement that was last 
updated a couple of years ago 
entitles her to a $20m settle- 
ment, plus the Trump mandpn 
in Greenwich, Connecticut 
Czech giii made good. 


Free speech 

■ “When we left the Soviet 
Union, it wasa big island of 
lies," Mstislav Rost ropo v i ch, 
the cellist and conductor, said 
yesterday after an emotional 
return to the homeland which 
exiled him 16 years ago. “Now 
ft is clea n si n g itself erf lies, 
everything is permitted to be 
said.” 

To prove the point, Rostro- 


povich then set about saying 
it Along with his wife, the Bal- 
shoi’s former lead soprano, 
Galina Vlshnyevskaya, he 
faced the press. The case for 
returning Soviet citizenship 
to the writer, Alexander Sol- 
zhenitsyn. his great friend who 
was expelled in 1974, was over- 
whelming, he said. 

“The charges against Mm 
should be removed, then I 
believe Alexander wfll return, 
ftten matte r rtf c onscience, 
a matter of revoking the ridicu- 
toos and terrible charges 
against him." 

Beside Ro s t r op o v i ch on tiie 
platform was the Minister of 
Culture. After an uncomfort- 
able pause and some waffling, 
the Minister said that he 
wished it was up to Mm. “It 
is up to the Supreme Soviet 
to make this decision.” he con- 
cluded. 


Turkish tale 

■ Hfere la a story currently 
going the rounds of the Turk- 
ish rapitai Ankara. ■ 

Yfldirim Akbulut, the coun- 
try’s newly Installed Prime 
Minister, makes his first trip 
to Moscow, taking his wife. 
While Akbulut is immersed 
in talks with Mikhail Gorba- 
chev, the wives of the two lead- 
era chat among themselves. 
“My husband gave me an Ana- 
dol (a Turkish-made car) when 
he became Prune Minister,” 
says Mrs Akbulut beaming. 
Raisa Gorbachev frowna. “Per- 
sonally, 

a Picasso,” she sayB. 
says Mrs Akbulut “How many 
doors does that have?” 

Seeing that her question 
does not go down weft* Mrs 
Akbulut later repeals toe.con- 
versatkm to her husband. “Oh, 
my God.” says the Turkish 
Prime Minister. “They will 
think we are idiots. Never 
mind, my dear, but make sure 
you go out and buy a swim- 
ming costume.” 

“Why do I need a swimming 
costume?” asks Mrs Akbulut, 
puzzled. “Because the Gorbach- 
evs have asked us to go to 
Swan Lake with them tomor- 
row,” replies her h usb and . 



Only JAL have 33 flights a week 
from Europe to Japan. 
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L ast December, at the begin* 

Mghly and^ratoet 

conservative West German 
journalist collected bis children from 
an English boarding sehboL The 
chance vas too good for an enterpris- 
ing head teacher to miss, and he was 
asked to address the end-of-term 
assembly (parents and children). 
What exactly he said r don't know, 
but the tenor of it may be gra*»g*l 
from what happened afterwards. A 
fellow parent came up an d introduced 
her 17-year<dd son who, she said, was 
about to go to the Royal Militar y 
Academy at Sandhurst. "Do you 
think," she asked, “that he's choosing 
the wrong career?* . . 

The same question is being .asked 
these days by some for whom a 
change of course would no longer be 
such a simple matter. The Inspector- 
General of the Bundeswehr, £ am told, 
was earnestly. explaining to a private 
seminar' last week that the military 
would still have a useful rede to play, 
for Instance in protecting the environ- 
ment and disaster relief. And this in 
the week when columnists in British 
newspapers have been warning us 
that German unity will lead to the 
break-up of Nato and the overthrow of 
Mikhail Gorbachev by hardliners; or - 
that Mr Gorbachev has increased the 
ride of war by abdicating his responsi- 
bilities, replacing argument and per- 
suasion with the politics of the inch. 

These are very confused times. 
Should we be assigning our armed 
forces to purely environmental duties, 
or should w e be rearming desperately 
to meet the threat of a hardline Rus- 
sia and a resurgent Germany? Bor- 
ingly, z tend to believe neither in the 
millennium nor in the apocalypse. 
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Soldiers, we still 
need you 
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O bviously there are Russians 
who fed very nervous about 
German unity, and either 
they indnde Mr Yegor Ligachev or be 
was making a strong hid for their 
support in his speech to the Central 
Committee last week. On the whole I 
would hack Mr Gorbachev's sense of 
what Soviet piddle opinion will take 
against Mr UgacheVs- If there is a 
hard-line coup against him the new 
regime will have its handw fiiti trying 
to restore order in the Soviet Union -- 
but there is a risk that appealing to 
national unity against the German 
menace is one tactic that it might use. 

The idea of a. united Germany really 
becoming a military threat to the rest 
of Europe strikes me as even further- 
fetched R is true that the excitement 
of the East Goman revolution and 
the sudden prospect of unity have 
allowed Germans in both East and 
West to rediscover nationalism. But a 
military threat? t suppose I am 
absurdly complacent but I just cannot 
see it. If anything the danger is the 
opposite - that in their euphoria the 
Germans wiD think all armed forces, 
and all defensive alliances, have now 
become, an expensive and unneces- 
sary- anachronism; that they will 
eagerly accept both neutrality and 
denntitarisatmn, not as the price to be 
paid for unity but as the bonus that 
comes with it 

There is no reason to doubt the. 


sincerity of today’s West German 
leaders, both government and opposi- 
tion, when toey proclaim their eager- 
ness to achieve German unity in the 
context of a "peaceful European 
order” which overcomes the division 
of Europe. They rightly recall that 
such an order was laid down as an 
objective by Jtfoto itself as long ago as 
1967. More worrying to Nato is the 
formulatio n u sed by Mr Karsten 
Voigt. sin's lading thinker cm 
defence and foreign affairs, that 
“when the security of the western 
states can be guaranteed" in such an 
order "without Nato," Nato will "have 
fulfilled its purpose and become 
superfluous. 1 * 

Far the time being that Is opposi- 
tion thinking, but it is now by no 
. means unimaginable that by toe end 
of this year Mr Voigt's party could 
form the federal government of a 
united Germany. And even' in the 
p r es e nt governing parties there are 
people thinking on similar lines. They 
are clearly against West Germany 
leaving Nato. That they would be 
against Nato being merged with the 
Warsaw pact in a wider pan-European 
security organisation is far less dean 

It Is now quite on toe cards that 
sons such organisation wflL emerge 
from the "Helsinki Two” summit, this 
autumn. In theory it could be fanned 
by the two alliances coming together, 
with each remaining in being as a 
separate substructure. But, besides 
the problem of fitting the neutrals 
into this st ruct u re, the sy m metry of it 
w ould be falsa and artificial Nato and 
the Warsaw Pact never were equal 
and apposite alliances. Nato was not 
formed to resist the Warsaw Pact, 
which it predated by six years, but to 
redst toe Soviet Enkm. Nato ban been 
a free wiHenea of democracies (with 
the exception of Portugal before 1974 
and Greece during the rule of the Col- 
onels). The Warsaw . Pact simply for- 
malised the military subordination of 
eastern Europe to Moscow. To 
midn-imi it in toe new pan-European 
institutions will look like an attempt 
to pdnng that eubttdiaation - and 
it is far frean certain that elected gov- 
ernments in, for -instance, Csechadp- 
vakia and Hungary will stand for it, 
especially If, as now aeons to be gen- 
erally assumed. East Germany is 
allowed to leave. 

Mr Gorbachev has apparently 
accepted in principle the idea that the 
united Germany will bplong to Nato, 


By Edward Mortimer 
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although what is now East German 
territory would be demilitarised. Mr 
James Baker has confused the issue, 
and perhaps given more encourage- 
ment than necessary to German neu- 
tralist tendencies, by suggesting that 
the new Germany would be only an 
"associate” rather than a foil member 
of Nato. The next suggestion might be 
that Germany should belong to both 
alliances, given that they are no lon- 
ger supposed to be mutually hostile. 

All this is rather fun, but we are In 
d Hntmr <rf Josing sight erf the mirnose 
of Nato, which is to deter aggression 
by p reparmg to meet it with a com- 
mon defence. If Nato is to remain in 
being at all, it must surely be an the 
grounds that the Soviet or Russian 

tfrtrert ;, even if nweih i jiiwtnlsh/i<l u haw 

not wholly disappeared. Indeed in one 
way it could be said to have got 
worse. 
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Hie Soviet Union of Brezhnev was 
really the ideal adversary for a defen- 
sive alliance: vastly overarmed and 
controlling half of central Europe; it 
made the need for deterrence almost 
self-evident, yet its behaviour was 
exceedingly cautious and predictable. 
By contrast the Russia of the 1990s 
looks rather weak jmri chaotic, and 
will probably be separated from weri> 
ern Europe by a belt of genuinely 
independent east-central European 
states. It will also, if present trouts 
and agreements hold, get rid of some 
of its weaponry and demobilise a 
large part, of its ar my . Yet it will 
remain potentially and in all likeli- 
hood actually, by far the strongest 
military power on the Eurasian land- 
mass. What kind of political leaders it 
win have is surely impossible to pre- 
dict, but there most be at very least 
an outside | *^ |imrp that they will he 


xenophobic; they could well be less 
averse to risk-taking than Leonid 
Brezhnev, and less averse to toe use 
of force than Mikhail Gorbachev. 

Certainly we should do our best to 
get the "peaceful European order” 
firmly in place while Mr Gorbachev is 
still around, but it would surely be 
unwise to do away with any capacity 
to organise a collective defence 
against Russia until we are much 
surer that Mr Gorbachev’s democratic 
reforms . and peaceful policies have 
hiiwwi a permanent 

Ideally that collective defence 
should continue to embrace both 
America and Germany, as Nato now 
does. Clearly there is a risk that 
either or both will opt out - America 
remaining a theoretical guarantor of 
European security but declining any 
longer to maintain a standing army in 
Europe, Germany retaining its west- 
ern oW gwwwit p olitically out declin- 
ing any longer to accept foreign 
troops on its soiL Both developments 
can be made less likely, but also less 
dangerous. If western Europe organ- 
ises its cram defence. 

American leaders have repeatedly 
said that it will be easier to maintain 
US support for the Alliance if the 
Europeans show a willingness to 
defend themselves - something 
which should now be feasible with 
lower levels of troops and weapo n ry 
than in the past France, ft seems, 
would be willing to integrate its own 
forces into a European military struc- 
ture, though not into the present US- 
dominated Nato structure; and Ger- 
many would probably also find it 
politically more acceptable to Join in a 
European army than to continue 
playing host to the forces erf the two 
superpowers. 

In the past such a defence union 
has been one of the dreams of Euro- 
pean federalists, who have assumed 
that it would form part of the political 
dimensi on erf the European Commu- 
nity. But by now it should be dear 
that the EC has no such vocation. Its 
role is Indeed political as well as eco- 
nomic, but essentially civilian: it 
must be able to reach out to toe for- 
mer Soviet satellites without appear- 
ing to nmVfiall to am In an anti-Soviet 
military alliance. The appropriate 
body for- defence integration is the 
Western European Union, including 
as it does Britain, France, Germany, 
Italy, Spain. Portugal' and the three 
Banal™ countries, but none of the 
more problematic EC countries from 
Nate’s point of view (Ireland, Greece, 
Denmark) nor yet Turkey, a Nato 
member which is problematic from 
the EC's paint of view. 

At the Wehrkunde defence confer- 
ence in Mimfrh the week end b efore 
last the strengthening of WEU was 
urged by General Brent Scowcroft 
(President Bush’s Notional Security 
Adviser), by Mr Manfred Wflmer 
(Nato’s Secretary-General), and by the 
French and West German defence 
ministers. Only thair British col- 
league, Mr Tom King, failed to men- 
tion it Apparently he is all in favour: 
he just ftegot 

Let us hope that Mr King or his 
cabinet colleagues will soon make 
good the lapse. 


Trumped by 
Mr Mandela 

Joe Rogaly discusses the debate 
on South African sanctions 


T he very first word spo- 
ken in public by Mr Nel- 
son Mandela after 27 
years in prison was amandin 
- power. He repea ted it, then 
added mayOmye! - arise! This 
is a ritnai opening to an Afri- 
can National Congress meet- 
ing. Its use on toe Cape Town 
(Sty Hall balcony an Sunday 
evening is nevertheless of 
more than ritual significance. 
It indicates at once, in a few 
short Xhosa syllables, that Mr 
Mandela has not emerged from 
prison as an Uncle Tom, as 
some conservatives in both 
Britain and the US may have 
hoped. His signature on a con- 
stitutional settlement will not 
be cheaply bought 
Bis speech, with its salutes 
to erstwhile Communist Party 
comrades, its rhetoric about 
the »*ftnHmmtinn of the "armed 
struggle” and its dear ran to 
the outside world to maintain 
sanctions, indicated that his 
priority is to cement his rela- 
tionship with the ANC and 
associated organisations. He Is, 
however, more than a mere 
stern, unbending leader of 
black South Africans. His tone 
at his first press conference 
yesterday was both astute and 
emollient. While •maintaining ’ 
his position in all respects, he 
emphasised his desire for a 
peaceful settlement, and 
stressed his awareness of the 
fears of whites. 

What we have here, in short, 
is a major player in the global 
market for political influence 
created by the invention of 
television. He is perfectly able 
to trump such aces as are 
thrown down by President de 
Klerk - or for that matter the 
British Prime Minister, Mrs 
Margaret Thatcher. She was 
too quick to honour her tacit 
agreement with Mr de Klerk 
and call for a relaxation of 
sanctions as soon as he 

nwnMmMKl that Mr MandaTa 

would be released. The Latter 
has cast doubt on her anti- 
sanctions policy by putting his 
own stature behind a call for 

their continuation. 

It is not only for this reason 
that she is regarded as out of 
tuna with the onrush of black 
advancement in South Africa 
Qust as her caution on reunifi- 
cation dismays so many Ger- 
mans). Her natural IwcHnatian 
is to {day for a capitalist, sta- 
ble, profitable South Africa 


governed by a democratic rule 
of law; backing the ANC may 
not be regarded by her as the 
best way to reach this desir- 
able goal. Yet Mr Mandela was 
too statesmanlike to make 
cheap attacks on her yester- 
day. An invitation from a Brit- 
ish Prime Minister, he said in 
answer to a question about his 
own plans, could not be treated 
lightly; he would in any case 
be advised by the ANC. 

He may well be aware that 
Mrs Thatcher is a beneficiary 
of her wilful refusal to go along 
with punitive sanctions, since 
she is the outside head of gov- 
ernment most trusted by all 
but extreme right-wing white 
South Africans. She may be 
nrmthomp to many blacks, but 
she might one day have a func- 
tion to perform in getting 
through to the South African 
president, even though she is 
unlikely to be accepted as a 
mediator. 

For this reason it is no great 
historical tragedy that there 
are likely to be more headlines 
about “Britain Isolated in sanc- 
tions row.” The EC, the Com- 
monwealth. and the US were 
right to impose sanctions, and 
they would be right to main- 
tain most of them until proper 
constitutional talks are well 
under way. 

Mrs Thatcher is pushing 
matters too far when she 
appears as a global crusader to 
get the rest erf the world to 
change its mind, but even if 
she could be persuaded to 
desist she will continue her 
mutterings about "tiny” or 
“taken” anwHnnw and Britain's 
desire to relinquish thwm, uni- 
laterally if need be. 

The British Government 
view is that this is required to 
send a signal of encourage- 
ment to President de Klerk, 
and possibly to help him head 
off a neo-fascist backlash. Last 
week, I would have wondered 
whether that was of greater 
importance than the need to 
keep up the pressure on he 
Pretoria Government. This 
week, with Mr Mandela out 
and r unning well cm all cylin- 
ders, and the world apart from 
Britain keeping up the pres- 
sure, a tiny or token signal 
from London can hardly do 
much harm, except perhaps to 
British relations with a future 
black government - under 
president Mandela? 
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From Mr Ian Mackmtosh. 

Sir, Hugo Dixon argues 
("How the East can jump 
ahead,” February 5) that, to 
achieve a relatively swift and 
inexpensive Improvement in 
their communications infra- 
structures, the east European 
countries should leap straight 
into toe kind of mobile commu- 
nications networks now much 
in evidence in, for example, the 
UK. 

He is right; but only up to a 
point. Most long-sighted 
observers of the telecoms scene 
now agree that the old, copper, 
"twisted-pair” telephone net- 
work (up to 100 years old) is 
obsolescent This is because 
there can be no {dace in the 
future for such an expensive 


(to instal and maintain) wired 
network which has such lim- 
ited bandwidth (it can carry 
too little traffic). -We must 
therefore hope that neither the 
east European authorities nor 
British Telecom invest much 
more money in such an aged 

tnfpwh- aptwwif technolog y. - - 

The telecoms future (which 
means "now” in some puts of. 
the world) will be based on two 
very different kinds of compfe- 
mentaxy, digital networks. 

. The first will be an 
enhanced, international ver- 
sion of today's mobile comma- 

nlc ntimM networks, provi ding 

the important advantage of foil 
mobility at moderate cost, but 
with the bandwidth necessarily 
limited by shortages of appro- 


priate radio frequencies. 

The second will be a fixed 
global, fibre-optic network 
delivering to every home and 
place of work a massive capac- 
ity to Tifrndte di gital and 
at minimal cost. By that 
means, not by mobile commu- 
nications will we (and the east 
'Europeans, we must hope) be 
given access to the improved 
efficiency, education, enter- 
tainment and much die which 
can be achieved through the 
’Vigorous and intelligent use of 
Infor mation technolo gy. 

In short, while 1 applaud and 
am excited by the Improved 
convenience and efficiency 
which the mo bi le communlca- 
tions revolution is providing; I 
do not believe it is a communi- 


cations panacea. In my vision 
of the future, only those 
lmriima which have available, 
and know how to use, huge 

Inform ation processing 

systems and broadband trans- 
mission networks (which are 
already available) will be able 
to . keep pace with global 
improvements in - well, 
essentially everything. 

The key, I submit, will be the 

mix erf mn b j) fvn a rr p tp h aT>d and 

fixed-broadband networks, and 
a lot of care will be necessary 
to ensure a correct balance 
between them in each nation 
or region, 
fan MadHnliwh , 

Managing Director, 

Mackintosh Generics, 

19 Buckingham Street, WC2 


Tobacco and the role of advertising' in a mature market 



til. 


From Mr A.DXX Turner. 

■ Sir. Lucv Keliawav. In . her 
article (“Fightte r to^thfe last 
gasp," February 8) about 
tobacco advertising ban pro- 
posals emanating from Brus- 
sels, asks why, if there is no 
link between advertising and 


consumption of tobacco, would 
the tobacco industry wish to 
a dvert is e? 

The answer remains as it 
has been over many years of a 
deffltning UK waring namely 
that the 800 brands of ciga- 
rettes currently on sale must 


advertise to retain, or gain, 
market - share. A total ban 
would simply see an immediate 
freezing of the brand share pic- 
ture with total consumption 
not necessarily being related. 

European Commission offi- 
cials appear to have little or no 


understanding of the role of 
advertising as it pertains to a 
mature product category. 
AJD.C. Tamar, 

Deputy Chief Executive, 

Tobacco Advisory Council, 

Glen House, 

Stag Place. SWl 


Pay. that extra cash out ungrudgingly as dividends Mitigant tendency 


From Mr Alex 
Ekamnond-Chambers. 

Sir, Your editorial comment 
("A less- cheery view of debt,” 
February 9) ends by posing the 
question: "What else can be 
done to address the problem 
where companies generate 
more cash internally than they 
can redeploy profitably in their 
core business?” The answer is 
quite simple - pay it out as 


dividends. 

The earidngs of a company 
belong to the shareholders 
whose ultimate investment 


preferably growing ones. If the 
business is mature, then- 
higher current but Blower 
growing dividends should be 
paid.' 

Certainly a beard of direc- 
tors’ approach should concern 


being able to justify not paying 
all earnings as dividends 
rather than, begrudgingly pay- 
ing. as little as they can get 
away with. 

Share prices would benefit in 
both the short and long term. 

Ateer WiiTm^rvnrinhaTnhor c 

Chairman, 

foa ry & Sime, 

1 Charlotte Square. 

Edinburgh 


From Mr Richard Norris. 

Sir, David Waller opines 
(Accountancy Column, Febru- 
ary sy. "In practice, the part- 
nership structure of the toms 
mit ig ate s against any focus on 
the multinational clwrt ” 

Anything to say in milita- 
tton? 

Richard Norris, 

I Canons Oose, 


Revenue’s ‘partial’ treatment of banks over Third World debt 
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Fmm Mr John Newman.. 

Sir, Your report on the new 
guidelines ' fay the Bank of 
England on provisions for 
Third World debt (“Guide by 
Bank . on Third World debt 
urges wider provisions,” Janu- 
ary 30) suggests banks are 
going to obtain tax relief on 
debts which have not actually 
gone bad or been realised in 
some way. This raises several . 
important issues. 

Firstly, the banks are going 
to be untaxed not by statute 
because the papea: is not part of 
a Finance Act, nor by . regula- 
tion since it is not going to be 
a statutory instrument, but by 
some kind of concession or - 
statement of practice. This is a 
most unsatisfactory state .of.. 


affairs because of the quantum 
of tax involved. If one assumes 
that the volume of debt 
involved exceeds £10Qm (a Very 
conservative assumption) then 
the tax involved is £35tn. This 
is fro: more than that involved 
In the normal run of conces- 
sions and thus it should; be 
subject - to parliamentary 
debate and scrutiny. 

Secondly, the 'position: cm 
such debts should be con- 
trasted with the normal post-, 
tinn for most businessmen in 
toe UK- To obtain a deduction 
far a bad debt Involving a ctm- 
pany for corporation or income 
tax purposes requires the debt 
to have actually gone, bad: an 
administrative receiver has to 
have been appointed or the 


company actually has to be in 
liquidation or receivership. 
While there have been defaults 
outride the UK on some Third 
World loans a large number of 
those are sot in "technical” 
deftmlt- A would seem that the 
Tnhnd Revenue is being partic- 
ularly p artia l in its treatment 
rf hariia . 

K is also fo K l r n cti ve to con- 
trast: the treatment by the 
Inland Revenue with its col- 
leagues who operate val- 
ueadded tax. To obtain what is 
called bad debt relief - that is 
repayment or credit for the 
VAT portion of a debt that has 
gone bad from the sale of 
goods or services, a business- 
man in tiie UK has to have a 
certificate to the effect that no 


recovery is expected from the 
administrative receiver, liqui- 
dator or suchlike. This is a 
slow, time-consuming and 
sometimes quite a costly 
approach to manage to get the 
actual relief. Perhaps it would 
be a good idea for the Intend 
Revenue to write to its col- 
leagues the. finance minis- 

ters in the Third World coun- 
tries concerned to see if they 
consider the debt bad 
Am Z alone in thinking this 
Iran-statutory relief tor 
is particularly unjustified and 
should be the subject of pariia- 
meatary protest? 

John A. Newman, 

Otantrey VeBacott, 

Russell Square Bouse, 

10-USusseU Square, WC1 


The pensions market is no 
place for the gifted amateur. 
Let Pensions Management be ■ 
your trusty sidekick when 
considering which pension 
fond solutions are most ap- 
propriate for dtffcrenc cor- 
porate and private diene 
priorities. Pensions Manage- 
ment helps you discover 
which products meet your 
exact requirements, quickly. 
Leaving you extra time to 
spend more profitably with 
your-dients. 

Investigate the 
pensions market 
every month 
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months you can do so with 
rite assurance of our money- 
back guarantee, meaning 
that ifyou cancel, any unused 
subscription payments are 
folly refunded. 

Return die coupon to- 
day and make sure your com- 
petitors don’t have an unfair 




if you’re not 
reading Pensions 
Management. 


Thousands of -accountants, 
solicitors, consultants and 
advisers already rely on 
Pensions Management’s tho- 
roughly researched surveys, 
pertinent special reports and ■ 
comprehensive statistics. 

As a Financial Times magazine . 
you can trust it to he impartial in its 
assessment of a fund’s features and per- 
formance. We are nor afraid to state 
controversial opinions. 

The biggest selling 
magazine in its field 

Pensions Management is by ter the 
biggest selling and most authoritative 
magazine in its field. Recognising the 
increasing need for accurate, detailed 
and Independent market intelligence on 
the ever changing pensions arena, more 
and more financial intermediaries are 
subscribing to Pensions Management. 

.You will glean more from a mom- 
ing spent with Pensions Management 
than a week trying to track down and 
appraise ail the information yourself. 
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Prove it by taking up oar offer of two free 
issues, without obligation. Should you 
become a full subscriber after the first two 


... And the 
secondary 
motive? 

Ifyou are one of the first 100 
to take up our trial offer, you 
will receive a free Pensions 
Management Special Report. 
It includes three major 
surveys: 

■ Transfers — Salvage or 
Spillage? 

■ AVCs — Still 00 the 
sidelines? 

■ Software systems for In- 
termediaries- 
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FOUR ACCUSED PLEAD NOT GUILTY 


Guinness trial opens in London 


By Raymond Hughes, Law Courts Correspondent, In London 


THE LONG-AWAITED Guin- 
ness trial finally opened yester- 
day - two years and nine 
months after the arrest of Ur 
Ernest Saunders, the first of 
the seven City of London fig- 
ures charged with criminal 
offences arising from the bit* 
terly-fought takeover battle for 
the Distillers drinks group in 
1986. 

After the jury erf seven men 
and live women had been 
sworn in at Southwark Crown 
Court, London, and the 
charges on the 24-count indict- 
ment read, Mr Justice Henry 
adjourned imtil this morning, 
when the prosecution will open 
its case. 

Because of the size and com- 
plexity of the case, involving 
allegations of an illegal share 
support operation mounted by 
Guinness during its £2.5bn 
($L2bn) bid for Distillers, the 
judge has ruled that it should 
be split into two consecutive 
trials. 

The first, expected to last up 
to six months with a 10-day 
break over Easter, involves Mr 
Saunders, the former Guinness 
chief executive, Mr Gerald 
Ronson, chairman of the Heron 
Group, Mr Anthony Fames, a 
former City stockbroker, and 
Sir Jack Lyras, the millionaire 
financier. 

In the second trial in the 
autumn, Mr Saunders' co-de- 
fendants will be Mr Roger See- 
lig, former Morgan Grenfell 
corporate finance director. 
Lord Spens, farmer director of 
corporate finance at the Henry 
Ansbacher merchant bank, and 
Mr David Mayhew, senior cor- 
porate finance partner of stock- 
brokers Cazenove & Co. 

Yesterday Mr Saunders, Mr 
Ronson, Mr Paraes and Sir 



Mr Gerald Ronson (left), Mr Ernest Saunders (mitre) and Mr Anthony Fames arrive for 
lr trial at Southwark Crown Court in lamim yesterday 


th« opening of their 

Jack Lyons, sitting at two 
tables in the open dock area of 
the packed courtroom, heard 
tiie court clerk tell the jury 
that the four had pleaded not 
guilty to all charges. 

Mr Saunders faces 15 
charges: eight of false account- 
ing, two of theft from Guinness 
of a total of £8,075,000, two of 
conspiracy to contravene the 
1958 Prevention of Fraud 
(Investments) Act, two under 
tiie 1985 Companies Act of 


authorising Guinness to give 
financial assistance in relation 
to the purchase of its own 
shares, and one erf destroying 
documents. 

Mr Ronson faces two charges 
of false accounting, one of the 
theft from Guinness of 
S2JB7&AO0, one rtf conspiracy to 
contravene the Prevention tit 
Fraud (Investments) Act, and 
one of aiding and abetting a 
breach by Mr Saunders of the 
Companies Act 


Mr Pames faces five charges 
of false accounting and two of 
theft from Guinness 
Sir Jack Lyons faces four 
charges of false accounting, 
one of the theft of £3m from 
Guinness, one of conspiracy to 
contravene the Prevention of 
Fraud (Divestments) Act, one 
of conspiracy to contravene the 
Companies Act, and one of aid- 
ing and abetting a breach by 
Mr Saunders of the Companies 
Act 


Fines could 
wipe out 
Australian 
pilots union 


By Chris Sherwell 

In Sydney 


THE Australian Federation of 
Airline Pilots (AFAP), which 
fought a disruptive and costly 
pay dispute with the country’s 
domestic airlines last year, 
faces extinction after a court 
yesterday fined it A$6.6m 
«4AnX 

The fine, imposed by the Vic- 
torian Supreme Court, was for 
damages caused by the refusal 
of 1,640 pilots to fly outside the 
hours of 9am to 5pm for six 
days last August 

The phots’ action was part of 
a campaign for a 29 per cent 
pay increase from the state- 
owned Australian Airlines, the 
privately-owned carrier Ansett 
Airlines and its subsidiary 
East-West Airlines, and the 
freight group Ipec. 

The dispute - still not 
resolved - led to a shutdown 
at the domestic system after 
the pilots decided to resign. In 
one of Australia’s longest 
industrial relations battles, 
domestic nines ' flights were 
grounded for three we eks a nd 
the Government had to turn to 
international airlines, foreign- 
c rewed aircraft and the air 
force for relief. 

Following failed attempts at 
reconciliation, the airlines ini- 
tiated the damages action. 

The court found against the 
pilots in November but post- 
poned firing the liability until 
yesterday. 

The federation and its offi- 
cials, who must decide whether 
to appeal, said yesterday they 
did not have the funds for the 
award or their legal costs. 

The airlines, who said the 
outcome had vindicated 
action, said they wanted to 
recover their costs, but are 
undecided whether to press 
their eiaimg against the federa- 
tion and its officials. 

Complicating the matter is 
the opinion of Mr Bob Hawke, 
the Prime Minister. Having 
encouraged the airlines’ action 
in the first place, he unexpect- 
edly reversed his position in 
December and urged them not 
to collect their damages. 

Yesterday, referring to the 
federation's officials, he said he 
did not want to see individuals 
suffer “however stupidly they 
have acted.” 


Moscow gives way to call for 
protection against price rises 


By Mark Nicholson in Moscow 


SOVIET trade unions have 
hailed as a victory a govern- 
ment derision to offer compen- 
sation to enterprises hard hit 
by recently imposed fuel and 
transport price rises. 

The offer represents a set- 
back In the Government's 
plans to adjust the low. cen- 
trally fixed prices paid by 
Soviet industry towards levels 
which would encourage more 
efficient use of resources. 

Unions in several vital 
industries, including steel, 
chemicals, timber and cement, 
have agreed to disband a com- 
mission on the price rises 
which wrote to the Govern- 
ment thift month threat- 
ening to call strikes if the 
increases, imposed by decree 
on January 1, were not 
repealed. 

The Government agreed at 
an emergency meeting 
between ministers and the 
union commission at the week- 
end that although the price 
rises would remain in force to 
encourage energy saving, com- 


A STATE of emergency was 
imposed in Dushambe, capi- 
tal of the Soviet republic of 
Tadjikistan, after distur- 
bances described by the 
news agency Tass as “mass 
riots, pogroms, arson and 
robberies.” On Sun day 
crowd reportedly ga t h er ed in 
front of the city's Commu- 
nist Party headquarters to 
chant anti-Armenian 
In response to rumours that 
several thonsand Armenian 
refugees had been admitted. 


pensation would be paid to all 
enterprises hurt by the rises. 

The Government is unwill- 
ing to say bow much tire com- 
pensation scheme might even- 
tually cost However, it has 
agreed to make immediate pay- 
ments of Rbs700m (SLlTbn) to 
affected metal factories, while 
state co-operatives and trade 
companies will receive 
Rbs3Q2m and Rbs620m respec- 
tively-Some Rbs85m has also 


been allocated to the construc- 
tion Industry. 

Ministers agreed to work 
with the unions to set compen- 
sation levels for other indus- 
tries. A spokesman for the alt 
union Central Committee of 
Trade Unions,' the official 
union federation. Said yester- 
day it would review the prog- 
ress of the compensation 
scheme in late March. 

The Government has further 
eased the burden imposed by 
the p rice rises by placing a 
two-month moratorium on pay- 
ments due from affected enter- 
prises to the central govern- 
ment budget 

Unions had enwipbrined that 
the decree raising input price 
rises, which doubled the price 
of diesel fuel, raised transport 
tariffs by between 25 and 38 
per cent and electricity charges 
by 8 per cent would lead enter- 
prises into heavy losses and 
even bankruptcy, slashing 
wage funds and social pro- 
grammes in the process. 


BAe faces 
claims from 
Airbus 
partners for 
lost output 


By Paul Betts in Singapore 


BRITISH Aerospace (BAe), the 
UK air and defence equipment 
manufacturer, feces potential 
p-inims totalling more -than 
$70m from its partners in the 
European Airbus consortium 
as a result of the prolonged 
strike over shorter working 
hours at its plant in Chester, 
north-west England. 

The 16-week strike has 
brought Airbus assembly at 
Toulouse, France, to a virtual 
standstill. Mr Martre said that 
Aerospatiale was now assembl- 
ing less than one A320 twin-en- 
gined 150-seater airliner a 
month at Toulouse, compared 
with a peak of eight aircraft 
before the UK strike started 
last year. 

The stri ke wmo w! rllqnm . 
dans not only at Aerospatiale’s 
Toulouse operations but also at 
the plants of its other conti- 
nental European partners, 
including MBB in West Ger- 
many and Casa in Spain. 

Mr Henri Martre, chairman 
of Aerospatiale, the French 
state-owned aerospace group 
with a 37.9 per cent stake in 
the Airbus programme, has 
asked the Airbus supervisory 
board to press ahead with a 
claim for 40 per cent of the 
costs to the consortium caused 
by the strike. He has asked the 
board to consider at its next 
meeting, on March 3 invoking 
an article In the Airbus regula- 
tions which would make BAe 
liable fer the amount. 

Mr Martre, who is attending 
the Singapore air show, con- 
firmed that the UK engineering 
workers’ strike had already 
cost the Airbus consortium 
and its partners about gUXkn 
up to the end of last month. 

Under the Airbus statutes, a 
member of a European consor- 
tium is liable to pay 25 per cent 
of the damages caused to the 
other members of a consor- 
tium, as well as its share of the 
remainder of the costs incurred 
by Airbus, if it defaults on its 
commitments to fulfill its work 
share on the aircraft pith 
gramme. 

BAe owns a 20 per cent 
share in Airbus. and could, 
under this penalty formula, 
face 40 Tier cent of the overall 
costs caused by the strike to 
the consortium. BAe provides 
the wings far the Airbus family 
of jetli n ers. 

BAe claimed yesterday that 
the provisions in the consor- 
tium's Article 7 did not apply 
because the UK group regarded 
the strike as a case of force 
majeure. However, Aerospa- 
tiale indicated that it intended 
to take the issue to arbitration 
if necessary. 

Under the Airbus regula- 
tions, a dispute over Article 7 
is first reviewed by the Airbus 
executive board and, if no 
xeement is reached, it is 
ten to independent arbitra- 
tion at the International Cham- 
ber of Commerce in Paris. 
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Britain limits electricity price 
rises in step to privatisation 


By David Thomas and Maurice Samuetaon In London 


BRITAIN yesterday announced 
a package erf price controls for 
the electricity supply industry 
which were widely interpreted 
as a bid to win public support 
for the privatisation of the 
electricity supply industry. 

The first steps in Britain’s 
ambitious privatisation of its 
electricity supply industry will 
be made on April 1 when new 
electricity companies will be 
created oat of the existing 
nationalised operation. 

The companies will then be 
sold over the following year, 
raising billions of pounds for 
tiie Government The 12 area 
distribution companies in 
England in Wales are due to be 
sold this autumn, followed by 
the two generation companies 
in early 1991. The two Scottish 
electricity companies will also 
be sold at a date to be deter- 
mined. 

Although final details of new 
tariffs doe to be introduced on 
April 1 have yet to be pub- 


lished by the electricity supply 
industry, Mr John Wakeham. 
Energy Secretary, announced 
the broad thrust of the changes 
yesterday when he published 
final details of the electricity 
licences. These licences will 
govern the constituent parts of 
the electricity supply industry 
after it is privatised. 

Average price rises for 
households and small busi- 
nesses due in April are likely 
to be just above the rate of 
inflation, but are then to be 
pegged to the inflation rate 
until March 1993. 

Large industrial users of 
electricity, such as steel and 
chemicals, which had feared 
very large increases in electric- 
tty prices this year, are to have 
their prices rises kept to the 
increase in the inflation rate 
for a year. These users, which 
claim that they already pay 
more than most of their Euro- 
pean competitors, fear that 
they will be at a further com- 


petitive disadvantage after the 
one year-price cap. 

The Government also 
announced that the fossa feel 
levy; design e d to compensate 
the electricity industry for hav- 
ing to use 8 Gigawatts of 
higher-cost nudear electricity, 
is to be set at 10.6 per cent 
initially. The levy does not rep- 
resent an extra charge to cus- 
tomers, because it makes 
transparent a cost already 
included in electricity prices. 

In the City of London, ana- 
lysts hailed Mr Wakeham’s 
announcements as evidence of 
his ability to maintain the 
momentum towards privatisa- 
tion. However, • fears were 
expressed that the price con- 
trols would reduce profits for 
National Power and PowerGen 
and lower proceeds from their 
safe They are now expected to 


than 


realise considerably 

£Sbn (*8.4bn). 

Spark of comfort for the 
user; Page 11 


Drexel seeks 
big investor 

Continued from Page 1 


Drexel has never disclosed 
the total size erf its junk bond 
holdings, except to say they 
were worth “hundreds of mil- 
lions of dollars.” However, 
according to a recent analysis 
by Grant’s Interest Rate 
Observer, a highly-regarded 
industry newsletter, Drexel 
was holding roughly $L5bn of 
junk bonds, including $800m of 
publicly traded bonds, $400m 


in private placements and 


about g300m in bridge loans. 

Richard Waters writes: In 
London, where Drexel employs 
377 people, regulators have 
been keeping a dose eye on the 
o p e ra tion since late last week. 

Under the City’s complex 
structure, three bodies are 
responsible for regulating 
Drexel: the Association of 
Futures Brokers and Dealers. 
The Securities Association and 
the Bank of England. The 
Securities and Investments 
Board, as chief regulator erf UK 
investment business, is also 
faking an active interest. 
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Mandela predicts early negotiations 

Continued from Page 1 


agility and confidence in 
resp onding to nearly an hour 
of questioning. He was at pains 
to stress a sympathetic under- 
standing of white fears, which 
may help ease concern among 
whiles after scenes of violence 
and mayhem around the coun- 
try since his release; 

Mr Mandela's decision to 
reiterate his public support for 
nationalisation will have done 
little to allay nervousness on 
financial markets. "The ques- 
tion of the nationalisation of 
the mines and sfittfiar sectors 


of the community is a funda- 
mental policy of the ANC, and 
I believe that the ANC is quite 
correct in this attitude and 
that we should support it,” he 
said.' 

He also stated categorically 
that be did not belong to the 
South African Communist 
Party, although he welcomed 
its contribution to the struggle 
a gainst apartheid. 

Mr -Mandela’s appeal to 
whites, which involved a tacit 
acceptance of some kind of 
guarantee for minority rights. 


was perhaps the most signifi- 
cant Indication of the ANC 
leader's position on policy 
Issues and could remove a 
large obstacle to agreement in 
eventual constitutional 


“Whites are fellow-South 
Africans,” he said, “and we 
want them -to fed safe. ” The 
ANC was concerned to address 
white demands for “structural” 
guarantees to prevent black 
domination, he said, and to 
find a solution which would 
suit both blacks and whites. 


A cry for help from 
the junkyard 


The US junk bond market has 
been in a state of near paraly- 
. sis for several months now, so 
it comes as no great surprise 

that Drexel Burnham Lambert, 
the biggest player, is suffering. 
When tunes were good tt was 
gaining over $50Qm a year. But 
leverage works both ways, and 
Drexel is finding out what it is 
really like to be in a bear mar- 
ket Lenders become increas- 
ingly nervous, new debt issues 
are virtually Impossible and 
the collapse in the value of the 
junk bonds eats Into badly 

needed capital- The tnwaaBing 

illiquidity of outstanding 
issues only accentuates the 
drop in band values and Drexel 
can no longer rely on its fat 
new. issue fro income to subsid- 
ise its heavy overheads. 

US junk band yields of more 
than 700 basis points over US 
Treasuries may be a terrific 
bargain. But as long as big 
mar^- mafaera like D re x e l are 

market ^vrith" snffici^t 'fi^uid- 

ity, they are likely to stay that 
way* In this respect what is 
happ ening to Drexel is reason- 
ably predictable. It is a big 
ftrm i but is suffering ft*** 1 its 
over-dependence an a narrow 
sector of the market Hence its 
need for a capital injection. - 

The big unknown is whether 
its problems will spin over into 
other areas of Wall Street This 
is not the first ttma there 
been a flight to quality. If it 
manna that anma hi g hl y lever- 
aged industrial borrowers find' 
it more difficult to borrow 
money, it is bound to increase 
the recessionary pressures on 
the US economy. However, - 
Drexel dominates a rather spe- 
cialist nichi* of the market rad 
given the-Fed’s frequent warn- 
ings about the dangers of lever- 
age, it is hard to to see yester- 
day*s events precipitating any 
si gnific ant pairing rn US mone- 
tary policy. Nevertheless, it 
does raise fee sensitive issue of 
whether the big US securities 
firms are being adequately 
supervised, as opposed to regu- 
lated. 


Sketehley 


Share price relative to he 
FT-AAB-Share hdax 



successful rival, Joh n s o n 
Group Cleaners, has shown 
what value can be generated 
from dry cleaning, so rival 
offers for Sketehley are not ? 

impossible. As for the bidjs 
paper-dominated form, Davis’s 
planned sales of its vehicle 
businesses remove some of fee 
risk; but this is still a highly- 
geared, £125m market capitalis- 
ation company bidding for a 
larger group, and that will not 
appeal to everyone. 
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assert; but this year might still 
see a rise of 1 per cent, which 

thnr iBh in wfan-fc rnntwm t to last 

year’s AS per cent would still 
be too perky for comfort 
The background worry is 
still the growth in aaming s 
and employment, which the 

nffirial fignraa may Bwtoii fjrtB. 

Even in housebuilding, let 
alone retailing, the picture is 
not one of unrelieved gloom. 
This might suggert that a base 
rate rise is still more likely 
than a cut But one can sym- 
pathise with those who find a 
rise politically implausible. 
Certainly, it ishard to see the 
Government being pushed into 
a show of force by anything 
short of a collapse in sterling. 
And with eastern Europe still 
In ferment, fee relationship 
between sterling and the 
D-Mark depends -on larger 
issues Hum UK economic man- 
agement - 


Perrier 

Perrier is one of France’s 
more secretive companies, so it 
will be some time before the 
real of its problems in the 
US become apparent The Fr 
20Qm cost of the recall of the 

contaminated bottles will bs 
offset by exceptional profits. 
But Perries: has been investing 
heavily in North America; any 
damag e to its brand name may 
well mean it will not be able to 
fulfil Its ambitious growth tar- 
gets. Even after yesterday’s 12 
-per cent fall, the shares are 
still selling on close to 20 times 
earnings. Were It not for bid 
speculation, they would 
deserve to be lower. 
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Retail sales 


Drexel’s troubles. were not 
the only tilings on' the London 
market’s mind yesterday. The 
January retail sales figure did 
little to clarify the vexed ques- 
tion of consumer spending. 
Sales volume, though L3 per 
cent down from December, was 
UP 21 per cent on the year - 
an outcome broadly in line 
wife the New Year revival in 
CBL 
consumer 


spending reported by the 
It may well be that const 


may 

spending is now under control, 
as the authorities confidently 


Sketehley 

When a bid target concedes 
on day one that its next, results 
wflf be lousy, the battle looks 
almost over. - Sketchley’s 
chances of remaining indepen- 
dent, after Godfrey Davis’s 
365p per share hostile bid, 
seem smalL Even- at last 
night’s closing price of 382p, 
Sketchley’s shares are trading 
below their muM983 levels 
after seven years of. earnings 
growth averaging less than 5 
per cent and an inconsistent 
dividend record. Granted, 
Sketebley’B share register fea- 
tures those well-known long- 
terndsts, M&G and Britannic. 
But it is nearly five years *anw» 
Sketchley’s present manage- 
ment team arrived, which is 
long term enough. Understand- 
ably, Mercury Asset Manage- 
ment has already voted with 
its feet and will sell its 17 per 
cent 

Not. that Godfrey Davis will 
necessarily succeed at this 
price. Sketebley'B much more 


Dalgety 

Now that the Gill & Duffus 
disaster is behind it - cour- 
tesy of a £21m write-off - Dal- 
gety can concentrate on produ- 
cing fee eamings growth feat 
win fend off fee predators. Fur- 
ther disposals are likely, wife 
Australia probably top erf the 
sell list That will reduce gear- 
ing and will also give the 
group a recognisable focus, a 
glaring weakness throughout 
fee 1980s. 

The divisions that remain 
will largely be divided into 
those such as agribusiness 
which are still commodity- 
based, with all the exposure to 
the cycle that implies, and 
those, such as pet foods, where 
there is scope for moving up- 
market. The snacks business 
sits uneasily between the two. 
Golden Wonder’s position is 
probably the weakest among 
the major snack manufacturers 
but pot, noodles remains asur- 
pristogjy profitable niche. 

Hie recovery from last year’s 
egg scare, the fall in the Inter- 
est charge and a pick-up at 
Dalgety Produce should allow 
the full year to match fee 
interim’s 10 per cent earnings 
growth. The shares, which 
have declined 40 per cent rela- 
tive to the All-Share over the 
last zo years, do not seem over- 
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valued on a prospective p/e of 
10, considering the bra 
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n am es and the bid potential. 
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BUSINESS 
AWACS mission 
simulator for RAF 


Ferranti Computer Systems 
has won three contracts to 
install and check out a mission 
simulator and ground support 
facilities for the Royal Air 
Force’s Airborne Warning and 
Control Systems (AWACS) 
aircraft 

The simulator, virtually a 


Waddington by July 1990. 
Designed for training air- 
crews, it will be similar to 
existing facilities already 
installed at other AWACS 
main operating bases in the 
USA. West Germany and 
Saudi Arabia. 


Decades of power 

Ferranti Industrial Elec- 
tronics has won a contract to 
supply state-of-the-art tele- 
control autstafcions to East 


Midlands Electricity. 

' MARK 3 RTU 


•Hie Ferranti 

provides the latest in micro- 
processor technology and 
offers all the power, flexibility 
and development head-room 
necessary for the advanced 
functionality East Midlands 
Electricity requires during 

fee next decade and more. 


Briefly. . . 

The Nuclear Electric divi- 
sion of the CEGB haa 
awarded a design study con- 
tract to Ferranti Computer 
Systems to cany out the 
design of a new generation dis- 
tributed computer system to 
monitor and .control four of its 

advanced gas cooled reactor 


nuclear power stations. 
Ordns 


Allied Ordnance Company 
of Singapore has signed a 
joint venture agreement with 
Ferranti .International to co- 
operate to- t he development, 
manufac ture and soles of 
defence related products an d 
technology in South East Asia. 


COMPUTER SYSTEMS 


Scottish oil controls 


After two years of develop- 
ment and installation, an 
advanced Ferranti process 
control computer system Haw 

supported the flow of the first 
oil from the Amerada Hess 
Ivanhoe and Rob Roy fields in 
the North Sea, which came oh 
stream three months ahead of 
schedule. 

As this- latest North Sea pro- 
duction development came on 
stream, the heart of the sys- 
tem, the subsea control sys- 
tem which is managed by a 
Ferranti Argus 700 high 
availability computer, played 
a odor part in the effective 
distribution of oU to the 
Scottish coast. 

During the four year contract 
the computer system, which 
runs the Process Manage- 
ment System (PMS) 60 con- 


trol package demonstrated its 
flexibility py accommodating 
the requirements of periodic 
re-engineering and re-specifi- 
canon — common in complex 
prqjects of thin size. 

Ferranti Computer Systems 
has also trained 30 Amerada 
Hess personnel in tho opera- 
tion of the system and will 
continue to provide opera- 
tional rapport during the first 
year of production from the 
ivanhoe and Rob Roy fields. 
These _ computers are the 
late at in a series of hundreds 
or Argtus computers control- 
ling ana monitoring oil pro- 


duction and pipeline delivery 
Sea and perfonn- 


in the North uu auu ueriun u* 
ing other control and monitor- 
ing functions throughout 
industry, worldwide. 


CIVIL AVIATION 


New BA system checks in 


Ferranti Computer 
is to provide facilities for the 
refurbishment of -check-in 

facilities for British Airways 
at Ibrminal One, Heathrow 
and will re-equip the airline’s 
new Accounts Centre at Odys- 
sey Park in Ruislip under two 
contracts amounting to £lm. 
These two orders follow the 
successful installation of an 
IBM PS/2 — baaed 'Ibken Ring 
network of workstations 
the new British Airways 
travel centre — ’First’ at 
Regent Street. This new faefi- 


Ferranti Computer Systems 
won the business on the basis 
of a best commercial and tech- 
nical solution which fulfilled 
the customer’s requirements. 
As prime- contractor Ferranti 
International will supply 
1T2000 co m mun ications gate- 
ways, system software ^md 

“etworkB. 
together with personal com- 

gwtL nrfcfc,TOd ^ 

Ah IkrmmAT fV XI « „ _ 


ity, the first of its kind in the 
UK, Is linked to travelavaila- 


At Termi nal One these 
availability 286 p 
machines and automate 
ticke t and boarding pass nrin. 
tera will beiSS^dSSSi 

and departure control and are 

designed to soeed 


bility and British' Airways 
reservation systems and 

offers a complete travel torougn caeck-m procedures 

bumest aixport 
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CONSTRUCTION EQUIPMENT 


INSIDE 


Markets driven by 
political propulsion 

Poytfcs drove several of 
the world’s stock mar- 
kets lest week. South 
Africa advanced in the " 
wake of the ■President's 
reform speech and the 
release of Nelson Man- 
dela, left; Hong Kong 
took on optimistic view 
of Chinese moves; and 
Austria benefited again 
from eastern European 
prospects. However, the 
Asia Pacific region 

gave a mixed performance ; Malaysia and Sing- 
apore made healthy gains, but Japan, New 
Zealand and Australia ail retreated. The Conti- 
nent's big guns were mostly lower, with the UK 
falling 1.6 per cent, France l. per cent and West 
Germany 0.6 per cent Jacqueline Moore 
reports. Page 48 

How the mighty fail 

The upwardly mobile Filofax, once the symbol 
of the conspicuously affluent, busy and trendy, 
is on a -firmly downward spiral, the UK per- 
sonal organiser company, which has seen Its 
share price fall from 120p at flotation to 36p 
yesterday, is warning that It wiii stay in loss in 
the second haw of 1988. Filofax's meteoric 
growth, from sales of less than £100.000 to 
more than £12m {$20.4m) in 1987. has proved 
difficult to sustain In the face of. Increased com- 
petition and the vagaries of fashion. The com- 
pany has recognised the need to broaden its 
appeal, reports Vanessa Houlder, and is now 
wooing busy fiousewlfes and mothers with a 
£500,000 “The answer is Filofax" campaign in . 
the popular press. Page 31. 

Surface gtoss and gHttor? 

After months in the dol- 
drums, the* gold price Is 
bouncing up and down 
by:$5 to S10 an ounce a 
day. Precious metals ' 
traders are rejoicing in 
the end of the bear 
market but profession- 
als in the gold sector 
are divided about just 
how fast and how far 
the price will recover. 
Far Eastern Investors 
retain their enthusiasm, 
for the precious metal, but others* attitudes are 
cooling. Analysts agree that it would need a 
change of heart by North Amerfcan.and.Euro- . 
peen investors to put real sparkle back into the 
market- Kenneth Gooding reports. Page 38 
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Bargain bonds gatogghg 

The astronomical prices praditipnqJly enjoyed 
by South Koroan Biromartot instruments are 
coming dowato earth. From Wee chtoconverfe 
ible bonds such as Samsung, which have seen 
their premiums almost halved since the final 
quarter of 1989; to. flte. closed ehded funds 
listed in New York and London, investors have 
marked .down prices sharply. A stream of new 
issues, the poor performance of the stock mar- 
ket as a result of the country's economic slow- 
down and investor preference for Indonesia 
and Malaysia have all contributed. While bro- 
kers believe prices will not tali much further, 
they say that investors wilt be more selective 
about which bonds they take up, writes John 
Ridding. Page 29 
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Godfrey 
Davis bids 
$226m for 
Sketchley 

' By John Thornhill 

in London 

GODFREY DAVIS, the UK car 
dealing and laundry grou p, ye s- 
terday launched a £133m ($226m) 
hostile takeover offer for Sketch- 
ley, the dry cleaning and office 
services concern. 

The proposed acquisition repre- 
sents a further step in Godfrey 
Davis's strategy of diversifying 
from its original motor busi- 
nesses. It would double the com- 
pany's size, leading to the cre- 
ation of a significant player in 
the fast-growing cleaning and 
maint enance market. 

Sketchley quickly rejected the 
approach, however. Mr Malcolm 
Glenn, described 

bid as “totally inadequate" and 
claimed that It did not take full 
account of the value of the 
Sketchley brand name nor its 
important presence in the retail 
sector and in the workwe&r 
rental market. 

He added, however, that 
Sketchley’s profits for the cur- 
rent year were expected to be 
substantially below market 
expectations. 

Sketchley's ^Hmiwii jgp 
yesterday to 382p while Godfrey 
Davis's slipped 9p to 149p. 

Die terms of the offer are five 
Godfrey Davis shares and 350p In 
cash for every three Sketchley 
shares. A loan note alternative is 
available fur the cash alumt of 
the offer. This values each 
Sketchley share at 26Sp and the 
whole company at about 2133m. 

Godfrey Davis owns no Sketch- 
ley shares but has already 
received acceptances for a 17.1 
per cent stake held by. Mercury 

Aaml ww wHHnmil 

upon no hi g h er offer befog ™»<ip 
Sketchley Is a broadly- based 
service group with interests span- 
ning mtwmnpr «wi commercial 
cleaning, vending and catering 
machines, workwear distribution 
and office services. 

In the year to March 31, 1989, 
Sketchley ' recorded a pre-tax 
profit of £17-27m on sales of 
£216.96m. However, in the six 
months to September 29, 1989 the 
hot weather caused a slump in 
^ire-tax profits to £5j4lm ,<£7.2m) 
cin sates of £&2-2m (28i94m). 

Mr John Ivey, Godfrey Davis’s 
chief executive, severely critic- 
ised Sketchley’s management, 
claiming they had consistently 
failed shareholders. The com- 
pany's “so-called development 
strategy amounts to nothing 
mors a string of direction- 
less acquisitions, u-turns and 
abrupt disposals," he said. 

Godfrey Davis estimated that 
its own 1989 pre-tax profits would 
be^6 per cent higher at £21 An. 
Lex, Page 24; 

Background, Page 30 


More fuel for the bond-fire 

Janet Bush on the background to problems at Drexel Bur nham Lambert 


P erched on the edge of an 
antique swivel chair, 
elbow planted firmly on an 
impressive dark-wood desk, Fred- 
erick Joseph was an t h*» phone. 
“Can you just wait a minute and 
give me the chance to make a 
buck?" he out, batf-rimmed 
glasses perched jauntily on top of 
a neat head of grey hair. 

Only two weeks ago the chief 
executive officer of Drexel Bum- 
ham Lambert was displaying an 
ability to strike up a series of 
relaxed poses. In the light of yes- 
terday’s announcement that 
Drexel is awaking a partner in a 
fight for survival, Mr Joseph 
would seem to have been whis- 
tling to keep Ids spirits up. 

For now so dire is the percep- 
tion of Drexel Burnham’s finan- 
cial position liwl the mmj w wy 
yesterday had to deny rumours 
that it was prepared to file for 
protection from Its creditors 
under Chapter 11 of the US bank- 
ruptcy code. 

“1 don’t even wince anymore 
(about talk of Drexel going out of 
business).” Mr Joseph said. “Talk 
in the press doesn’t affect the 
people we do business with.” 

A week ago, the closely-held 
company announced a net loss of 
around $40m in 1989, a far cry 
from the record pre-tax profit cf 
Jl.lbn achieved in 1966. 

Drexel Burnham Lambert, 
which transformed fawif from a 
third-tier firm to one of the most 
powerful - and certainly the 
most controversial — force on 
Wall Street in the 1980s, through 
a smgip briffiant idea, has . been 
most directly damaged by the 
catastrophic sailing which has 
hit the high-yielding junk bond 
market which it created. 

It was Mr Mirhael MTMmn . for- 
merly In charge of Drexel Burn- 
ham’s bond trading operations in 
Beverley Hills, who got Drexel 
hltO the hngirawg of selling high, 
yield, high-risk to invest o rs. At 
first his foresight provided a com- 
pletely new source of capita] for 
small, emerging companies left 
out in the cold by more tradi- 
tional Wall Street securities 
houses who were only prepared 
to lend to highly-rated, estab- 
lished corporations. ' 

But from these modest begin- 
nings Drexel, on the hm-fr at Mr 
Milken's revolutionary notion, 
turned itself into Tfr^fcatalysr for 
some xd tbe.moet daring takeover 
bids Wall Street has ever seen. 
Major companies, including Bea- 
trice Foods, Safeway and most 
recently RJR Nabisco were 
bought out in takeover bids 
largely financed by borrowed 
money, much of it raised through 
Drexel’s far-flung network of 
investors seeking to buy in to 
heavily-leveraged situations in 
tiie expectation of rich rewards. 

Mr Milken faces a 98-count 
indictment on securities fraud 
and the junk bond market has 
collapsed because of a series of 
shattering defaults and- & dear 





Mlrted Milken; the men who expended the market fin- Junk 
bonds — the root of Drexel Burnham's c u rrent problems 


deterioration in the ability of 
some companies taken private 
through highly-leveraged trans- 
actions — using a large amount 
of debt — to pay their interest 
Mils."* " 

RJR Nabisco, regarded as a 
b lue chip among junk bond issu- 
ers, »»n no need at the weekend 
that it waa-delaylng a gizsbn 
junk offering;. designed to pay . off 
a bridging loan and so reduce the 
cost at servicing its interest pay- 
ments, because of poor conditions 
in the high-yield market 

Mr Howard Brenner, president 
cf the brokerage subsidiary, said 
last week that Drexel Burnham 
would have made a “nine figure 
profit” in 1969 had it not been fbr 
losses on its substantial holdings 
of securities, mostly high-yield 
bonds. 

Be said that its junk band hold- 
ings totalled “hundreds of mil- 
lions of dollars”. On Wall Street 
estimates of Drexel Burnham's 


junk bond holding s go as high as 
$2ba 

Drexel Burnham Lambert lim- 
ited its e x pos ur e to the junk bond 
market by taking out short posi- 
tions. But dearly it has a great 
deal to lose from a prolonged 
period of weakness in th» high, 
yield market. This is not only 
because of its witw fa mtiai hold- 
ings. nf. Junk, bonds .but .also 
because its core - and most prof- 
itable - business was underwrit- 
ing and distributing high-yield 
bond issues. 

Although Drexel Burnham’s 
top managers assert that the 
worst is over in the junk bond 
market, Wall Street analysts 
believe the market could remain 
severely depressed for some time. 
Some of the most enthusiastic 
takers of Drexel-underwritten 
junk bond issues - including 
some major thrift* and insurance 
companies — are crippled with 
losses on their portfolios and are 


no longer buying, leaving a 
liquidity crisis in the hig h-yield 
market. 

Drexel Burnham’s flnani^al 
position h«g been mwii>wpi^p^ by 
a variety of foctors. Its equity 
capital has shrivelled to just over 
8800m from a peak of gl.lbn, 
partly because of the departure 
from tiie company of a number of 
highly-paid employees who took 
out their stakes in the firm. 

Most catastrophic have been 
the costs associated with the 
investigation by the Securities 
and Exchange Commission and 
the Government. 

The company, which pleaded 
guilty to six counts of securities 
fraud as part of a settlement with 
the Government, made a loss of 
gL66.7m in 1968 after agreeing to 
pay $650m in fines and taking 
into account costs associated 
with discontinued operations and 
legal expenses. 

Mr Paul Ross, head of high- 
yield research at Salomon 
Brothers, said yesterday: “By 
making Drexel pay such heavy 
fines, the Government was not 
supposed to be putting the com- 
pany out of business. But that 
may mid up being the ultimate 
result” 

Drexel Burnham ha« already 
paid out around $&5m to 43 state 
authorities which threatened to 
revoke the company’s brokerage 
licence. The company set up a 
6350m “restitution fund” in 1968 
to cater for future legal costs and 
Drexel Burnham said recently 
that it expected its legal expenses 
to be cut in half tw« year. 

However, there is widespread 
concern on Wall Street about 
futur e civil claims from corpora- 
tions and individuals arising 
from Drexel Burnham’s six guilty 
pleas. Some believe these claims 
could be very substantiaL “Poten- 
tial legal BaMlities »mh» tha out- 
look for Drexel pretty bleak,” 
aaid o ne analyst. 

Mr Josep h rem ains resolutely 
arguing that Drexel's 
particular expertise in the high- 
y ield maHcpt wteaiw that the ram. 

pony does better thaw its compet- 
itors when w»aAat conditions are 
depressed. 

Drexel Burnham has slimmed 
down Tta operation considerably 
which, the company assets, has 
effectively halved jts. break-even 
point. Its payroll has been cut to 
below SJQO-from-a-peak of 10,700, 
partly through the sale of busi- 
nesses including its network of 
retail brokers. Mr Brenner said 
that It was* finding a receptive 
audience for high-yield financ- 
ings in Europe and Japan and 
that both its London and Tokyo 
operations were already generat- 
ing fee iiwwmg- 

He also painted to a dutch of 
equity underwritings already 
completed this year piid he 
expected the company to com- 
plete $2bn in private and public 
high-yield bond issues in the first 
quarter. 
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Prices of 
US junk 
bonds fall 
sharply 

By Anatole Kaletsky 
in New York 

PRICES FELL sharply in the US 
high-yield bond market yester- 
day as dealers reacted to a bar- 
rage of bad news, especially the 
statement by Drexel Burnham 
Lambert that it was seeking an 
equity investor or merger part- 
ner. 

Drexel’s announcement was 
seen by most dealers as an indi- 
cation of the intense and grow- 
ing financial pressure on the 
firm, which had once dominated 
the junk bond market and is still 
believed to carry a high-yield 
bond inventory with a face value 
of £L5bn or more. 

Many junk bond issues fell by 
around three percentage points 
yesterday morning, in generally 
thin trading. Among individual 
benchmark issues, Macy’s 14*2 
per cent senior subordinated 
debentures fell 3 points to 81, 
while RJR Nabisco’s 13% per 
cent pay-in-kind bonds fell safe 
to $68. 

According to Mr Paul Ross, 
head of high yield research at 
Salomon Brothers, the markets’ 
behaviour is not dne to the 
flmmeifli problems at Drexel but 
to fears that a whole range of 
negative news items would cause 
farther liquidation by retail 
investors in junk bonds. 

“The value-oriented investors 
were there ™k*ng bids for the 
better-quality issues,” he said. 
“But then they realised that all 
the bad news could po tentially 
create a wealth at new sellers. 
Instead of bottom fishing, the 
value in v e s to rs are now waiting 
fox the bottom to be reached.” 

Apart from the problems at 
DrexeL the market had to cope 
with the weekend news that RJR 
Nabisco, the biggest gingte junk 
bond issuer, was withdrawing a 
proposed issue of $L2Sbn worth 
of new debt. 

RJR’s withdrawal came as no 
surprise, given the unsettled 
state of the junk bond market 
since the issue was first 
amuimiwJ. h feet, several ana- 
lysts said the news should have 
been i n terpreted bunishly, wine* 
it -would help the balance at sup- 
ply and demand in the market 

“It’s really positive for the 
market that RJR is removing a 
major source of new supply. 
Nobody in their right mind 
would issue debt into tills mar- 
ket,” said Mr Kingman Penal- 
man of MCM. 

The l a unch of an equity issue 
by Safeway Holdings appeared to 
realise the hopes of many junk 
bond investors that companies 
with good business prospects 
would be able to improve their 
credit ratings by raising new 
equity. 


Perrier share price falls 12% as 
N American recall costs $36m 


By William Dawkins in Paris 

SOURCE Perrier’s share price fell 
by 12 per cent on the Paris 
bourse yesterday after the group 
revealed that suspected contami- 
nation of its mineral water in 
North America would cost the 
company around FFr200m 
$85£m). 

Perrier the group 

had restarted production after a 
halt for tests at its bottling plant 
hi Vergfcze, southern France, and 
expected to begin exporting to 
the US and Canada again by the 
end of this week. 

The French company is recall- 
ing 72m bottles from North 
America after the US Food and 
Drug Administration declared 
that a sample 1 of bottles con- 
tained grnaii — but above permit- 
ted levels of benzene, a chemi- 


cal used In cleansing fluids 
which can contribute to cancer. 

Under French stock exchange 
regulations, the shares had to be 
suspended temporarily yesterday 
because of an avalanche of sell- 
ing orders. 

They were later re-quoted at 
FFr1,450, after which they recov- 
ered and fell again to end the day 
at FFr1,490. Nearly 3 par cent of 
the company's shares were said 
to have changed hands in hectic 
trading. 

Analysts said it was too early 
to quantify the tonger-term dam- 
age to Perrier's quality image or 
the success with which competi- 
tors would HU the temporary gap 
in Hw US market. 

Perrier’s traditionally secret i ve 
Parisian headquarters had no 


comment on the outlook, beyond 
revealing that the cost of the set- 
back was less than its es tim a t ed 
net extraordinary profits for last 
year. The 1989 accounts, which 
have yet to be published and 
whic h usually contain big 

m iTflnminflr y gaina from finan- 
cial dealings, would carry a pro- 
vision against the US debacle. 

Perrier's net profits rose from 
FFrS70m to FFrlbn in 1988, on 
turnover up from FFrlLSbn to 
FFrIS.Ibn. Within that, drinks 
accounted for FFrSbn, of which 
FFr7bn came from mineral 
waters, including Perrier, Saint- 
Yarre and Volvic. 

Paris analysts estimate Per- 
rier’s US sales In 1968 at $550m. 
Perrier counts cost. Page 26; 
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MIDLAND MONTAGU 
ASSET MANAGEMENT 
WOULD LIKE TO MAKE AN 
ANNOUNCEMENT 
ABOUT THEIR WORLD 
SERVICE. 


Dalgety overcomes US downturn 


I Chief price changes yesterday B 


By Clay Karri*, Consumer Industries Editor, in London 


DALGETY, the UK food and 
agri-business group that makes 
Prime dog food. Golden Wander 
crisps and Homeprfde flour, over- 
came a reduction in demand from 
.McDonald’s US restaurants to 
increase interim pretax profits 
by 104 per emit to £57.lm ($9rm). 

US trading profits slid by 10 
per. cent in the six months to 
December 31 as the result of toe 
fell in ; demand from McDonald’s. 
Dalgetys Martin-Blower subsid- 
iary supplies 40 per cent of toe 
fast food group’s US restaurants. 

The US result was one of the 
few bleak spots in a half-time 
report that showed pre-tax profits 
rising from £5L7m on turnover 
ahead by 6 per cent to £2.47bn 
(£SL39bn). . 

Egg sales recovered from last 
winter’s health scare and sales to 
supermarkets - Dalgety 's main 
customers - are running ahead 
of pre-salmonella levels. Pig 
prices were higher than in 1988 


and antmni feed sales benefited 
f ro m the dry summer. 

Mr Maurice Warren, chief exec- 
utive since the abrupt departure 
at Mr Terry Pryta last July, said 
Dalgety had not suffered. from 
concern over bovine spongiform 
encetopathy, the sooalled "mad 
cow” disease, because it bad not 
been using bovine nffal in its cat- 
tle feed for two years. 

SpiDers, toe Dalgety pet food 
subsidiary, increased its UK mar- 
ket share of tinned products to 22 
per cent, where it ranks second 
to Mars, which has about 60 per 
cent Mr Warren ruled Spfflers 
out of the race for Atoo, the US 
dog food group which Grand Met- 
ropolitan put up for sale last 
week. 

Golden Wonder's share of the 
UK crisps market rose to 18 per 
cent and its share of the snacks 
market to just over 10 per cent 
As in pet foods, Dalgety shelters 
in this sector under toe um- 


brella of dominant companies, 
Pepsico and United Biscuits. 

Interim trading profits from 
Australia were ahead because of 
a larger contribution from prop- 
erty development, but Mr Warren 
said the full-year total would be 
lower than in 198889. He declined 
to discuss speculation that Aus- 
tralia was a prime candidate for 
disposal. 

Group trading- profit dipped to 
£77 .7m (£77.9m), reflecting the 
sale of Gill & Duffus in October. 
The commodities businesses con- 
-tribnted 27.4m, against gift-gm in 
the foil six-month period in 1988, 
but disposal proceeds enabled 
Dalgety to reduce interest pay- 
able to £23£m (£27.4n) and net 
borrowing to 2191m (2367m). 

Earnings per share rose to 
l&7p (15L2p) and the interim divi- 
dend was increased to 7.15p 
(85pX Dalgety shares closed 5p 
lower at 379p. 
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Global investment is hardly a new 
phenomenon but like so many things, 
it is the quality and depth of sendee 
that distinguishes one operator from 
another. 

At Midland Montagu Asset Manage- 
ment our global capability focusses on 
diversification of risk and achieving the 
best possible return for Institutional 
portfolios. % recognise that no tm> 
clients needs are the same, which is 
why we adopt a flexible approach 
which ensures that irrespective of the 
type of investment, it is always results 
That count. 

itensonal servi&e Is fundamental to 
our business philosophy Each of our 


to their business which ensures 
personal attention to detail and a 
thorough understanding of their needs. 

All this is supported by fully 
computerised administrative back-up 
and reporting. And just in case this 
isn’t enough, we have foil access to 
Midland Group’s international and 
domestic network. 

So you con rest assured, that 
wherever your investments may be 
our world service will be making 
thorn work for yon around 
the clock. ' 

If you'd like to talk to 
someone about our world 
sendee ring David Puddle 
on 01-260 9844. 


Midland Montagu Asset Management 

HX LOWER THAMES STREET. LONDON. EC3R ME. TELEPHONE: 01-2609922. 
MIDLAND MONTAGU IB THE INTERNATIONAL AND INVESTMENT BANKING ARM OP MIDLAND GROUE 
MIDLAND MONTAGU ASSET MANAGEMENT. A MEMBER OF 1MRO. 
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Benetton sells Pru 


stake in retreat froi 
financial services 


By John Wytoa in Rome 


THE Benetton family 
yesterday announced the sale 
of its 50 per cent stake in a 
joint insurance venture with 
Britain’s Prudential Corpora- 
tion in a move which begins a 
strategic retreat from the Kal- 
ian clothing empire’s some- 
what controversial commit- 
ment to f jjwanrifl i services. 

Edizione woiding , the family 
company which owns 80 per 
cent of the Benetton Group, 
has sold its half of the joint 
venture Prudential Holding; to 
Abeille, a subsidiary of 
France’s Victoire Group. Mr 
Gianni Mirm, Edizlone’s man- 
aging director, said the dis- 
posal would realise between 
L70bn ($56_2m) and LlOObn. 

He said the company 
planned to divest more of its 
financial services activities 
through sales which could be 
worth L150-200bn by the mid of 
this year. 

Benetton said its financial 
services operations were in 
need of capital for further 
development which the family 
had decided should instead be 
concentrated on the group's 
Industrial activities. 

He added that it was still not 
clear that the tympany would 
maitA ^ ftiii grit from thw finan- 
cial sector, where its interests 


range from factoring and leas- 
ing to banking. 

According to Mr Bdioo, reve- 
nues from the sales would be 
largely devoted to Nordica, the 
ski boot manufacturing com- 
pany with annual sales of 
L3O0bn which was purchased 
last May. "Substantial invest- 
ments" were targeted for fids 
company, added Mr 

Prudential Assicurazloni, 
Prudential Holding's accident 
insurance subsidiary, whose 
premium Income totalled 
Ll30bn last year, will In fixture 
be managed by AbeOle whose 
British partner, Prudential 
Corp, wffl continue to manage 
Prudential Vita, the life subsid- 
iary, whose premium income 
was Liobn. 

Analysts have frequently 
questioned the Benettons’ abil- 
ity to develop in financial ser- 
vices at a time when revenues 
and Income from from their 

nlnHiiwg K nalwwa me failing fO 

match historic growth levels. 

Long term debt in mid-1960 
stood at Ii4U.99hn, against 
paid up capital of L27&3bn. 
Nordica can hardly have been 
booming with European winter 
sports In the doldrums and 
clearly will require more 
resources to diversify its prod- 
uct range. 


Metsa-Serla blames fall 


on increased competition 

By Maggie Urry 


METSA-SERLA, the Finnish 
forest products company which 
last year felled with a £263m 
($445 .2m) bid for UK Paper, the 


He said high cost levels In 
Finland would put more pres- 


British paper group, reported a 
gs far 1989. 


sure on profitability, and pro- 
duction "will have to be 


cut 


sharp ft»n in earnings 
Earnings per share were FM 29 
($7.34) compared to FM4& 

The company blamed Inten- 
sifying competition in the sec- 
ond half of the year, which 
necessitated min stopp ag es to 
limit production. 

Mr Ebbe Sommer, president 
and chief executive officer who 
is to retire an April 1, warned 
of worse to come, saying the 
market for forest products was 
"expected to deteriorate signifi- 
cantly, with a considerable 
increase in factors of uncer- 
tainty." 


back at many mills." He pre- 
dicted that net sales would rise 
to FM9.7bn, up from FM8.7bn 
in 1989, a 14 per cent rise an 
1988. Profitability wifi fell, he 
said. 

Group profits before appro- 
priations and taxes were 
FM 584m, down from 
FM1.02bn. The figures were 
depressed by a FMSOOm excep- 
tional asset write-off. At the 
pre-depreciation, operating 
level, profits were FML64bn, 
up from FM 1.521m, although 
the pr ofit margin was lower at 
1&8 per cent, down from 20 per 
cent. 


UAP takes 
control of 


Spanish 


Gesa group 


By George Graham 

in Paris 

UNION des Assurances de 
Paris (UAP), the largest 
French insurance company, 
has agreed to take control of 
Gesa, the Spanish assistance 
and emer gency services group, 
far around FFr850m ($149.4m). 

The merger of Gesa with 
UAP’s own assistance activi- 
ties will place it second in 
Europe, behind Europe Assis- 
tance, in emergency medical, 
motor and legal services for 
policy-holders. 

UAP will be joined in the 
purchase by Gdndrale des 
Eaux, leading French water 
and service s group, and even- 
tually by other Industrial or 
insurance companies. 

Hr Jean Peyrelevade, UAP’s 
chairman, said he regarded 
the assistance sector as very 
important In I m prov in g rela- 
tions between an insurer and 
its cheats. UAP’s own assis- 
tance subsidiary, with around 

FFrlTOm of anwiial p romii rnw, 

was too small to compete effec- 
tively against Europe Assis- 
tance, six times its rise. 

"Gesa is a superb- c o mpany 
with a worldwide presence, 
very good profitability and 
geographically complements 
our own assistance activities. 
The two structures together 
put us in a position where we 
can become a major player in 
the assistance field,’* Mr Pey- 
relevade said. 

Gesa, founded in Barcelona 
in 3&S9 and controlled by the 
Foch family. Is most heavily 
Implanted in Spain, France, 
the Netherlands, Portugal and 
T-atin America. 

Its premium Income has 
risen by an average of 18 poor 
emit a year for the last three 
years to an estimated FFrS28m 
In 1989, while its profits have 
dimbed by 27 per cent a year 
over the same period to 
FFrt&8m last year. 

UAP and Its partners win 
not take over Gesa’s 27.8 per 
cent stake in Multinational 
Aseguradora (MNA), a Spanish 
motor insurer. 

Initially, UAP will take 80 
per cent and Gdndrale des 
Eaux 20 per emit, but Mr Pey- 
relevade said DAP's eventual 
shareholding could fell below 
SO pa- cent, though it would 
retain operating controL 


Perrier counts the cost of contamination 


■; f>r 

"rintf 


William Daw kins on the French brand leader in the worldwide mineral water market 


A -secretive - and 
tigbMipped Source Per- 
rier was yesterday 
counting the cost of the US 
food and drink regulators’ dec- 
laration that some of its bottles 
contained water contaminated 
with benzene. 

Its distinctive pear-shaped 
green bottles were still visible 
on Paris restaurant tables yes- 
terday and this correspondent 
can attest that at least one of 
them tasted normal. But the 
ttamagn to the co mpany , while 
invisible today, could turn out 
to be extensive, warned ana- 


This is not the first setback 
in recent months fix- Perrier, 
which is separately embroiled 
in a legal action against Pepsi- 
Cola, the US drinks company, 
for ending after 27 years a 
lucrative contract for bottiing 
wwd distributing Fepst-Cdla in 
Ftance. 

The tussle, which is recipro- 
cated by a Pep8i~Cola legal 
claim against Perrier for alleg- 
edly failing to co nfo rm to tab 
terms of the contract, has 
meanwhile held up Perrier's 
clans to sell Its soft drinks 
division, to raise between 
FFrl.7bn ($263 Jm) and 
FFr2£bn to fundthe expansion 


of its bottled water sales. 

Perrier put out a brief sev- 
en-line statement yesterday 
afternoon, estimating that the 
cost of recalling from the US 
the 72m bottles suspected of 
containing Wptwr than permit- 
ted levels of benzene would be 
"Jess than 1989 extraordinary 
gains," which, as translated 
later by a company official, 

piftanR Teftg tfrtrn Fff rWlOwi 

That compares with the pro-, 
vious year's net profits of , 
ova FFrlbn, just under a i 
of which came from 
tkmal flowing 
financial trading master- : 
minded by the rosy-cheeked 
75-year-old Mr Gustave Leven, 
Perrier's chairman for the past 
42 years, whose family owns 20 
per cent of the group’s shares. 

Perrier officials meanwhile 
confirmed that they bad got to 
the bottom of the problem 
which led a state laboratory in 
North Carolina to discover 
between 12A and 19.9 parts pa 
billion of the carcinogenic 
lubricant benzene in Perrier 
water, well ova the 5 parts pa 
bflUon allowed muter US Food 
and.: Dnig Administration 
rules. 

It seems a careless employee 
had splashed the . wrong. 
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pfaaniTig fluid on to a bottiing 
wwWwa at * hf> group’s plant in 
the southern French town of 
Vergfe ze. After a temporary 
halt, the bottling lines were 
roDing again, though it would 
be two to three weeks before 
the new benzene-free bottles 
would reach North America. 

In the meantime, Perrier 
would try to make up the dif- 
ference in the US market by 
pushing other bottled waters 
owned by the French gr oup . 
These iaclnde Arrow- 
head, which industry figures 
gtve 7.7 per cent of the US mar- 


ket against Faria’s own 5-7 
per cent, as well as Poland 
Spring, with 3A per cent 

Perrier's US sales were, 
according to one analyst sn 
estimated $55Qm in- 1988 out of 
published group turnover of 
FFr15 J.bn, expected ta have 
risen to FEM7.5bn. last year. j 

The drinks division managed 

an -overall turnover of 
FFr8. 12bn in 1988, Just over 
fmw of overall group sales. The - 
dairy r division represents 
another FFrS^bn, where Fo- 
xier is France's leading pro- 
ducer of Roquefort cheese, 
with the FFrL75bn balance 
fon itrr g from other activities. 

That is the short term dam- 
age. But analysts were yester- 
day heads 

over what this says about Per- 
rier generally, given that sales 
depend on in the bottled 
water business. 

. While the group has pro- 
duced' a senior executive to 
fftphiir the problem to US con- 
sumers, it has been less forth- 
coming to its own shareholders 
In Europe. 

"We have found It hard to 
judge the real Impact because 
the company does not commu- 
nicateTtrat it Is certainly a 
catastrophe,” says a despairing 


Parts analyst who prefer* to 

be nameless. _ 

-This does not change top 

fact that Mr 

liant financier who has pro- 
dneed exemplary reaults m the 
US. The only problem is that 
he will not explain to the 
investment, community just 
what he is up to.” 




E 


ccording to this ana, 
lyst, Perrier’s unwill- 
x. ■ fineness to speak 
reflects the feet fe at its gutty 
is so tightly held, with IS per 
cent of the shares m the hands 

« -i a n w ft KAliIarfl 
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Mr Leven’s family owna 20 
S cent, another 32 per cant te 
m the hands of Exor, an invest- 
ment group, whose main share- 
holder is married to the 
nephew and possible manwe, 
ment heir of Perrier’s Mr 
Leven. Another 13 per cent is 
controlled by Perrier's own 
interests. 

The market responded to the 
US setback with- an in i tial 
panic, 90 that the shares had to 
besimpended yesterday mom-, 
jpg after a rush of sell orders, 
but were eventually requoted 
at FFr1,450. They closed at 
FFr1,490!, down FFr202 - or 12 
per cent r on the day. 


Insurance groups receive 
approval as Midi owners 


By George Graham In Paris 

THE FRENCH stock exchange 
council has given its approval 
to plans by Axa and Generali, 
the French and Bafian insur- 
ance groups, for a formal part- 
nership in control of Compag- 
tite da mw, the insurance «»m 
industrial conglomerate. 

The exchange’s approval 
recognises that Axa and Gener- 
ali were already in effective 
joint control of Midi before 
October 1 last year, when a 
new law came into effect oblig- 
ing one or more shareholders 
whose stakes in. a listed com- 
pany rise above SSper cent to 
launch a full hid. Tneir formal 
agreement an the structure af 
fids control will not, therefore, 
oblige them to bid for MMi. 

Generali, the largest ftaHan 
insurer, began to buOd up its 
gtukn in Midi, than run by Mr 
Bernard Pagfcgr, in 1987. The 
following year, Mr Pagdzy 
sought out Axa, chaired by Mr 
Claude Bdbdar, as his ally 


against Generali, hot -the alli- 
ance soon fell apart 
-Mr Bfl>6ar then established a 
modus vfoencU with Generali, 
which is now taking effect. 
Axa will place Its 83J6 par cant 
stake in Midi and Generali its 
1&37 per cent holding in a new 
Joint' company, Socfete de Par- 
ticipation Axa-Generall, which 
will be 60 per cent owned by 
Axa and 40 pa cant by Gener- 
ali. 

A second co m pan y , to be set 
up by May 15 at the latest, will 
be named Generali-Midi Expan- 
sion and will take stakes in 
other insurance companies. In 
this company, the roles w£Q be 
nveraed, with Generali owning 
60 per cent and Axa 40 per 
cent 

Without the stock 
exchange's dispensation, a full 
hid for Midi could in theory 
have cost the two partners 
FFM&Sbn ($2J9bn) at current 
market prices. 


Aga to increase 
dividend despite 
slight decline 


By John Burton 

in Stockholm ' . 


AGA, the Swedish industrial 
gas group, yesterday 
announced a 3 per .cent decline 
in profits gfim* flnwncfal ttmiw 
to SKrl.lUm <$18L.7m) to 1969, 
but predicted that earnings 
would increase by at least 20 
pa cart this year. 

The board plana to increase 
the dividend to SKr7 a share 
from SEr&50, provided tids is 
not stopped by the govern- 
mentis recently proposed two- 
year dividend freeze. Earnings 
per share remained unchanged 
atSKrao. 

Operating profits grew by 6 
pa cent to SKrlAbn, but the 
result after' fbMhrini items 
dng to devaluations tot 
America and rising inter- 
est costs. 

Turnover dimbed by 12 pec 
cent to SKrllbn. Operating 
earnings to gas operations rose 
by 10 per cent to SKtUSbn. 


Kvaerner doubles pre-tax 


By Karan Fossil in Oslo 


KVAERNER INDUSTRIES, the 
Norwegian engineering, ship- 
ping and shipbuilding group, 
said yesterday that pre-tax 
profits to 2989 had nearly dou- 
bled to NKx719m ($llU3m). 

The strong performance was 
helped by earnings of NKi200m 
from Swedish forest machinery 
group Kaxnyr, to which Kva- 
emer recently acquired a 5d 
pa cent stake, ptos~a recovery 
by the shipping division. 


Kvaerner said it expected 
profits to continue to improve 
this year and announced plans, 
for a rights Issue of up to 482m 
non- voting B-sbares "when, 
market conditions permit.’' 
Based on current stock market 
market prices the issue would 
raise around NKrL35bn. 

Pre-tax shipping profits 
nearly doubled to NKr430m. 
Earnings from shipbuilding 
activities emerged at NKr200nL 




Colgate buys Viset stake 


FKRRUZZI-Montedison 
yesterday announced the sale 
Of 49 per cent of its hygiene 
and personal care products 
nibsMUary, Thtet, toCoIgafre- 
Palmolive of the US, writes 
John Wyles to Borne. 

• The move represents a fur- 
ther rationalisation of Moptedi- 
son’s minor holdings. While 
retaining shareholding control, 
of Viset, Jt is banpog manage- 


ment of the Turin-based com- 
pany to Colgate-Palmolive. 

The price of the deal has not 
been revealed. It is understood 
that Viset’s sales reached 
L22bn ($l7j6m} last year. 

Femnxi said yesterday that 1 
the aim was to "relaunch 1 
Visetis products through a bet- 
ter positioning to specific mar- 
kets and a broadening ef [its : 
distribution network." ■■ 
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NESTLE S.A. 


REGISTERED SHARE TRADING 


REUTERS TRADING 


Page ULB A on Reuters is, as of today, displaying competing quotes in 
Nestld registered shares, contributed by the following market-makers: 


Credit Suisse first Boston Limited, London 
Mr. Karl Bucher, 01-322 4538 


Amsterdam-Rotterdam Bank N.V., Amsterdam Commerzbank AG, Frankfurt 

Mr. Elskamp, 020-951 401 Mr. Martin, 069-13622625 


County NatWest Securities, Loudon 
Mr. Hiestand, 01-256 6733 


Credit Commercial de France, Paris 
Mr. Amouyal, 01-40702929 


Dresdner Bank AG, Frankfurt 
Mr. Zoezgiebel, 069-263 771 


Page ULBB on Reuters is displaying quotes in Nestl6 registered ADRs 
contributed by U.S. market-makers, induding: 


Swiss American Securities, Inc, , New York 
Mr. Kurt Raymann, 212-612-8890 


EUROCLEAR SETTLEMENT 


Nestld registered shares are accepted for clearance in Euroclear, 
Reference number 9020. 


Shares deposited in Euroclear will be registered in the name of MGT-EOC 
Nominees Ltd, 



conversion 


service. 
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AIRCRAFT FOR SALE 


AEROSPATIALE AS 355EXTWZK SgUHEBEX, 
FULL SINGLE PILOT IFR^ CEKTUTCATION 
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A CONFERENCE FOR EUROPEAN BUSINESS PEOPLE 
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Creating Liveable Cities 
A National Conference 
on Urban Ecology and 
Development 
2/3 March 1990 
The Guildhall, Bath 


A timely opportunity for lha 
development industry to explore 
new initiatives fe environmental 
design. Contributors Include: 

Or. Hatley Booth (BUD) Prot 

Derek Lovojay, Prof. Tony 
Bradsha, Dr. John Bkmgton, 
Land Use Consutents, Ftoyco 
pic. Groundwork, Rosehaugh 
and the NCC. 


Organised by : 
Trust for Urban Ecology 


Sponsored fay: 

Shell Better Britain Campaign 


Nature 

Conservancy 

Councfl 


Details & Booking: 

Tel 01 2379175 
Trust for Urban Ecology 
Stave HO, Ecological Perk, 
Timber Pond Road, Rothortihhe, 
London SE16 1AG 


AUCTIONS 


NEXT AUCTION 

of life assurance policies for 
investment win be held on 
Thursday 22 February 
Telephone ff.B. Foster A 
Cnufiekf far catalogue 
01-408 1941 
(Fimboi Member) 


PERSONAL 


CONCORDE TO 
NEW YORK 

For a romantic week m 
one of tite world’s most 
glamorous cities. £5,250. 
Please ring 
BALES TOWS; 
030676881 
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01-734 0557. 189. thegmt St, 
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Does your technology have a market? 



Ilic Finandai Times Technology Market 
appears, every Wednesday as a half page of 
advertising for buyers and sellers of new 
technology. 

This new service is a natural evolution of our 
Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market 
the Technology Market provides you with 
the ideal advertising opportunity. 

For further information and a copy of our 
Technology Market brochure, please contact: 
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Antony Carbonari on 01-8733412 or 
Michael Rowlands on 01-873 3349 
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Merger cost Safeway Stores to raise 

loss at Time $ 160 m in share offering 

Warner I By Roderick Oram In New York 


By Alan Friedman 
In New York ' 

HMDS WARNER, the world’s 
largest media and entertain- 
ment company, yesterday 
unveiled losses of $222m for 
the fourth quarter and $256m 
for the whole of 1989. 

The losses - which amount 
to $3.69 and $4.34 per share 
respectively - reflect heavy 
Interest and amortisation 
charges related to the merger 
last s pring that formed the 

grCHljL 

Total revenues for. the fourth 
quarter wan $34bn and $7.fibn 
for the year. 

Mr Steve Ross, the eboDhsot 
62 year-old co-chairman of 
Ttme Warner, is believed to be 
exploring ways of reducing the 
group’s total debt burden of 
SlOEbn. 

According to analysts, this 
could mean that Time Warner 
wfll seek to form Joint ventures 
in ' th« US and fatemationallv 
with foreign media concerns, I 
thereby raising wwH by gating 
a minority stake in some enter- 
tafaupent. subsidiaries and ach- 
ieving improved interaathmai 
dis tr ib u t i on. . 

The group turned in record 
operating profits - before 
interest, taxes, depreciation 
and amortisation - fit all its 
major sectors except the book 
division, which recorded a 
$lT5m pre-tax loss in the fourth 
quarter cm the sate of Scott, 
Fotesman and Company, the 
textbook publisher, last 
November.- ’-. . 

The fourth-quarter results 
also included a $83m pretax 
gain. on. the sale of common 
stock in Columbia Pictures 

Rntimrinimiwnt, 

The magazine business, 
which Includes Time, Sports 
Illustrated, People and For- 
tune, turned in a $318m operat- 
ing profit for 1989 on $L86bn of 
revenues. Magazine advertis- 
ing revenues rose by 6.5 per 
cent in 1969 and circulation by 
6J. per cent 

Time WameeJs investing an 
estimated $l50m on Entertain- 
ment Weekly, a new mwgaxtm 
launched this week that Is 

Harn-w t to lift Amu nktmy le con. 

sumacs guide to movies, tetevi- 
siom records, video and books. 

The second biggest division 
in. revenue terms, filmed erter- 
faiiniwmt, made a $l68m oper^ 
ating profit on $L3bn of foil 
year - -turnover, - boosted 
strongly by the success of mov- 
ies such as Batman. . 

The record and music pub- 
lishing business, witit. $2Slin of 
profits an $Llba> of revenues, 
was helped to&taonrCS: sales, 
which amounted to about half 
the -totaL - '* 

. The "internatibnal side of 
Warner Brothers, comprising 
record labels such as Atlantic 
Records, grew by around 30 per 
cent in the last quarter. 

Dofasco wary 
despite advance 

DOFASCO, Canada's largest 
steelmaker. Increased revenues 
and profits in 1989 in spite of 
weakening demand, writes 
Robert Gibbons tat Montreal. 

However, the company was 
worried about steel prices and 
expected domestic demand in 
1990 to fall 5 pm- cent 

Earnings for' the year were 
C$2S9m (USSm/ta) or C$3£8 a 
share, up from C$222m or [ 
C$3.37 on revennes of C$3 Aim f 


SAFEWAY STORES, the 
leading* US ’supermarket chain 
taken private by Kohlherg 
Kravis Roberts in a $&2bn 
leveraged buy-out in 1986, is to 
raise up to $l60m in a public 
show issue. - 1 

The California company’s 
ability to return to the stock 
market is a measure of its sub- 
stantially improved perfor- 
mance as a private company. 
The announcement ?wm 
greeted by some analysts as an 
example of how leveraged buy- 
outs -were originally meant to 
work. 

Mr Kingman Petmiman, a 
credit analyst with McCarthy, 
Crisanati and Maffed in New 
York, said: “The general prem- 
ise was buy-outs were -sup- 
posed to become better credits 
so the Investors could, exit 
through an iwMni public share 


“That became a joke because 
releveraging became the exit 
strategy" as some Investors 
reduced their stakes by loading 
op companies with additional 
debt 

In the Safeway case, partid- 
pGosts In its buy-out will retain 
their ownership, suffering only 


minor dOution of their stakes 
from the issue of 10m new 
shares, equal to about 9.7 per 
cent of its total equity. 

Of the remaining equit y fol- 
lowing the issue, KKR will 
have a 63 per cent stake, SSI 
Partnership - a gr oup of 
in v estors organised by KKR - 
13.5 per cent and S&feway’s 
management 9.3 per cent The 
other as per cent wHl be bold 
by former Safeway sharehold- 
ers who received, as part of the 
1986 buyout package, warrants 
to buy Safe way s hares. 

Although KKR, the pioneer 
of leveraged buy-outs, has sold 
shares in a number of its 
smaller holdings over the 
years, Safeway would be the 
first public share offering in 
one of its Mg investments. 

The proceeds will help fond 
the $3Jbn of capital spending 
Safeway has budgeted for 
IBSKKM. 

When KKR took it private 
3i4 years ago, Safeway was one 
of tiu most highly leveraged 
deals ever arranged. With 
$S.7bn of debt supported by a 
mere CUSm of equity it had a 
debt-to-equity ratio of 31 to 
one. 


Buoyant sales bolster Hasbro 


By Karon Zoyor in New York 

HASBRO, the largest US toy 
manufacturer which produces 
tire PSayskool and Milton Brad- 
ley toy lines, has reported 
record fourth-quarter earnings 
and said 

Net income in the period 
adnmeed 14 per cent to $24m 
or 40 cents a share from UUn 
or 36 cents a year earlier. Sales 
of $417m.ware a record Aar a 
quarts*. 

For the. whole cf l989 .net 
income grew 27 per cent to 
$9&2m or $156 from $724m or 
$L24. Sales improved 4 per cent 
to $L41hn from $L36bn. Earn- 
ings in 1989 were for S3 weeks, 
compared with 52 in 198& 

Mr Alan Hassenfeld, chair- 


man executive, said 

the group’s international busi- 
ness grew “in most of the 
major European markets in 
spite of the negative effects of 
the strengthened US dollar 
daring much of the year.” 

In the US, the Flayskool and 
Mfitoh Bradley lines continued 
to grow. 

• Timka, another big US toy 
maker, reported a return to 
profitabffity for 1989 after two 
years of losses, although sales 
ffrTi wti ghrty last year. 

The highly leveraged com- 
pany reported a drop in 
fourth-quarter earnings, in line 
with projections. It had net 
income far foe three months 


ended December 31 of $L3m or 
13 cents against $7.4m or 95 
cents a year earlier. Excluding 
extraordinary items, net 
income in the latest quarter 
was $3 jsm or 32 cents. Reve- 
nues fell 10 per cent to $244.7m 
from $273. 4m. 

For the full year, net Income 
was $5.7m or 90 cents against a 
loss of $5Am or 75 cents. Exclu- 
ding an extraordinary loss in 
the recent year, net income 
was $7.7m or 90 cents in 1989. 
Sales were $870.5m against 
$907.7*0. 

Growth of Tonka’s mainline 
toy and game business par- 
tially offset an expected decline 
in sales of Sega video games. 


Perth silicon project beats aims 


By tCennwth Gooding, Mining Correspondent 


BARRACK MINES, the 
Forth-based group, reported 
yesterday .that at start-up. Its 
silicon metal production — 
wUch-is -the fitst such project 
in Australia and adds more 
than 8 per cent to western 
world supplies — beat aH per- 
formance targets, 

. Both furnaces ' were opritor 
ipg at onlpat levels 25 per. cent 
to 30 per cert better than bud- 
get, indicating that production 
could be. maintained above 
SOjWO tonnes a year capacity. 

“Product quality,' the main 
determinant in obtaining ja»- 
mium prices, has been out- 
standing,” said Barrack in- its 
half-year report 

This baa led to substantial 
high-value contracts being 


signed with buyers of promt 
um-quafity ■ silicon. 

Preliminary work has began 
on doubling the size of the 
plant to 60,OOfr traines by late 
-next year. And there are dis- 
.cussions xm Barrack taWTig ' a 
ride in developing a" world- 
scale fli lwwt'. j iiW Mh i f ll ftn'plilTrf . 
'which would add value to the 
company's silicon metal ort- 
put. 

.The project started in 
December and January, and 
played no part in Barrack’s 
financial results for the half- 
year to December. The com- 
pany’s net profit for that 
period was little changed at 
A$20m (US$l5m) compared 
with A$20.9m in the same 
period of 1988. 


However, the latest half-year 
Included an extraordinary 
profit of A$9m, whereas there 
was no corresponding figure in 
1988.. . 

Unrealised gains of A$lL4m 
on forward gold sales were 
not included in the result for 

,m‘. : 

Barrack said that its operat- 
ing profit in the most recent 
half year was adversely 
affected by the need to mine 
lower grade ore at its Horse- 
shoe gold mine and by reduced 
world copper prices. 

However, the second half 
should benefit from the silicon 
production, cheaper gold out- 
put from the Wiluna mine and 
increased production at the 
Croydon gold mine. 


Dallhold offshoot defaults on loan 


• Canadian Tire, a national - 
car parts, hardware and sport- 
ing goods chain, met analysts’ 
expectations with 1989 earn- 
ings of. G$M9£m or C$1A5 a 
share, up from C$124 .9m or 
C$1.37 a year earlier. Revenues 
rose to <SBL96bn from C$2.6bn. 


By Andrew Freeman 

FURTHER evidence of growing 
pressure on Mr Alan Bond’s 
financial empire has emerged 
after, a SWJsa subsidiary of Dal- 
fluid Investments, his private 
company, last week missed a 
fin al deadline on a SFrl.4m 
interest payment 

- The subsidiary, Shfoifl Enter- 
prises, missed the payment on 
a SFr45m ($30m) loan which, 
was privately placed in Swit- 
zerland by S.G. Warburg Sodl- 
tic in 1986. 

Warburg is believed to be 
examining' whether it might 


apply to have the company 
wound up. However, officials 
stressed that no derision had 
been 

. . The bank is consulting 
investors and will either call a 
special meeting or seek proxy 
powers to pursue the interest 
payment. 

The payment was originally 
due on January 10, and after a 
grace period the loan was 
accelerated for payment on 
February L 

Warburg said it still hoped 
the company could find s way 


to effect the payment, but It 
was not dear whether cross-de- 
fault clauses would be trig- 
gered an other loans to Dal- 
lhold. 

Dallhold is a group of compa- 
nies through which Mr Bond 
controls his corporate inter- 


• The Victorian Supreme 
Court has adjourned an appeal 
on the appointment of. receiv- 
ers to Braid Corporation Hold- 
ings’s Australian breweries 
until February 31, Reuter 
reports from Melbourne. 


Goodman I Pacific Dunlop looks to 


Fielder in 


A1C1W1 III Si j1 

Singapore **mts overseas for growth 


Management moved quickly 
to sell poorly performing 
assets, cut costs, negotiate 
lower labour contracts and 
take other measures to turn 
round its performance. 
Long-term debt had fallen to 
$&68bn by last September. 

It reported yesterday that 
operating profits for the fourth 
Quarter ended December rose 
80 per cert to $X39m from $77m 
a year earlier and for the foil 
year rose 42 per cent to $463m 
from $326m- 

Sales for the quarter 
increased 4.6 per cent to 
$4.52bn from &L32bn and in the 
year by 52 per cent to $H33bn 
from $13J61bn. 

It reported a net loss for the 
quarter of $2lm against a net 
toss of $i5m a year earlier. Net 
profit for the foil year was (3m 
against (31m. 

The company said its 
Improved operating perfor- 
mance was masked at the net 
level by two factors, in the lat- 
est period It paid a special tax 
charge of $48m to repatriate 
$460m from its Canadian sub- 
sidiary. A year earlier the net 
loss included a $48m after-tax 
gain from divestitures. 


asset swap 

By Joyce Quek 

in Singapore 

THE SUPERMARKET 
operations of Singapore's Cold 
Storage Holdings are to pass 
to Goodman Fielder Wattle 
(GFW), the Australasian food 
group, in a complex asset 
swapping arrangement 
between GFW and Fraser & 
Neave (F&N), a local soft 
drinks conglomerate. 

The sieal involves GFW and 
four of the Oversea-Cblnese 
Banking Corporation’s stable 
of listed companies - F&N, 
Cold Storage, Centrepolnt 
Properties and, peripherally, 
Robinson’s department store. 

Cold Storage will Initially be 
63.1 per cent controlled by 
GFW, which will pay S$103.1m 
(US$55.4m) for the stake cur- 
rently held by Food Invest- 
ments, itself a joint venture 
between GFW and F&N. GFW 
will make a general offer for 
the remainder. 

Cold Storage, Which owns a 
string of supermarkets, dairies 
and properties, will purchase a 
choice property for S$36m 
from, and jointly develop it 
with, Centrepolnt 
From GFW and Food Invest- 
ments, F&N will pay S$90m or 
S$2.14 a share to gain 45 per 
j cent of Centrepolnt, which rep- 
resents Cold Storage’s prop- 
erty interests. 

F&N may make a general 
offer for the rest depending on 
whether It is deemed to be act- 
, ing in concert with Robin- 
son’s, which holds a 203 per 
cent stake, and on a pre-emp- 
tive agreement to buy the Rob- 
inson's stake should it wish to 
sell and vice versa. 

Centrepoinf s crown jewel is 
the shop and apartment com- 
plex of that name fn Orchard 
Road. Singapore’s main shop- 
ping thoroughfare. 

It houses the Cold Storage 
head office and main super- 
market, which are leased up to 
200L 

F&N will also acquire Cold 
Storage’s 51 per cent stake in 
the profitable Gold Storage 
Dairies for S$26m and certain 
dairy brands far S$17.15nu 
Thr ough Food Investments, 
GFW and F&N gained control 
of Cold Storage In 1987 by 
acquiring the stake held by 
the family of the Sari of Por- 
tarlington. The two have now 
decided to dissolve their part- 
nership. 

According to Mr Noel Rob- 
ertson, chairman of GFW and 
Cold Storage, the move comes 
because “we want to develop 
our core businesses. Cold Stor- 
age is not really In pr o p e r ty 
development and F&N can get 
a sharp focus on the property 
angle.* 

GFW will concentrate fully 
on the food retailing and 
wholesale businesses. 

Through a share reduction 
scheme. Cold Storage will dis- 
tribute to its shareholders its 
142.9m shares In Centrepoint. 
It will halve the SSI par value 
of its own 24.4m shares. 

Cold Storage shares touched 
SS5.10 yesterday before 
settling at S$4.B8, np 
from Friday's SS4.52, which 
was already a 1989-90 
high. 

The bid, after its capital 
redaction, is pitched at S$L66 
a share. 

• Peatex-Schweizer Circuits is 
seeking a listing on the Stock 
Exchange of Sin g apore, AF-DJ 
reports. 

The printed circuit board 
manufacturer, a joint venture 
between Schwedzer Electronic 
and Singapore’s Pentex Cir- 
cuits, is offering 10.9m shares 
at SSl.15. 

Pentex-Schweizer is the 
third share offer in the repub- 
lic this year. 


String forestry performance lifts Elders Resources 


HELPED BY a strong 
improvement in its New Zea- 
land forestry opera tions. 
Elders Resources NZFP yester- 
day reported an after-tax profit 
of NZS8L9m (CJS$48Em> for the 
six months to December 31, 
compared with NZ$81m for the 
previous nine-month period, 
writes Terry Hall from Wel- 
lington. . . 

During the previous nine 
months,, the diversified Aus- 
tralasian group had been 
extensively restructured. 

The report omitted all men- 
tion of its substantial Austra- 
lian gold and coal, operations, 
which are under pressure 
awaiting higher commodity 
prices. The company is 46 per 


cert owned by the Melbourne- 
based Elders TXT, uml is the 
result of the 1988 mfiiger. of NZ 
Forest Products and a diverse 
group of resource companies 
owned by Elders. These 
Include Australian and US 
mining, - oil, gas and metal 
reeydiSg operations. 

Directors noted that the 
forge Sims. Metal recycling 
business was performing wdu 
imnrovine Its market position 
andexpanding its non-metal 
side. They also said that Kaiser 
Engineers (now called Project 
Management Group) was -per- 
forming strongly. 

No divisional breakdowns 
were given. However, the 
restructured NZ Forest Prod- 


nets unit Is known to be per- 
forming well, with analysts * 
suggesting it is producing up 
to 70 per cent of group profits 
on assets of around 40 per cert. 

' The board said it was disap- 
pointed with the first half 
results, aridfng that the com- 
pany had been held back by 
the New Zealand port strike 
which had adversely affected 
shipments of pulp, paper and 
timber and had increased 
working capital levels. But it 
went on: “In the long term, 
productivity gains from the 
resolution . of this dispute 
would be positive." 

The New Zealand operations 
had also been hit by commis- 
skmlng delays in the expansion 


of the Te Papapa paper recycl- 
ing plant in Auckland. They 
said that other factors depress- 
ing profitability were the high 
Interest rates in Australia and 
severely reduced activity in 
international commodities. 

The Anfor fibre board busi- 
ness and the retail hardware 
group were sold during the 
period, also affecting results. 
The board said that in the sec- 
ond half the group would fur- 
ther consolidate core assets, 
increase its ownership of Oak- 
bridge and Mawson Pacific and 
continue to sell small periph- 
eral investments. Zt plans to 
sell some NZ$40 0m worth of 
assets financial year to 
reduce its high debt levels. 


Sales were NZ$2J4bn against 
NZ$2.64bn- No tax was payable 
in the latest period compared 
with NZ$8.7m in 1988, and 
there were no abnormal prof- 
its, whereas there were 
NZ$l38.7m last time. 

Earnings per share, exclu- 
ding abnormal items, rose to 
10A cents from 7.4 cents, and 
the dividend is being increased 
to 6.5 certs from 5.6 cents. Net 
asset backing per share is 
NZ$3.04, little changed from 
the previous NZS3D3. 

A total of NZ$3 48m was 
released from the sale of non- 
core assets, including its 15 per 
cent stake for NZ$250m in San- 
tos, the Australian oil explorer, 
in December. 


ALLIANCE "5" LEICESTER 
Alliance & Leicester Building Society 
£150,000,000 
. Floating Rate Notes dne l995 
In accordance with the provisions of the Notre, notice is hereby 

given that the Rate of Interest for the three month period ending 

8th May, 1990 has been fixed at 15*2675% per annum. The interest 
accruing for such three month period w iU be £372.75 per £10.000 
Bearer Note* and £3,727.64 per £100,000 Bearer Note, on 
8th May,- 1990 against presentation of Coupon Nc^T. 


Dividend at Highveld Steel to double 


Unkm Bank of Switzerland 
London Branch Agent Bank 

8th February. 1996 




By Our Financial Staff 

HIGHVELD STEEL and 
Vanadium, the South African 
steelmaker, is more than dou- 
bling its dividend for last year 
after, what it described as 
exceptional results. 

Pre-tax profits jumped to 
R566.lm ($222. 8m) from 
R224£m on sales which rose by 
more town a third to RLSlbn 
from R1 .19 hn. 

The . payout - being made 
from net earnings per share of 
450 certs- - totals 130 cents. 


fnclwrifag an "extra* payment 
of 6o cents because of the 
strong performance. In 1988 a 
total of 57 cento was paid from 
earnings of 170.6 cents. 

• Haggle, the wire rope 
maker, lifted sales by 35 per 
cert In 1989, helped by a 60 per 
cent increase in exports, writes 
Jim Jones in Cape Town. 

Turnover increased to 
Kl.lSbu from R875m and pre- 
tax profits rose to Rl39.6m 
from 


Net earnings climbed to 406 
cents a share from 320 cento 
and the year’s dividend has 
been raised to 158 cents from 
128 cento. 

• Metal Closures, the South 
African subsidiary of Metal 
Closures Group of the UK - 
itself recently token over by 
Wassail - suffered a cut in 
profits last year. Although 
turnover increased to Rl3&3m 
from R123.4m, pre-tax profit 
fril to R14.6m from R19m. 


By Chris Sherweil in Sydney 

PACIFIC DUNLOP, one of 
Australia’s largest industrial 
conglomerates, Is looking to a 
strong contribution from its 
international operations to 
maintain growth in sales and 
profits in the current year. 

Figures for the six months to 
December, released yesterday, 
showed a 23 per cent surge in 
after-tax profits to A$153.3m 
(USSU5m). Revenues climbed 
IS per cert to almost A$2.6bn. 

Including non-recurring 
investment gains - which are 
counted as part of trading 
profit under new accounting 
standards - the profit was 
A$2044m, up 63 per cent. Earn- 
ings per share increased to 21.8 
cents (29.1 cents Including the 
abnormals) from 19.3 cento. 

Commenting on the results. 


Sir Leslie Ftoggatt, c h airman, 
pointed to continued productiv- 
ity gains in the Australian 
tyre, foam, fibre and cables 
businesses, which had resulted 
in increased market share. 

But he also warned of 
reduced domestic demand, par- 
ticularly in the retail sector, 
imii indicated that thp n resent 
consumer market downturn 
was likely to affect second half 
performance: 

The group is clearly hoping 
that its international spread of 
businesses will >»ip it main- 
tain its growth record. 

In the first half, profit from 
operations outside Australia 
represented 32 per cert of the 
total before interest and tax, 
while sales from the same 
operations amounted to 33.5 


per cent of the totaL 
A detailed breakdown by 
division and geographic seg- 
ment was not available, but 
the group highlighted the 
international performance of 
AnseH, the rubber products 
group, and cited improved 
results from the batteries and 
medical products divisions. 

Integration of Ansell’s indus- 
trial glove business with the 
newly acquired Edmont group 
had resulted in the world's 
largest producer and distribu- 
tor of synthetic and latex 
industrial gloves, and results 
had been “excellent " 
Directors declared an 
increased interim dividend, 
fully franked, of 9.5 cents a 
share compared with 7-5 cents 
in the same period last year. 


Bankers Trust arm hits record 


I By Chris Sherweil 

I BANKERS TRUST Australia, 
the Australian arm of the US 
bank, yesterday consolidated 
its position as one at the most 
successful of the 16 foreign 
institutions that were given 
full Australian banking 
licences in 1985. 

For the year to December, it 
showed record after-tax profits 
Of A$103Em (US$77.6m), up 84 
per cent on the AS5&2m of the 
previous 13 months. 

Mr Rob Ferguson, managing 
director, described the result 


as outstanding and said it 
could not have been achieved 
without all main business lines 
recording "substantial and 
improved" earnings. 

The profit represents a 
return of almost 42 per cent on 
shareholders’ funds of A$292m. 
which were up from A$201m. 

Just under half of Bankers 
Trust Australia’s profits came 
from fund management, said 
Mr Ferguson, and the remain- 
der from investment hanking. 

Despite numerous corporate 


collapses, the group had suf- 
fered no loan losses during the 
year, he said. But having previ- 
ously avoided taking on the 
established domestic banks in 
tending, the group was consid- 
ering a strategic shift. 

"Now that the credit 
excesses of deregulation have 
been revealed, we look forward 
In 1990 to assuming a more 
active tending role,” be said. 
But he was not op timistic of a 
significant increase in profits 
this year. 


This announcement appears as a matter of record only 

Oyston Cable Communications 
Group Limited 

including the franchisees 

Lancashire Cable Television 
Limited 

and 

Merseyside Cablevision Limited 


Lead Investor; 


Southwestern Bell International 
Holdings 


a wholly owned su b sid i ary of 


Southwestern BeU Corporation 


The undersigned initiated this transaction, acted as financial 
adviser no the parties and arranged the private financing. 


PaineWfebber International 


This announcement appears as a matter of record only. 


February, 1990 


The Malaysia Equity Fund Limited 

(Ineorponaedwrtk SnatedSabiSty under ththm efthe Cayman Islands) 

U.S. $75,000,000 

Placing of 7^00,000 Ordinary Shares of U.5. $0.01 each 
(with one Warrant attached! to every five shares) 
at a price of U.S. $10 per Share 

Investment Manager 

Daiwa International Capital Management (H.K.) Limited 

Co-Investment Manager 

Bmxupatxa Merchant Bankers Beiiiad 

lead Manager and Sponsor 

Daiwa Europe Lunsted 

Co-Lead Managers 

Asian Finance and Investment Corporation Ltd. 

Baring Securities Limited Merrill Lynch International Limited 

Co-Managers 

Banque Indosuez Daewoo Securities Co., Ltd. 

Oversea-Chinese Banking Corporation Limited 


NM Rothschild & Sons Limited 


Swiss Bank Corporation 
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Norway plans to ease foreign bank laws 


NORWAY’S centre-right 
.three-party Government hap 
proposed l^islation to make It 
easier for foreign banks to 
establish subsidiary and 
.branch operations, writes 
Karen fossil in Oslo. 

In a White Paper to the 
Storting (Norway’s parlia- 


ment), in which f urther liberal- 
isation of the financial markets 
is proposed to bring Norway In 
fine with the European. Com- 
munity’s planned inter nal mar- 
ket, the Government has rec- 
ommended the . abolition of a 
requirement tot foreign hanks 
to register as Norwegian com- 


panies before starting bust- 


In addition, the Government 
intenria to allow foreign bank 
subsidiaries in Norway to own 
shares in Norwegian financial 
institutions on the same toms 
as those for Norwegian-owned 
financial institutions. 
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FT INTERNATIONAL BOND SERVICE 



TRADE INDEMNITY PLC 

MULTI-MARKET POLICY. Simplified credit protection 
against increasing risks in EEC and OECD countries. 


01-739 
4 311 


' t ni l mi in u l 


essay 


THE FOURTH ANNUAL AMEX BANK REVIEW AMDS 


IN MEMORY OF ROBERT MARJOUN 


COMPETITION 


AM ERICAN 
EXPRESS 
BANK 


The 1990 Awards 

American Express Bank invites 
entries for the 1990 essay 
competition in international 
economics and financial markets. 

The Awards total US $56,000, with 
a first prize of US $25,000. 

All entries must be submitted no 
later than June 30, 1990. For details 
and an entry form call 01-583-6666, 
or write to The Editors, The AMEX 
Bank Review, 60 Buckingham Palace 
Road, London SWlWORR,UK. 


US. $150,000,000 

© 

Northeast Savings, F.A. 

Collateralized 

Floating Rate Notes Due 1996 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
13th August 1990 


83375% per annum 

12 th February 1990 
13th August 1990 


U.S. 9431.62 


Credit Suisse First Boston Limited 

Agent Bank 


BUILDING SOCIETY 


£100,000,000 

Floating Rale Notes due 1994 
In aoconhaoB with the tenas and con- 
<£tbas of the Notes, sober h hereby 
given tha far (be three months Interest 
Period from (and inchxSng) Eth 
F ebr uar y, EKO to (tm minding ) Mtfc 
May. 1990. the N otes w ffl cany a raw 
of interest of 152875 per cent, per 
annum. The relevant Interest Payment 
Dote wU be 14tb May, 1990 and the 
Coupon Amount per SSOJXO Note wffl 
be £1.905.70, 

Unralm nB Wnwlt I jnkwl 

Agent Bank 




NOTICETO THE HOLDERS OF 


♦- 


THE SUMITOMO BANK, LIMITED 

(the -Bank") 

(a) U.S. $120,000,000 2% per cent 
Convertible Bonds 2000 (the “Bonds") 

(b) U.S. $300,000,000 3% per cent 
Convertible Bonds 2004 (the "Bonds") 

NOTICE IS HEREBY GIVEN AS FOLLOWS: 

(A) The Bank proposes to grant rights to subscribe for shares of 
common stock of the 8ank (the “Shares’') to its Shareholders, 
whereby each Shareholder appearing on the register of 
Shareholders of the Bank at 5th February, 1990 (Japan time) will 
be entitled to subscribe new Shares, at the rate of six (6) new 
Shares for each one hundred (100) Shares owned by him at such 
date, at a price per Share of Yen 1,850 during the period from and 
including 9th March 1990 up to and including 19th March, 1990 
(Japan time). Such subscription price per Share Is substantially 
below the current market price per Share at 6th February, 1990 of 
Yen &092 as provided in the Trust Deeds dated 29th July, 1985 
and 30th January, 1989 respectively constitutes the Bonds. 

As a result of the foregoing transaction, the current 
Conversion Prices for the above Bonds will be adjusted hi 
accordance with Clause 7(H) of the said Trust Deeds as follows: 

(a) U.S. $ 120 , 000,000 2 % per cent Convertible Bonds 2000 

(1) Conversion Price before adjustment: Yen 1,7943 per Share. 

(2) Conversion Price after adjustment: Yen 1,7442 per Share 

(3) Effective Date for the adjustment: 8th February. 1990 
(Japantime) 

(b) U.S. $300,000,000 3*A per cent Convertible Bonds 2004 

(1 ) Conversion Price before adjustment: Yen 3,897.3 per Share 

(2) Conversion Price after adjustment: Yen 3,787.2 per Share 

(3) Effective Date for the adjustment: 6th February, 1990 
(Japan time) 

(B) The Bank also proposes to issue new Shares by way of free 
distribution, whereby each Shareholder appearing on the register 
of Shareholders of the Bank at 31st March, 1990 (Japan time) will 
be allocated new Shares at the rate of five (5) new Shares for each 
one hundred (100) Shares owned by him at such date. 

Asa result of the foregoing transaction, the Conversion 
Prices for the above Bonds will be adjusted in accordance with 
Clause 7(H) of the said Trust Deeds as follows: 

(a) U$. $1 20,000.000 2% per cent. Convertible Bonds 2000 

(1) Conversion Price before adjustment: Yen 1,7442 per Share 

(2) Conversion Price after adjustment: Yen 1,661.1 per Share 

(3) Effective Date for the adjustment: 1st April, 1990 (Japan 
time) 

(to) U.S. $300,000,000 3Vfc per cent Convertible Bonds 2004 

(1) Conversion Price before adjustment: Yen 3,7872 per Share 

(2) Conversion Price after adjus tm e n t: Van 3,6069 per Share 

(3) Effective Date for the adjustment: 1st April, 1990 (Japan 
time) 

By: THE SUMTTOMO BANK, (JOUSTED 
Dated: London Branch 

13th February, 1990 aa ft h i rfpal Paying nod Convq ri on Agent 


COMMERZBANK OVERSEAS FINANCE N.V. 

U.S4 100,000,000 
Floating Rate Notes Due 1993 

In a ccor da n ce wfah the provisions Of the Notes notice b hereby 
given thai for tf>e three months period from February 9. 1990 to 
May 9, 1990 tiie Notes wN carry an Merest rate of 874K per 
annum with a coupon amount o( U.S5 20859 on (JLS£ 10,000.- 
and U.S-S 5,21 4^4 an U^$ 250,000.-. 

FrankfurtfMsUn, February 1990 

COMMERZBANK 


Listed are the latest International toads for which there Is an adequate secondary nwteL 
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INTERNATIONAL CAPITAL MARKETS 


German bonds fall further 
on monetary union fears 

By Stephen Fldter In London and Keren Zagor In New York 


TH£ .WEST German govern- 
ment bond market sank for the 
sixth consecutive trading ses- 
sion amid fears about the con- 
sequences of German monetary 
union. 

The average yidd on all out- 
standing public authority 
bonds u Germany with a 
remaining maturity of more 
than three years. rose to 8.74 

per cent yesterday, the high- 
est level since the scunner of 

1982. . 

Again the drop In prices was 
led by. the- London Interna- 
tional ' Financial Futures 
Exchange, where nearly BUfiOO 
contracts traded in the most 
active contract for March deliv- 
ery. - . 

That was down by more than 
1% points at one time, before 
recovering to close at 83.10 
against the dosing 8X96 on Fri- 
day.'. 

Sentiment, generally, was 
that the current fall of the 
market had been significantly 
overdone. But, in view of 

GOVERNMENT 

BONDS 


unprecedented volatility, few 
held the conviction 
enough to begin to 
funds. 

The worries for the bond 
market are essentially two-fold. 
There has been a rise of infla- 
tionary expectations In West 
Germany amid worries of the 
impact of the large savings bal- 
ances in East Germany on con- 
sumption . 

If East German marks are 
converted Into D-Marks at too 
high a rate, this could, it Is 
feared, increase consumption 
without a concomitant rise in 
production, thereby pushing 
up German inflation. 

Even if the Bundesbank suc- 
ceeds in bowing down infla- 
tionary worries by keeping 
shortterm interest rates high, 
this would eventually .feed 
through into long-term interest 
rates, pushing down bond 
prices. 

The second worry is that the 
need for finance foam East Ger- 
wfll posh up demand for 


BENCHMARK GOVERNMENT BONDS 
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This could lead to higher 
interest rates in West Ger- 
many, «nd — because of that 


economy's centra! place in the 
European monetary picture — 
in the rest of Europe. 

Nevertheless, while caught 
in the German downdraught, 
other European bond markets 
are holding up better, with 
investors taking the view that 
tins rest of Europe wm not be 
so deeply affected. 

The yield differential 
between the French and Ger- 
man markets narrowed to 145 
basis points yesterday, 
with 10-year French bond 
yields moving above 10 per 
cent 

The guilder market had a 
poor day, however. Trading In 
guilder bond futures in 
Amsterdam was suspended for 
half an hour yesterday morn- 
ing, when the most active 
March' contract fell limit down 
in tMw trading. 

With sterling outside the 
European Monetary System 
and with the gilt market suffer- 
ing its problems earlier in 
the year, UK government 
bonds were somewhat calmer, 
down by ft point at the longer 

■ US TREASURY bonds were 
broadly tower yesterday, with 
the short end of die yield curve 

fl n tpgrfhrmlwg ln wgff hrmrfg as 

the debt market absorbed 
reports that Dresal Burnham 
Lambert, die big Wall Street 
investment firm, was looking 
for a sugar investor or merger 
partner. 

In late trading, the Trea- 
sury's benchmark 30-year 
bond dropped lft point at 


100%, yielding 8.43 per cent. 

The performance was some- 
what bitter at the slant end of 
the yield curve, where the 
two-year bond was down % 
point, yielding &30 per emit 

The Federal Reserve drained 
reserves from the banking sys- 

matched agree- 

ments when Fed funds, the 
rate at which banks lend to 
each other, were changing 
hands at 8ft per cent 

The Fed was seen facing a 
draining requirement in the 
two-week statement period 
that began on Thursday. 

The Fed’s target rate for the 
funds is thought to be 8% per 

An early morning rumour 
that Diesel would file for pro- 
tection under Chapter 11 of the 
bankruptcy code sent maturi- 
ties higher right across the 
board. 

However, when the rumour 
was denied by Drexel, bond 
prices started to drop as trad- 
ers unwound positions and 
took profits. 

Before the Drexel news. 
Treasury bill rates were up as 
much as three basis points 
from Friday's dose. Treasury 
fall r at e s were down as much 
as seven basis points on the 
day, with about half of those 
tosses added after the Drexel 
story broke. 

Drexel cited unsettled mar- 
kets, particularly the Junk 
bond markets, as having 
"adversely affected” the 
liquidity of its parent com- 
pany. 


Successful 
launch for 
Hungarian 
share issue 

By Andrew Freeman 

A HUNGARIAN company has 
successfully issued shares to 
be traded over-the-counter on 
the Austrian market, benefit- 
ing from increased Investor 
interest in east European mar- 
kets. 

A placement of shares and 
warrants amounting to about 
5 per cent of the company's 
capital was completed for 
Skala Coop* Hungary's largest 
trader of consumer goods. 
Both deals woe quoted at sub- 
stantial premiums yesterday, 
according to First Austrian 
Bank, the lead manager. 

The share issue of 8,300 
global bearer certificates was 
trading at Sch3£00 bid, well 
above the Seh2£00 issue price, 
while the 107,000 warrants 
were trading at Sch240 bid, 
against a minimum tender 
price of SchSO. There were no 
offer prices posted by traders 
who were anxious to avoid 
being gangly out by tie sharp 

tnrrfra^c, 

A bank official said there 
had been huge demand during 
file short subscription period 
last week. The share issue was 
oversubscribed by more than 
forty times, and most of the 
warrants were sold at prices 
higher than Schl48. Below 
5cbl48 the hank reported 
itemmid for more *h«w lm war- 
rants. 

The Skalg icon* brings the 
number of Hungarian shares 
quoted In Vienna to five. Fur- 
ther deals for Hungarian com- 
panies are in the pipeline. 
Glrozentrafe Is thought to be 
preparing an issue for lb us, 
the state-owned travel agency. 

CSFB names Asia 
chief executive 

CS FIRST Boston yesterday 
appointed Mr Allen Wheat as 
chief executive of Its Asian 
subsidiary, 13 months after 
establishing the unit in a reor- 
ganisation of the Hr™, writes 
Stephen {Idler. 

Mr Wheat, 41, formerly 
chair man of Bankers Trust 
International, Bankers Trust’s 
merchant ha wiring unit outside 
the US. will also sit on CSFB's 
executive committee and be 
responsible for building up 
global swaps and derivatives. 


Sainick seeks $30m for overseas growth 


By John Ridding In Seoul and Stephen Fkffer In London 


SAMICK Miwfaai instruments, the South 
Korean company which is the world’s larg- 
est exporter ctf piano s, will today launch a 
$30m convertible Eurobond issue to 

flnanra the Hatting up Of HMHiifarfirriTig 

bases in other countries. 

Ssangyong Securities will run the books 
on the issue, the first time a Korean firm 
has taken this role in the international 
markets. 

Barclays de Zoete Wedd and Daiwa 
Europe are also lead managers. 

The issue is the third this year by a 
Korean company, reflecting a more 
relaxed Kbw* by the Ministry of Finance, 
which approved only two convertible bond 
issues last year. 

Unlike the previous three equity-linked 
issues from K nprew mww pa nfog Samfck*s 
bonds will be convertible into «nnmnn 


shares, rather than 
shares. Korean convertibles have tradi- 
tionally come to market with, low coupons 
of about l% per cent, and high conversion 
premiums of at least 75 per cent above the 
stock price. 

However, the sc ar c i t y value of Korean 
paper in the international market has 
fallen over the last year. 

In December, the ministry decided to 
allow companies establishing high-technol- 
ogy businesses to raise funds through con- 
vertible issues, as well as those like Sam- 
ick, which plan to establish overseas 
manufacturing operations. 

Manufacturing plants are to be set up in 
Indonesia and China to produce pianos 
and guitars, and the company also pbros to 
diversify into the wood products market 
through a S20m joint venture in Alaska. 


Samick, along with Young Qian, domi- 
nates the domestic Korean musical instru- 
ment mar ket mid its principal products 
include upright and grand pianos and 
acoustic and electric guitars. 

Sales have grown steadily and are esti- 
mated to have reached I40.5bn won 
($205m) for 1989. 

But, like many other Korean companies, 
Samick has suffered from a sharp increase 
m laborer mste, and the appr eciat i o n Of the 
won over the last two years. 

As a result, pre-tax profits are es timated 
to have fallen from &3bn won in 1988 to 
about L7bn won last year. 

A recovery in profits has been forecast 
for the c u rrent year, but Samick’s direc- 
tors are also taking steps to reduce the 
company’s exposure to the rising domestic 
cost base. 


Astronomical prices fall to earth 

John Ridding examines the downward pressure on Korean paper 


T he astronomical prices 
traditionally enjoyed by 
South Korean Euromar- 
ket instruments are coming 
down to earth. From bine chip 
convertible bonds, like Sam- 
sung, which have seen their 
premiums almost halved 
the final quarter of 1989. to the 
closed -ended funds listed in 
New York and London, inves- 
tors have marked down prices 
sharply. 

As with any Korean down- 
turn, this weakness is relative. 
Samsung, for example, still 
trades on a premium of over 80 
per emt But with a stream of 
further issues expected this 
year Korean companies are 
watching closely the strength 
of foreign de mand 
The wnmartlftto qmi(w of the 
fail* has been an farrea se in 
the number of issues. Because 
foreign investors are not 
allowed to invest directly in 
the Korean stock »»»*<*. the 

hanrtf nl nf mriin yf hwet wrmwwtg 

enjoyed a scarcity value, which 
resulted in premiums as high 
as L000 per cent. 

But the Government’s policy 
of financial liberalisation 
means that the approval of 
new issues has been acceler- 
ated. The two new issues - 
launched so far *hfa year, with 
a combined value of 8120m, 
already ex ceed the total for 
1989. Samick is launching a 
new bond today, and an issue 
by Samsung Electronics is 
imminent. 

The less buoyant market fac- 


ing new issues is also a result 
of broader factors in the Kor- 
ean economy and financial sys- 
tem - in particular, the perfor- 
mance of the underlying stock 
market has been In 

1989 it rose by a meagre 03 per 
emit and this year it has been 
falling, in spite of government 
support. 

The poor performance of the 
stock market is itself the result 
of a general economic slow- 
down. 

Last year’s increase in gross 


are finding better value in 
some of South Korea’s neigh- 
bouring markets. Indonesia 
and Malay sia, which are rela- 
tively open to foreign invest- 
ment, have been particularly 
fashionable. 

In addition. South Korea’s 
cmwmttwiant to a partial open- 
ing of its stock market to for- 
eign investment by 1992 ™aan« 
that investors may be more 
prepared to wait, rather than 
pay excessive premiums to 
gain Korean exposure. 


The Immediate cause of die falls 
has been an increase In the number 
of Issues. Financial liberalisation 
has quickened the approval of new 
issues. The two new issues so far 
this year, with a combined value 
of $12001, exceed the total for 1989 


national product of 6.7 per 
cent, while impressive by inter- 
national standards, represents 
almost a halving in the growth 
rate achieved by Korea in the 
preceding three years. The 
impart of tight domestic mone- 
tary policy, the sharp increase 
in labour costs, and the efforts 
of currency appreciation were 
largely to hfanift 

Two further factors add to 
the downward pressure on Kor- 
ean paper. 

On the owe band, investors 


The weakening market 
has implications for Korean 
companies considering tapping 
the international market for 

fund* 

In particular, the twww on 
which convertible bonds are 
being issued may have to 
become more generous. 

"So far, fiie coupons have 
been kept low,” says Mr Alis- 
tair fttaddrm of Barings Securi- 
ties, “but most of the terms 
were concluded last year, and 
there may have to be some 


improvement in forthcoming 
issues.” 

In practice, however, issuing 
bonds on Euromarkets is still 
by far the cheapest form of fin- 
ancing open to Korean compa- 
nies. 

Continued tight domestic 
monetary policy means that 
companies face interest rates 
in excess at 10 per cent ami 
the domestic stock market 
has suffered from a glut of new 
Issues, as the Government has 
sought to broaden the share- 
holder base and to reduce com- 
panies’ dependence on debt fin- 
ancing. 

With a likely stream of fur- 
ther Hwnes and no Immediate 
prospect of a streng thening in 
the . underlying market, the 
downward pressure will 
remain. 

For many issues this will be 
offset by the existence of put 
options. The issue by STC, the 
flexible packaging maker, for 
example, has been buttressed 
by the guarantee of a relatively 
attractive yield. 

Most analysts believe 
flmt premiums are unlikely to 
slip much further, and that the 
approach of the market 
opening will be offset by arise 
in underlying share prices. 

"We don’t believe there 
Is much more downside,” 
commented one broker, "but 
excessive prices are a thing of 
the past, and investors are 
going to be much more selec- 
tive about which bonds they 
take up.” 
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traditional options 


Heat Dealings 
Last Dealings 
Last Declarations 
-For settlement 


Feb 5 
Feb 18 
May 10 
May 21 


For- rale Indications see and of 
London Share Sendee 


Calls in Astra HMga, A wire Pet, 
Benlox; BriL Airways, Bute Rea, 
ChrtsRea bit, CftyvUon, FsrranH, 
Gaelic Res., Gr o v e wood See* 
Hughes Food, Priest Mariana, 
RoMhaugh, Spesbum and Strong 
A Fisher. 


LONDON TRADED OPTIONS 


OPTIONS traded quietly again 
yesterday as the underlying mar- 
ket toll back in low volume deal- 
ing. The main features were in 
the FT-SE 100 Index option, while 
in the stocks, RacaJ and Blue Cir- 
cle were active. 

Total market turnover 
amounted to 22,783 contra c t s , at 
which 12.794 were calls and 9,989 
were puts. 

Yesterday’s total compared 
with the 24,588 contracts which 
changed hands on Friday. Deal- 
ers sakt a lot of trade had been 
between market-makers. Private 
clients showed sporadic interest 
while the Institutions remained on 
the sidelines. 
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Attention was focused on the 
FT-SE option Index, which traded 
8,971 contracts, compared with 
4,775 on Friday. 

Yesterday’s total was divided' 
between 6,143 calls and 2,828 
puts. The February 2^50 call 
aeries was the busiest, with 1,583 
lots changing hands. 

Among the stock options, fiscal 
was the busiest, trading 1,595 
contracts, equivalent to 1.59m 
shares. 

Turnover was boosted by a 
bullish trade executed by UBS 
Phillips & Chew. The transaction 
involved buying 250 at the Febru- 
ary 230 puts at 13p and selling 
500 ot the August 220 puts at the 
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same price. 

UBS has been positive towards 
Racal as presentations have 
taken place In Europe, with more 
still to come. .Racal finished ^ up 
al 222p on a turnover of 433JX0. 
Blue Circle was also active, trad- 
ing 1,104 contracts, or which 650 
were calls and 554 were puts. 

The June 220 put series was 
the busiest, trading 554 lots. BZW 
was active in the market buying 
550 ol the June 220 calls at 21p 
and selling 550 of the June 220 
puts at IQp. This was said to be a 
technical trade, which allows the 
purchase of stock at 231 p tor an 
initial cost of lip via the options 
market 
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HunterPrint 
runs up £2m loss 
and omits final 


Avon Rubber 
warns of 


worsening 

conditions 


UK COMPANY NEWS . . — 


From car hire to a higher financial plane 

John Thornhill examines the logic behind Godfrey Davis’ £133m bid for Sketchley 


By Clare Pearson 


By Clare Pearson 


HUNTERPRINT, the troubled 
specialist printing group, yes- 
terday announed its first 
annual loss in over 23 years 
and said it would not pay a 
dividend for the current 12 
months. 

For the year to October 1 the 
company ran np a loss of £2.2m 
pre-tax compared with previ- 
ous profits of £6.45m. 

HunterPrinfs problems have 
been created by substantial 
disruption and strain on 
resources associated with the 
evening of a big new factory, 
increased competition in the 
printing industry and higher 
interest rates in the UK. 

The depth of the company’s 
problems was highlighted by 
yesterday's disclosure that 
there would be no final divi- 
dend - only last month the 
directors said they expected to 


(£106,000) exceptional debit 
comprising the £700,000 reor- 
ganisation of business forms 
together with financial print- 
ing redundancies. A £9.1m 
debit taken below the line 
related to the m a ga z ine and 
catalogue division. 

Turnover was £85.43m 
(£95.57m). Fully-diluted loss 
was 9-88p (earnings 26.78p). 
The interim dividend was 3p 
and the total for the 1987-68 
year amounted to 10p, the final 
being 7p. 


pay lp although they revealed 
that the company had fallen 
into the red. 

A mam of problems beset the 
new factory at Corby, Nor- 
thamptonshire, for the domi- 
nant magazines and catalogues 
printing division during the 
year. 

Orders in the division as a 
whole were nearly 27 per cent 
lower. This was blamed on ch- 
eats’ worries that closures of 
the previous factories at South- 
ampton and in Durham would 
disrupt production schedules. 

'Hie other two remaining 
divisions were trading profit 
ably although suff e rin g tighter 
margins. Financial printing, 
which accounted for about 10 
per cent of sales during the 
year under review, was scud for . 
about £3m in January. 

There was an £814,000 


Many people said what a brave 
move it was in June 1988 when 
HunterPrint raised £L(L6m by 
way of rights to fond a brand 
new factory at Corby. Just how 
brave has only now become 
dear. Pretax losses in the cur- 
rent year could be £3m, or 
another number. There is cer- 
tainly no hope of a dividend as 
the company wades through 
what is undoubtedly a critical 
period in its history. It is bud- 
geting for an interest charge in 
the order of £4m. Debt has 
risen by about £2m since the 
year end, when it stood at 
£23m against net assets of 
£20 -5m. To sort out the prob- 
lems at Corby specific to itself 
it must push more - work 
through the factory, at a time 
when there is a danger it may 
have lost credibility with cus- 
tomers. It may therefore find 
itself scrabbling for low quality 
weak at a time when mere is 
less and less work around in 
the industry anyway. A 7 to 8 
per cent wage increase in April 
will not help. lt is not hard to 
conclude the shares are to be 
avoided. 


LORD PARNHAM, c hairmen 
of Avon Rubber, yesterday sig- 
nalled to shareholders that 
trading conditions this spring 
ware timing out to be even 
more difficult than recently 
feared. 

Sharp cuts in US c ar and 
truck production and contin- 
ued disruption at Ford plants 
in tiie UK were the main fac- 
tors in the up-to-date trading 
picture at Avon, the polymers, 
tyres and faflatahles group. 

Speaking at the company's 
Minimi meeting in 
Wiltshire, Lori Famham said: 
“It is dear that we are faced 
with generally difficult market 
conditions this year but we 
still believe that overall It will 
turn out to be one of prog- 


In tiie US, severe production 
cuts by major motor manufac- 
turers in y «Mi ii mnmthi bad 
particular Imparlance for Cad- 
illac, the US robber and plas- 
tics group acquired last sum- 


DIVIDENDS ANNOUNCED 
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Tw the UK. lismand for amn i a 
of Avon's products had 
already softened. “We are con- 
cerned about the situation at 
Ford, where disruption at a 
number of their plants Is 
already causing us to lose 
sales.” he added. 

Avon saw its pre-tax profits 
fall from £L&27m to 02Mm 
In the year to end-September. 
Lord Famham reminded 
shareholders he had indicated 
in the company's n™»l 
report for that year, posted to 
. shareholders last month, that 
the extent of p rogres s in the-« 
current period would be 
largely dependent on market 

Avon was still expecting 
conditions to have improved in 
tiie US car sector by the end of 
the second quarter. Although 
Cadillac was being affected in 
the meantime the company ' 
was succerilng in ob tainin g 
new business and this, coupled 
with significant reductions in . 
overhead costs, would ensure 
it benefited in full measure 
when volume improved, he 
said. 

TreDeborg, tiie big Swedish 
industrial group, has built up 
a 4A per cent stake in Avon, 
announced last month. R fon 
said it has no present inten- 
tion of making a bid. 


T HE NAME of Godfrey 
Davis still conjures up 
associations with car 
hire activities, a business it in 
foot sold off in 1981; while 
Sketchley is certainly most 
famous fin* its chain of high- 
street dry-cleaning businesses. 

So when Godfrey Davis made 
its £i33m hostile offer for 
Sketchley yesterday there was 
naturally some initial confu- 
sion as to what the offer was 
all about On closer inspection, 
however, the rationale became 
more dear. 

Since the merger in 1987 of 
the original Godfrey Davis 
business with Sunlight Ser- 
vices Group, the rimming and 
security concern, the enlarged 
company has tilted its busi- 
nesses towards the service sec- 
tor and away from its motor-re- 
lated interests. 

Sunlight's management, 
which took control of the 
revamped Godfrey Davis in 
what was effectively a reverse 
takeover, has expanded its 
presence In commercial 
ctemrtng. laundry and security 
service markets while reducing 
its dependence on Godfrey 
Davis’ original badnesses of 
Vehicle distribution, contract 
hire and portable building Mre. 

In August 1988, for 
it paid £44m for Falcon Indus- 
tries, a portable building sup- 
plier and plastic garden pot 
manufacturer. And last year It 
expanded its interests i n ma k- 
ing and distributing workwear 


through the purchase of the 
Practical Unifonn Company for 
an initial £&fim and the Co-op- 
erative Laundries Society for 
£ll-35m. 

Moreover, Mr John Ivey, 
chief executive of Godfrey 
Davis, indicated yesterday that 
if the bid for Sketchley was 
successful the company would 
sell off its four Ford dealer- 
ships and contract hire fleet, 
leaving only the portable budd- 
ing hire activities from the 
original Godfrey Davis’ busi- 


Skatchtey 

1969 total turnover £S16J96m 
Textile - tone* 


Godfrey Davis 
1688 total turnover £245.3m 
& Textie VBWdei 


toncSnaft Texfie 
‘ catering maims 
32*96 25L996 


tohfcte supply 

and sanies 

575% 


This would also have the 
effect of restoring Godfrey 
Davis’ balance sheet which 
would be stretched by paying 
about £45m for the cash de- 
ment of the offer. Mr George 
Boyle, finance director, said 
Godfrey Davis* gearing levels 
would rise to about 200 per' 
cent if the acquisition went 
ahead but claimed that follow- 
ing the disposal of the group’s 
motor-related businesses it 
would be brought down sub- 
stantially below the current 90 
per cent level. 

The enlarged and restruc- 
tured Godfrey Davis would 
then propose to concentrate its 
interest on five core activities: 
♦ortnp maintenance; bihwi ump 
services; commercial cleaning; 
vending and c atering ; wmtl site 
services. 

The attractions of Sketchley 
for Godfrey Davis are therefore 
clear, for the addition of 
Sketchley’s businesses would 



Buiclng services 9% 
sendees I - 
- 29.7% Others 7% 


consnkroUy-Ikdstmr its activi- 
ties in several areas and help it 
to consolidate several frag- 
ipesited markets. 

Sketchley interests span; 1 

• Consumer services with 500 
dry-cleaning" Shops.' and' 140 
heel bars;' " 

# Vending and- catering ser- 
vices , indu cing the -manufac- 
ture, supply and servicing of 


als-and offers office cleaning 
Services. 


• Textile services, embracing 
tifa 'manufacture and rental off 

wurkireffl; invol 

Sketthley's lefiordatasnteSb 

iary which -distributed 1 and 
maintains computer peripher- 


lordata business, the rest of 
Sketchley’s activities seem to 
complement its own activities. 
Godfrey Davis estimates, for 
example, that the enlarged 
company would 1 command 
about 10 per cent of the total 
workwear market (worth about 
£35Qm a year)/ and about 30 per 
cent of the workwear rental 
market, a subdivision of the 
former market which on its 
own is worth abort £150m. 

“Co mme rcially, Sketchley 
fits in very well with our activ- 


Injunction against 
Electronics Graphics 

By Raymond Snoddy 


Queens Moat DM37.5m buy 


By Andrew Hill 


QUANTEL. the Carlton 
Communications subsidiary, 
yesterday obtained an injunc- 
tion in its legal action against 
Electronics Graphics, the mak- 
ers of Pastiche, an i nte gr a ted 
3D graphics system. 

The injunction stops Elec- 
tronics Graphics from manu- 
facturing, marketing, selling or 1 
exp ortin g Pastiche. 

Quantel said Electronics 
Graphics* admitted infringing 
patents on its Paintbox digital 
graphics system widely used 
by broadcasters but bad 
claimed an abase of monopoly. 

Electronic Graphics Is a sub- 
sidiary of a company owned by 
Mr Jtmaid ffhriTth and Mr iwiitff 
. LnckwaO, both of whom used 


cv 


to have links -with Carlton 

nrnnmimwratinna ■ 

Mr Sheikh was one of the 
three founders of Abekas ' 
Video, now a Carlton snbsxd- . 
iary, and Mr Luckwell was a 
former managing director of 
Carlton before resigning ariif 
selling bis stake in the com- 
pany for £25m. • 

Ur Sheflfh yes te r day prom- 
. jsed a long bald fight and mid 
Ms company would -probably 
apply fix- a compulsory licence 
to allow continned manufac- ; 
tore of Pastiche in the UK. Mr 
Luckwell said Quarters 
refusal “ to consider a realistic 
Ecensmg agreement is stifling 
innovation." 

Quantel recently brought a 
case against the Aveeco subsid- 
iary Spaceward oyer their 
Matisse system and as a result 
Avesco -dropped further legal 
■proceedings, and' settled with 
Quintal. • •' 


QUEENS MOAT Houses, which 
; fa bidding for Norfolk Capital 
Group, a rival hotel company, 
has ^bought two Vest Goman 
[hotels for DM37.5m 
■ CCE&jfaO. 

The Ambassador Hotels, in 
; Mbnchengfadbach and Ingol- 
; sfadt, have a total of 250 bed- 
rooms, as wall as conference, 
i restaurant and leisure facili- 
ties. 

The group said yes te r da y it 
had also placed c on tracts to 
build, for nrndm, a new 167- 


bedroam hotel in the middle af 
DfiS5eldoit~iihere.it owns, two 
Holiday tan Hotels, and was 
planning to build a 120-bed- 
zoom hotel in Lfibeck, near the 
border with East Germany. 

Both hotels ^should begin 
trading in 1991, according to 
. the company, bringing the 
total n umb er of Queens Moat- 
hotels in Vest Germany to 31, 
out of a group total of 146.. 

Norfolk Capital is planning 
to Issue its defence document, 
which is likely to include a vat 


nation of its own properties, 
towards tiie end of this week. 

It is apparently considering a 
number of defe ns ive measures, 
which could in clude spinning 
off its st James’s Chibs, in Lbs 
Angeles, Paris and London, 
into a separate company. 

The Queens Moat all-share 
bid, worth 42p per share at yes- 
terday’s closing prices, will end 
on February 26 and will not be 
raised nnliag a competing bid 
emerges. Norfolk’s shares yes- 
terday closed down %p at 42p. 


Restructuring planned at Fitch RS 


By Andrew HIH 


Bromsgrove Inds 


COMMERCIAL VEHICLES 

Series of Public Limited Companies 


Bromsgrove Industries is to 
pay £2.2Sm in shares for Daw- 
son Dowxde Lament, a private- 
ly-owned pomp manufacturer 
which made £263,000 pre-tax 
profits- rm. v.i.Bam .t u rno v e r in 
the year to end-Mareh 1989. 

The vendor is (Sidney Securi- 
tiea. 


FTTCH RS, which made its 
name hi tiie late 1970 b as a 
retail designer, is to lay off 25 
of its London staff fallowing a 
downturn in High Street refur- 
bishment business. 

The architecture and design 
consultancy is expected to 
announce the redundancies 
today. They are mainly from 
the retail operation and would 
represent about 45 per cent of 
the group’s entire staff of .550. 
A number of other employees 
have been moved elsewhere 
within Fitch. 

However, the consultancy is 
also intending to establish a 
new m a nagem ent structure 
and strengthen its board in 


prepsxafion for further organic 
growth internationally . 

Fitch is likely to create four 
firirions brioir the mate board 
' - arc hit ec tu re, product devel- 
opment, corporate identity and 
' retail* .-The move follows a 
; report from . a management 
- consultancy, brought in last 
September when Fitch realised 
the economic climate would 
make it difficult to expand its 
international operations fur- 
ther by acquisition. 

The restructuring will cut 
out an intermediate tier of 
management handling Euro- 
pean and North American 
operations. All projects world- 
wide wfll now be co-ordinated 


by tiie sepa rat e divisions. For 
example, RichardsonSmith, 
Fitch’s US subsidiary, will 
direct E urop e an product -dewd- 
opment contracts, because of 
its strength in that Jisciptine. 

Fitch, which wahts -to grow 
its operations in - Spain, - Vest 
Germany and the US, is also 
going to enlarge - the main 
board with internal appoint- 
ments. 

Mr Max Frost will become 
finance director and Mr Boner 
Gustafson will have respohsi- 
bility for client servicing. Mr 
Giles Marking and Mr-Graham 
Cartiedge will join the , board 
from the retail and architec- 
ture divisions respectively. 


The Commercial Vehicles 
scheme is more than a 
Business Expansion Scheme. 


With tax relief 


Participants should qualify 
for two important tax reliefs:- 


at up to 


1. The normal BES relief at 
up to 40%. 


2. Additional tax relief, 
back-dated 3 years, to 
the time when many of 
your clients were paying 
tax at 60%. 


60% 


Other features of the 
scheme are:- 

• An opportunity to 
participate in an expand- 
ing business area. 

• 90% financing available, 
with tax-deductible 
interest 

• Asset backing, subject to 
financing arrangements. 


Murray .Johnstone launches new investment fund 


By Philip Coggait 


We believe this scheme to 
be unique. No other BES or 
Enterprise Zone investment 
can deliver tax relief at more 
than 40%. 


this must he the 
most tax-efficient 
scheme you can 
recommend 


A NEW Investment fond, 
specialising in non-Japanese 
Asian stock markets, has been 
launched by Murray John- 
stone, the fund management 
group. 

The Jersey-based dosed-end 
Scottish Asian Investment 
Company is raising $35m 
(£20.6m) in a placing organised 


by Hoare Govett. 

fflwg ip country Aslan fluids 
have been popular in recent 
years, helped by the buoyant 
performance of emerging stock 
markets. The Taiwanese stock 
ma ric a * . for example, tew risen 
by 1,068 per cent since the start 
of 1987. 

However, Murray Johnstone 


believes that the flUguidity of 
such stock markets means that 
it is more sensible to invest in 
a range of markets. “We aftn to 
spot trends before Individual 
country managers launch their 
ftmds" said Mr Peter Montgo- 
mery, a director. 

Tiie fund, which will aim for 
capital growth, will not pay 


.(fivideuda, 

Hoare Govett baa placed 
asm shares at *1050 apiece, 
tne shares also carry - war- 
rants, on a one-for-Qve basis, 
with a seven year exercise 
period. The warrants entitle 
the holders to convert into 
ordinary shares at the placing 
price. 


meat team. 


• A projected return on 
capital employed of over 
200 %. 

It would be prudent for 
your clients to commit their 
funds before the Budget on 
Match 20th. 


BLP sacks chairman over conflict of Interests 


By Andrew HOI 


We have prepared a special VHS video that explains how this very tax-effiefent 
scheme works. This is available without charge. 


For your copy, pleas e use the coupon below and return it by post or fax. 

Or ring oar free TELEPHONE HOTUNEs 0800 424144. The line Is open 24 hoars 
a day. Inclodiny weekends. 


This advertisement has been appro ve d by Lodmef & Company, a firm of aolieirors regulated by The Law Society in the Cpoduct of invcaancat bmtaeaa. 


IMPORTANT NOTES 


This adventeemeui b not an km te uto n to 
subscribe for shares, which can only be 
made on tbe terms of the Commercial 
Vehicles Scries of Companies prospectus. 
Shares in these companies are unquoted 
and there is unlikely 10 be, for some time, 
an active market in which the shares can 
be sold. Before making an application for 
shares to any of Sheas companies, 
potential lnwstow are twamujeuded to 
consult an Independent financial adviser 
authorised under the Financial Services 
Art 1986. 


It should be noted that an investment 
mjy go down as well as up and investors 
may be unable to recover the sums they 
commit. Levels and bases of taxation may 
change The tax reliefs referred to above 
are those which currently apply and 
depend upon the cuVuuwwoeej of each 
taxpayer. 

This advertisement has been approved by 
an authorised person ucdfflf the Financial 
Services Act 1986. 


CV 


COMMERCIAL VEHICLES 

Series of Companies 


To: Lorimer & Company, Solicitors, • 

Belgravia House, 2/5 HaUrin Place, London SW1X 8JF 
Fas 01-235 8396 


BLP GROUP has dismissed Mr 
John T Goodman as chairman 
and director eff the laminates 
company after he allegedly 
failed to disclose to the board 
conflicts of interest over private 
inve stments he had warfu in 
two companies which buy raw 
materials from the group. 

Other directors only found 
out abort the chairman’s 
investments in the latter part of 
last year. Since then BLP has 
been considering buying the 
two companies - Raven Furni- 
ture and Old Halls - as wen as 
other companies in which Mr 
Goodman has invested, for a 
ivwviiiifli sum. 

However, it ended those dis- 
cussions at the weekend 
be cause of tiie financial condi- 
tion of Raven and Old Haifa. 
BLP - now believes it 
will be unable able .to 
recover £150,000 its subsidiar- 
ies are owed by the two compa-^ 








Please send me a complimentary copy of the VHS video 
explaining the Commercial Vehia.es Scheme. 


Name 

Company 
Address _ 


Tel No 


Postcode 
Fax No - 


The group is considering tak- 
ing legal action over the sttna> 
ttoa. Mr Goo dman was unavaflr 
able yesterday to comment on 
the events leading up to Me ay 
znfesal. 

The USM company win have 
to make a provision for £150,000 
in its 1989 results, which have 
also been hit by a downturn in 
consumer spending. BLP said 
yesterday that trading condi- 
tions had continued to 
during the second half 
although it seems unhhely that 

tbs group’s mofits will actually 
have supped below the previous 
year’s , figure of £L9im before 
tax when it announces the 



raoHsta April 

, ' HdweVer, BLP, which has 
already declared a L5p interim 
dividend, said - it would be 
unlikely to match tbe 1988 talk 
year dividend of &$p per share. 
Its shares M 28 per cent on the 


news, from 47p to 84p. 

■ “It’S unfort unate, but it’s not 
a - disaster,” said Mr Malcolm 
Cohen, BLP*8 finance director 

who is to become acting chair- 


man. 

Mr Goo dman hag g control- 
ling Interest in both Raven and 
Old Hails, and - invested In 
the companies in 1 983 and 
In the middle of 1989 respec- 
tively. 

BLP, which is quoted cm tiie 
USM and only appointed Mr 
Goodman as chairman last 
summer, juts ended Ms service 
contract without compensation 
claiming there had been *a 


g^eajjtact afatogftmM, 


At the end of 1988 Mr Good- 
i^n was one of the group’s 
shareholders, with a 
stake off so me B.7 per cent, 
altho ug h this was diluted with 
tot April's £ML5m a c a n fatti o n 
of Bra Group, a Weed Goman 
manufacturer of wrapped 
nmofrUnga. . - - 


Eft 




flies. We haw the record *> 
manag e the business. We think 
that there is commercial logic 
in our offer and that their pub- 
lished record suggeststhey are 
vulnerable,’’ Mr Ivey said. 
However, Sketchley dearly 

franks otherwise. 

Mr Malcolm CEtesm, its chair- 
man, claimed that Godfrey 
Davis’ Unsolicited bid was 
totally inadequate and he hit 
back at Godfrey Davis for what 
be described as “a number of 
arbitrary and contentions 
statements abort Sketddey’s 
strategy and record”. 

He rejected Godfrey Davis’ 
charge that Sketchley’s record 
bad been directionless and crit- 
icised Godfrey Davis* own 
ap proach in propo s i n g to sell 
Its motor interests. 

He advised his shareholders 
to ignore Godfrey Davis’ offer 
at present promised to set 
out Sketchley’s arguments in 
more detail In its defence docu- 
ment. 

Analysts suggest, however, 
that Sketchley’s days as an 
independent company seem 
numbered, given the compa- 
ny’s own warnings about its 
g ur ry"* trading prospects and 
Mercury Asset Management’s 
apparent eagern e ss to sell its 
17.1 per cent stake. 

As Mr Robert Morton, con- 
gtomexates analyst at Barclays 
de Zoete Wedd, said: "The 
martn question now is whether 
a third party enters the pic- 
ture.” 
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Chase private 
client business 
sold to B&C 

By Sara Webb 

STOCK GROUP, the stock 
broking ana of British & Com- 
monwealth Holdings, has 
acquired Chase Manhattan's 
London-based private client 
stock -broking, business Cor an 

imriteelffiftfl amfl . 

Chase said Its private client 
stockbrokrag business, which 
has £300m in funds under man - 
agement, provided an unsatis- 
factory return on capital and 
no longer fitted in with its pri- 
vate banking strategy. It set up 
Chase Manhattan Securities in 
1986. primarily for its institu- 
tional business, by merging 
two stock brokers - Simon & 

Coates, which concentrated on 

USM business, and Laurie Mil- John Gniuu chairman, of 
bank, which was mainly a gilts British * Commonwealth 
trader. 

It admitted yesterday that and Campbell Neill, both 
the strategy had proved a mis- regional brokers, Hoare Gov- 
take as the post-Big Bang stock ett's private client business 
market had foiled to fafeg off and the private client team 
and live up to expectations in from Laaarda. 
terms of the amount of bust- It is eager to capture the 
ness generated, lucrative “high net worth indi- 

Mr Malcolm Wilde, manag- vidual” with an average sum of 
irwr director of British Sc Com- £150.000 to invest, 
monwealth Merchant Bank Mr Angus Samuels, Stock 
said: “This is a buyer’s market, chief executive, said: “We're 
We got the two (Simon & aiming for the high, valne end 
Coates and Laurie Miihank? of the market" He did not 
more cheaply than we would expect to witness a mass exo- 
have in 1966." dua as soon as clients were 

The deal is expected to add notified of yet another change 
new institutional business and In their stock broker's owner- 
help to build up Stock Group's ship. “Clients for the most part 
client base and expertise in stay with the individuals they 
Europe. It leaves Stock with have been dealing with." 
nearly £4bn in funds under Its expansion contrasts with 
management and an extra 2XH0 its parent's behaviour. B&C 
clients to . add to Its existing has been busy trying to seD 
core of 5(1000 investors. Gartmore, its fund manage- 

Btock's goal is to bebome the meat group, and a 36 per cent 
leading private client arm in stake m Celltech, the biotech- 
the UK. m the past three years, nology group, in recent 
it has acquired Stock Beech months. 

Caparo expands US arm 
with $39m acquisition 


UK COMPANY NEWS 



By Andrew Hill 

CAPARO INDUSTRIES, the 
engineering group, is expand- 
ing its US steel tubing 
operations by -buying Bock 
Industries, which makes rect- 
angular structural steel tubing, 
for 339m (£23m) including debt. 

'The- acquisition is being 
made through Xaparo's Bull 
Moose Tube Company subsid- 
iary, which was bought in l988- 
Caparo also has tubfag inter- 
ests-ln Canada. — — — - ... 

r The UK company is- also 
going to reorganJsetheflnano- 
ing of its North. American bust- 
ness, investing a further $5m 
of equity to add to fta -existing 
$l6m investment in Bull 
Moose. The Bank of Nova Sco- 
tia is providing nonrecourse 
medium-term and revolving 
credit fiw-fflttow for the refinan- 
cing and. the . balance of the 
payment for Bock. 

Caparo Industries is headed 
by Mr Swra] Paul His private 
holding company, Caparo 
Group, which has a controlling 
stake in the quoted UK group, 
last year won a £96nr hostile 
bid for Armstrong Equipment, 
the engineering company. 

Mr Paul said yesterday that 
the Bock acquisition would 


give Caparo the ability to mar- 
ket a range of structural and 
ifiarfHmteai steel tubing prod- 
ucts throughout North Amer- 
ica. 

Bull Moose's products are 
Bwitt»d . to a maximum diame- 
ter of 354 inches, whereas Bode 
can produce tubing with a 
cross-section of between K 
inch square and 12 inches 
square. •’ " 

: BOCk, 

$5-4m before fax from conttau- 
ing^operat&His in fiie year to 
June 80 1989. 

It had reported net assets of 
510m at that date, although 
Caparo said yesterday that an 
independent valuation of the 
US group's net assets had indi- 
cated there was a sig ni ficant 
surplus over their book 
value. 

Ur James D Bock, the US 
group’s main shareholder, has 
signed a consultancy agree- 
ment with Caparo and win 
receive a total fee of SLTca over 
five years. 

Mr Bock, his family and cer- 
tain family trusts, win receive 
cam in cash for their shares in 
the company, and Caparo is 
also taking on $7m of debt 


M and S connection pays 
dividends at Peter Black 


By Clara Pearaon 

PETER BLACK Holdings, the 
Yorkshire-based supplier of 
footwear, toiletries and homo- 
ware which makes 60 .per cent 
of its sales to Marks and Spen- 
cer, yesterday reported pre-tax 
profits 5 per cent ahead at 
£5-25m far the 26. weeks to 
December 2.:. 

- Mr Gordon. .Black, joint 
ihahman.saidhesawthisasa 
very satisfactory . outcome 
g h wn the "Mi*** c onditi o ns in 
the .Ugh street. 

“It shows ; the benefit of 
being a supplier to a company 
HkeM andS,~he saitL 

The toiletries, cosmetics and 
healthcaru divigton was expan- 
ded towards the year-end with 
the purchase - of English 
Grains, a manufacturer- of 
own-label .- and "branded 
over-the-counter^ healthcare 


and pharmaceutical products. 

Bought for £12Jm, It is 
expected to add about £12m 
sales in a flm year. 

Within footwear, which 
accounts for about 50 per cent 
of Mr Hlai-fc said ration- 
alisation and development of 
the UK manuf acturing had-so 
far balanced, a downturn in. 
sales of imported goods, caused 
by customer destocking. 

- Home fhmishings — about 
20 percent of sales - was feel- 
ing the effects of bied^r Inter- 
est rates on consumer spend- 
ing. . 

Profits were scored outturn- 
over virtually static at £78.46m. 
(£73-74m). 

Earnings per share were 
R92p (6.65p) and the interim, 
dividend is lifted by 19 pm: cent 
to -HTTP (0650). 


Stratagem puts stop to 
Colonnade liquidation 


v&A safes' 


By Andrew Bolgor 

STRATAGEM .group, the 
investment company which 
lias launched a hostile 163p 
cash Md far Colonnade Devel- 
opment Capital, said three 
institutions bad sold it enou^i 
shares to block Colonnade's 
plan to liquidate the fond. 

Colonnade, which rejected 
Stratagem's £8 .24m offer as 
inadequate, had told sharehold- 
ers that its proposed hqtdda- 
tfam should provide 204p par 
ordinary share by the end of 
fee year. • 

Mr Bernard Kjerrison, Strata* 
gem said yesterday 

that three institutions — Bar- 
ings, Merseyside County Coun- 
cil and South Yorkshire 
County Council - had sold 


S tr a tag e m . a total of 852/100 
Colonnade shares at l&p, 
bringing his company’s, stake 
in Colonnade to 25.03 per cent 

Stratagem, will thus be able 
to • deny . Colonnade . the 
approval it requires from hold- 
ers of 75 per cent of the shares 
to make a capital repayment to 
shareholders of 99p per share, 
file maximum available for dis- 
tribution, This would have 
been subject to aptaroval by the 
courts. 

Colonnade had said this cash 
payment would be followed by 
a liquidation and an expected 
payment to a& shareholders of 
substantially afi the remaining 
fUnds : in the company before 
December 3L - 


Filofax warns it’ll be out of pocket 


By V anas aa ffoufttor 

YESTERDAY, IT was FUo- 
fax's turn to be the fashion 
victim. 

The personal organiser 
company, which was once the 
symbol of upward mobility, 
saw its value spiral further 
downwards when it warned it 
would stay in loss in the sec- 
ond half of , jaw. 

The shares which were val- 
ued at 12Qp when they floated 
dose to the height of the 1987 
bull market, teU2pto36p. ._ 

gflofax, which blames this 
latest blow on disappointing 
Christmas sales, may feel that 
its problems are no worse 
than other retailers. However, 
the company has always 
at tr a c te d attention from the 
media out of any proportion 
to its size. 

It summed up the aspira- 
tions of the 1980s when the 
pursuit of being conspicu- 
ously affluent, busy and 
trendy merited an ostenta- 
tious method of filing 
addresses, appointments and 
contacts. 

So great was the hype 
attracted by Filofax that sales 
rocketed from less than 
£100,000 in 1980 to more than 
£l2m in 1987. It was an 
extraordinary new lease of 
life for a product that had 
been around for more than 60 
years. 

But this meteoric growth 
was a hard act to follow when 
Filofax jollied the market in 
April 1987. The record of one- 


Filofax 

Sham price (pence) 


Pre-tax profit (hofl yoarfy) £m 



Apr 1987 1988 1989 « 

product companies - particu- 
larly those that could be 
undermined by cut-price com- 
petition or a change in fash- 
ion - is not a good one. 

Competition duly arrived, 
and thawicB to rivals like WH 
Smith, Filo fox's UK market 
share has dropped substan- 
tially to 55 per cent. Competi- 
tors have also blunted over- 
seas sales which account for 
46 per cent of the total. In 
Japan, there are dozens of 
rival makers of FilaJfax and 
price competition is “horren- 
dous", according to Mr David 
CoQischon, chairman. 

Ftlofoxes have also become 

InffTwuriw^iy nnfjuhlnna hte a a 

the style gurus of the Sunday 
supplements shun the ambi- 
tious, materialistic values 
they once so enthusiastically 


n _ 

gggasa 


espoused. However, Mr Collis- 
chon denies that ambitious, 
well-heeled careerists are 
deserting his product. “All 
the research shows they are 
being a bit irritated by being 
labelled yuppies. But having 
become a user they become 
addicted." 

Nonetheless, Filofax has 
recognised the need to 
broaden the market. It is now 
trying to appeal to busy 
housewives ana mothers, who 
are being courted by a 
£500,000 “The answer is Filo- 
fox" campaign in the popular 
press. 

This flirtation with adver- 
tising is a new departure for 
Filofax. 

For years, it could rely on 
journalists to spread the 
word. “We didn't advertise 


because we didn’t need to and 
we didn't dare. The demand 
would have been unbearable," 
says Mr Collischon. Now how- 
ever, it has revamped Its man- 
agement team and is taking 
marketing for more seriously. 

Filofax has also tried to 
diversify. 

An experiment with brief- 
cases (known In Fflofax-speak 
as “paperwork organisation 
products") has not been 
totally satisfoctory^Mc.Collis- 
chon admits. “They are too 
much at the fashion end. 
They are not practical 
enough,” he says. However 
the Yard-O-Led pens and pen- 
cil business is forging ahead, 
he says. 

But the most important 
diversification comes from 
publishing increasing number 
of inserts - ranging from tube 
maps to GCSE crib sheets) for 
the personal organisers. Sales 
of these inserts, which now 
account for 55 per cent of the 
total, are “booming” says Mr 
Collischon. 

Filofax is confident that it 
will bounce back this year. 
However, it Is not dear that it 
necessarily sees its future as 
an independent company. 
“We would like to speed the 
marketing process and that 
costs money,” says Mr Collis- 
chon, who owns 63 per cent of 
the company. “If the right 
sort of partner came along 
one would have to look seri- 
ously at it” 


Norwich Union pays 
£342m for Girobank 
leasing operations 


By David Barctiard 

NORWICH UNION, the 
insurance group, has bought 
Girobank’s leasing operations 
from the Post Office for £342m. 

The deal gives Norwich 
Union a combined leasing book 
of about £500m, an 80 per cent 
increase. Before the purchase, 
Norwich Union ranked eighth 
in the UK leasing industry, 
while Girobank was ninth. 

"We are extremely pleased to 
have been able to buy Giro- 
bank’s leasing operations.” 
said Mr Adrian Gunson, gen- 
eral manager of Norwich 
Union’s leasing subsidiaries. 

The Post Office said there 
hfld hMn a large number of 
bidders for the Girobank leas- 
ing companies. 

The deal has still to be 
approved by the Director-Gen- 
eral of Fair Trading and the 


Department of Trade and 
Industry. 

Girobank transferred its 
leasing business to the Post 
Office last summer after the 
Government selected Alliance 
& Leicester Building Society as 
purchaser in the Girobank pri- 
vatisation. Building societies 
are not allowed to own iwairing 
operations. 

A spokesman for the Post 
Office said yesterday that he 
expected the purchase of Giro- 
bank by Alliance & Leicester 
would not now be completed 

until the wpriwg . 

The society had originally 
hoped that the sale would be 
completed by late last autumn, 
but the necessary orders have 
taken longer than expected to 
prepare and lay before Parlia- 
ment. 


BOARD MEETINGS 


The io H nwnq e o m p a n l — have notUM dates 
oi board moounga to me stock Exchange. 
Such reoaiinfl* am usually MM for ma pur- 
poaa d cpneMWlnfl dvMendm- 
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We’ve never 
been in 



better shape 


There are all sorts of things that 
make ECC Group the strong, inter- 
national company we are today 

Without us, products like these 
would make a very different picture 

Thanks to our ability to harness, 
transform and add value to the world’s 
mineral and land resources, all of us 
can take for granted today many of the 
familiar thing s around us — from the 
magazines we read to the roads we 
drive ool 

\Be*ve achieved this through our 
three core businesses which add value 
to these resources in a number of ways. 

ECC International provides 

irhina Hay and Other industrial mine r* 

als principally for use by die worlds 
paper making, ceramic, paint, rubber 
and plastics industries. 

ECC Construction Materials 


produces aggregates, concrete pro- 
ducts and black top and is a leading 
UK road surfacing contractor It also 
operates in the USA and is expanding 
into Continental Europe. 

And ECC Construction builds 
excellent value pri va te houses in the 
UK. 

Together; their results have pro- 
duced some impressive figures. 

1989 Group turnover was a 
healthy £982 million and profit before 
lax was stronger than ever at £150.6 

millinn. 

Which puis us in excellent 
shape for the 1990s where we aim to 
continue developing our extensive 
mineral and land assets to provide the 
very best earnings growth. 

So if you’d like to find out more 
about us, send for a copy of our latest 
Annual Report and Accounts today 


To: Ivor Bowditch, Group Communications Manages English China Clays 
EL.C, John Keay House, Sl Austell, Cornwall PL25 4DJ. 


Name 

Company/Title 
Address — 


GROUP 


fl/12/2 Postcode. 


English China Clays P.L.C John Keay House, Sl Austell, Cornwall PL25 4DJ 
Telephone (0726) 744821 Fax (0726) 623019- Telex 45526 ECCSAU G. 
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HIGH VELD 

STEEL AND VANADIUM CORPORATION LIMITED 

Begtotati* Ko. SWI90W* 


Abridged Chairman’s Review and Final Dividend Declaration 

A RECORD YEAR - 

‘The far-reaching announcements made by President de Klerk should lead ultimately to 
the lifting of sanctions and the re-opening of Highveld’s steel markets in North America 
and the EEC.' Leslie Boyd 
The group had an exceptional year, with both turnover and Rheem 

profit at their higbest-ever levels. This achievement was cuu-g in the early part of the year were less buoyant than 

brought about chie fl y as a result of high export prices that anticipated anti this situation was aggravated by difficulties in 

prevailed during the first half of the year. One of the most the supply erf steel and tinp la t e- By mid-year, however, the 

pleasing aspects was the cash inflow which resulted in cash oa marfcat had improved and the sup ply problems were largely 

hand of R319 million at the end of 1989 compared with borrow- ■ overcome, allowing the year to end on a high note in most 
ings of R54 mflBon at December 31 1988. areas. 

Earnings per share increased to 450.0 cents compared with Manpower 

170.6 cents in 1988. The attributable profit, i nd uc t i n g net The average number of employees in the group increased by 

interest of R31 512 000, was R322 440 000, after providing 2.9 per cent from 7 379 in 1988 to 7.593 in 1989. Annual 

R43 175 000 depredation, R192 800 000 normal tax payable in turnover per employee improved this year from R161 186 in 

June 1990 and R50 810 000 deferred tax. 1988toR212 5GQ(32percen£). 

In view of the results achieved the Board has decided to pay a Over the last two years relations betwe<m management and 

normal final dividend of 40 cents per share and an e xtr ao rd inary employees were constructive with no strikes or stay-aways. 

final dividend of 40 cents per-share, making a total final dividend Orie again it is pleasing to report that agreement was reached 

of 80 cents per share. For the year this a normal • witb 30 *** n “ ODS involved for the group’s 1989790 house 

dividend of 70 cents per share and an extraordinary dividend of ' agreement on improved wages and other conditions of service. 

60 cents per share and the total dividend of 130 cents per share agreement mduded the settlement of some long- 

compares with 57 cents in 1988. The extraordinary dividend outstanefing disputes between Higiveid and the National Uniop 

relates to the high profits earned as a result <rf the exceptional of Metal Workers of South Africa (NUMSA). 

export prices for certain of the group’s products. Last year, it was reported that Higbvetd continued to promote 

home-ownership. The main concern is to find affordable 
Steel housing for die corporation's unskilled and semi-skilled 

The upward trend in total world app are n t 'steel consumption employees. The high cost of land, registration fees and budding 

recorded in 1987 and 1988 continued into the year under costs make it difficult to achieve this objective. In coqjunctnn 

review and the estimate for 1989 of 791 minion tuns is some with, and assistance from die South African Housing Trust, 100 

ninp rmTKrm tone higher than thp i««rwwii houses have been constructed for sale to black employees and 

it is intended to ctmtimie with similar pr ogr am mes m 1990. 

Strong support from HigfavekTs established export customers a™*, f~- ^ 

T V , r , , Zr*L. i i „ ■ r, i ri ,. The Group Areas Act re ma i ns a cause for concern to both the 

and a firm foundation rn the local narket^ enabled ffigbvejd to ^ ft is vitally important that 

“S? bouse and treat «xordE\rito 

the ctm and steel plants, with both non and steel production their skiBs aixi ability rather dran bemg bound by laws finked to 
exceeding one milhon tons. rare dassifiixtio^ ‘ 

Vanadium The avaflaHfty of skilled and professional manpo we r is, of 

_ . . . ^ . ,, . course, crucial to HjgftvekTs long-term performance and 

Eariy m the year. notwithstanding effort s by Hjghvetd to aasiire ^owth. During 138 9 the grtwp trained sotne 330 apprentices 

ttett the st rong wnaitum demand estabteted m and is planned to increase Has number Id 400 in 1990. It is 
1988 woul d be sati sfied m 1939. qmsamers embarked on heavy interesting tonotethatlSpercentofthe groop's artisans are 
buymg progtamaiea m excess of consumpacM. Conseq uently. a**, oyer 90 per cent of whom have been MnWIn 
mattet pnees waepusted y to mgrecedente d leveb ta the addition. 103 umrersity and techmtoo students in engineering 
second quarter of 1989, lor the first time ever, Higbveld intro- aacMnesareomenttybemgsomsoied. 
duced a surcharge on the basic posted vanadium pentoxide • 
price. By the middle of the year it became a pp arent that excess Stakehol der Project 

inventory of high value had been accumulated by both con- In the first quarter of 1989 the second offer of An^o American 
voters and consumers. Consumers then pursued a pofiey of , Corporation shares was made and, of the total of 5980 efigible 
reducing inventories and das resulted in a down-turn in price, a employees, 90.3 per cent accepted. This compares with 78 per 
reduction of the surcharge in the third quarter and, -finally, the cent in 1988. 

efiminatkm of the surcharge in the fourth quarter. r 

f* e^widtone <rf R45 711 000 (1988: R179 367 000) waa 

levels, both piiuwi^ producers aifo ortenremate ^occctots of - ; 

vanadium materials experienced a significant reduefign mjafca \ ^ .. . ~ _ j. . .. .; v 

lor the second half of the year, necessitating production cut- A feasi bility study is being ' oomSicted' juiiiUy "Wgft~i?sfrlHi\crii'To > 
backs. .examine the viability erf a major stainless steel project. The 

indications from tins work are encouraging and, with the study 
A number of new sources of vanadium are being developed and now nearing completion, a decision on the project is expected 

there is no doubt that the surge in prices during 1988 and the ' early in 1990. 
first half of 1989 was a source of encouragement to potential _ 
new investors. It should, however, be borne in mind that the UutiooK 

long-term development of the market for vanadium is fikely to Following three years of growth in world apparent steel 
be dependent on a competitively-priced product offered by k>w- consumption, the International Iron and Steel Institute is 
cost producers, together with sufficient spare capacity to meet forecasting a chic per cent decrease in 1990 to the same level as 
tiie cyclical surges in demand. 1988. .The far-reaching announcements made by President de 

. . . Klerk on the opening of parfiament on February 2 1990 will not 
The new rotary kiln, comnrissaned in the Vantra divisioa at the only tave a positive impact on toe South African economy, but 
end of the year, will provide lower-cost; pentoxide and the should also lead ultimately to the lifting of sa nc ti on s and the 
roasters taken off-line in the second half of 1989, wiC be held in re-opening of Highveld's steel markets in North America and 
reserve to meet exceptional demand. the EEC. Overall, HIghvekfs earning in IB90 will be 

s i g nifican tl y lower than the extraordinary results enjoyed in 

Ferro-alloys 1939, but are expected to be an improvement an those • 

After peaking in the first quarter of 1989, ferrorificon prices in achieved m 1988. 

overseas markets dropped sharply through the remaining three General 

quarters. This was due to the over-supply situation arising from Mr John HaS wffl be retiring as managing director of HMivefcl 
previously idle capacity recommissioned in 1988. from March 31 1990. 1 would Kke to record Highveld’s appre- 

^ dation of his contribution to the group’s affairs and, in particu- 

A1 though no serwus over -supply artuatoi developed m respect ^ ^ ^ ^ - m bringing the technology of the High- 

of manganese alloys, the price fall m ferrosificon impacted on 2. ^ 

the price of sificomangaaese during the last quarter of the year. pro “ sa to ” mml ™ biBy - 

Nevertheless, production of si fi oomang anese at Transalloys . Mr Trevor Jones is appointed managing director effective 
continued at capacity to the year-end. March 31 1990. 


CONSOLIDATED INCOME STATEMENT 

The abridged audited consolidated income statement, of. the 
corporation aid its subsidiaries for the year to December .31 1989 is 
as follows; 

1989 1988 

ROOO RQ00 

Turnover 1613 967 1189 389 


Profit before taxation 

Taxation 

Attributable profit 

Extraordinary items 

Less; Interim dividend no. 30 
Normal: 30 cents per share 
Ext r a or din a ry : 20 cents per share 
Total: 50 cents per share 
(1988; no. 28 of 14 cents per share) 
Provision for dividend no. 31 (final) 
Normal: 40 cents per share 
Extraordinary: 40 cents per share 
Total: 80 cents per share 
(1988: no. 29 (final) of 43 cents) ... 
Retained profit for the year. — 

Weighted average number of shares in 

issue during the year 

Earnings per share (cents) 

Dividend per share (cents) 

Dividend cover 

Registered Office: 

Portion 29 of the form 

Schoongezicht 

NO.306JS 

District Witbank 

(P.O. Box 111. Wi thank.. 1035) 

South Africa 


566 051 
243 611 

322 440 
553 
321887 


35 870 


57 492 
228 525 

71 647 889 
450.0 
. 130.0 
3.46 


224 523 
103 054 

121469 
1951 
119 518 


iT 197 180. 
170.6 
57.0 
2.99 


Transfer Secretaries: 

Consolidated Share 
Registrars Limited 
40 Commissiaper Street 
Johannesburg 2001 
(P.O. Box 61051, 
Marshalltown, 2107) 


DECLARATION OF DIVIDEND. NO. 31 (FINAL) 

A total dividend no. 31 of 80 cents per share, being the find dividend 
in respect of the financial year to December 31 1989, has been 
dedared payable on April 27 1990 to ordinary and “S’ ottfinary 
shareholders registered in the books of the corporation at the dose of 
business an March 16 1990. The total dividend consists of a normal 
dividend of 40 cents and an extraordinary dividend arising from 
ex c eption al export prices for certain of the corporation's products of 
40 cents. This dividend, together with the interim dividend of 50 
cents per share dedared on August 2 1989, makes a total of 130 cents 
per share for the year. 

The dividend is declared in the c ur rency of the Republic of South 
Africa. Dividend war r an t s wiD be posted from the office of the transfer 
secretaries on or about April 26 1990. 

Any cbfenge of address or dividend instruction to apply to tins dividend 
must be received by the corporation's transfer secretaries not later 
titan March 16 1990. Shareholders must, where necessary, have 
obtained the approval of the South African or any other e xc hange 
Control aillinr jii^ liai^jii rinlii’^in m uMpprt nf such instructions. 

The share transfer register and register of members wiD be dosed 
from Saturday, .March 17 to Saturday, March 31 1990, both days 
inclusive. 

2a teems of foe Republic of South Africa Income Tax Act 1962, as 
amended, non-resident shareholders’ tax will be deduc ed by the 
corp ora tion fr om dividends, payable to those shar eho l der s whose 
addresses in the share register are outride the Republic. The 
effective rate ofumKesdeut shareholders' tax is 15 per cent. 

It is anticipated that the annual report wffl be posted to all registered 
shareholders on or about February 27 1990. 

By order of the Board 
H. Cochius - Company Secretary 

Witbank 

February 12 1990 


Hartwell fires fresh shot 
against Jameel offer 


By John Thornhill 

HARTWELL, the Oxford-based 
motor group, yesterday fired 
anothe r shot In its defence 
against the Jameel Group’s 
hostile £15L3m bid with a prof- 
its forecast and a property 
revaluation. 

The company predicted pre- 
tax profits for the year to Feb- 
ruary 28 1990 would grow by 19 
per cent to £12.4m (£10.4m), 
and that the dividend would be 
lifted by 16 per cent to 3^p. 

Hartwells’ s property assets 
hove been revalued at £ 124 Jm, 
showing an increase of 28 per 
cent over book value. 

The profits forecast - which 
includes a £1.2m benefit from 
reducing pension fund contri- 
butions - was considerably 
higher than analysts had previ- 
onsly suggested. 

Most of the profits growth 
was forecast to come from the 
motor division, which now ' 



Peter Huggins: figures 
revealed how meagre JameeTs 


includes the Charles dart: and 
Ford & Slater dealerships. 


Mr Peter Huggins, Hartwell 
r hainn^ Ti, said these figures 
revealed how meagre JameeTs 
offer really was. 

Stripped of the value of Har- 
twell’s property interests, he 
argued, the offer valued the 
company's motor and oil bust 
names at only 10.8 times earn- 
ings. 

The Jameel Group hit back 
with the claim that, stripped erf 
the pension f jiwH ft mtfftw tiivn 
Hartwell's fully diluted earn- 
ings per share were forecast to 
fall by 8 per cent to 73p (&5p). 

Mr Rupert Carington, chair- 
man afOakbfil, through which 
the Jameel offer is being made, 
described the pr o fit forecast as 
“uncoaymcdiig:"; -. ; ; - 

Hartwell’s share price moved 
ahead lp on the news to close 
at I42p. This compares with 
the 136p per share value of the 
Jameel offer. 


Expansion programme sees 
Asda credit rating downgra 

By Stephen FIdler, Euronrmrfcete Corespondent 


STANDARD & Poor’s, the US 
rating agency, has downgraded 
the credit rating of Asda, the 
stores group. The group’s com- 
mercial paper rating was low-' 
ered from A-l to A-2. 

The rating was placed under 
review last April, when Asda 
announced it was acquiring 62 
Gateway outlets for £706m..-. . . 

This acquisition came, SAP, 


Essex 
Furniture 
up by 14% 

IN US' first' set of results since 
joining the USM last October, 
-Essex Furniture reported a 14 
per cent rise in profits for tire 
six months to December 3L 

Mr Michael Franks, chair- 
man, Said that rlflasli: high 
quality ftmttnre was (me sec- 
tor of the retail market which 
had remained stable — the 
company has recently added 
curtains and beds to its range. 

On turnover which remained 
flat at £L56m (£L54m), taxable 
profits came out at -£281,000 
(£246,000).. Jftpm earnings of 
3£8p .'(2. 2 6 ^ per- shasev-ja^ 
maiden interim dividend of Ip 
is dedared. 

Essex is looking into the pos- 
sibilities at acquiring a small 
chain of two or three outlets to 
add to its existing five. 


Howard Hldgs fall 
offset by plaet hire 

Increased turnover and profits 
from Howard Holdings’, plant 
hire aide ht»Tppfi to s te m the 
downturn In group profits', 
caused by lower margins in -the 
housing market Pretax profits 
fen* the six months to October 
31 fell from £L61m to £L21m 
after sharply increased interest 
payments of £449,512 (£252,757). 

Turnover for the period 
declined from £5.45m to £5XBm. 
Tax took £423,512 (£562,648) 
leaving earnings per lOp share 
of 3Jp (4J2p). The interim divi- 
dend is maintained at 0.6p. 


said, at a time when Asda was 
committed to new store devel- 
opment which was depleting 
its *g«hr balances and leading 
to a IraUd-up in debt. Although 
it has sold 34 stores and is leas- 
ing them back, this has 
v pd i irgd its Wnawrial flexibility 
by diminishing its asset base. 

S&P said low consumer' 
expenditure in the UK had 


■“particularly' ' affected Asda 
with its non-food interests.” 1 . . 

the benefits of the store 
opening programme ware not 
likely to be felt until. the year 
ending April 1992. In the 
interim, Asda would be unable 
to meet its expenditure 

from internal sources and 
would thus have no' surplus to 
reduce delft, the agency said. 


NEWS DIGEST 


ImmI nnriprmmort the marke t m 
the Philippines. 

Nevertheless revenues were 
significantly ahead of last 
year's at £L6m (£i.05m), and 
after tax of £316,000 (£182,000) 
gaming s per share came out at 
0 .S24P (0-354p)_ 

- TR Pacific's policy is to pay 
a dividend not significantly 
greater than that required to 
maintain its investm en t trust 
status. Accordingly, the direc- 
tors have re commende d a fina l 
dividend of 0.25p- compared 
with o.2p last time. 


Automagic declines 
to £35,000 midway . 

Automagic Holdings, which 
has interests in shoe- repairs,- 
key cutting and ^associated - 
retail goods, suffered a sharp 
decline from £173,000 to £35,000 
in pre-tax profits for the 24 
weeks to October 14. 

However, turnover at this 
USM-quoted company 
increased to £4J)9m (£4. 73m). 
Earnings fen to 0.4p (2p) per 
share, but the interim dividend 
is maintained at 2J2Sp. 


Fairway (London) 
70% ahead at £0.5m 

Fairway (London), a 
USM-quoted supplier of busi- 
ness and computer stationery, 
returned taxable profits of 
£474,000 for the 12 months to 
end-December, an improve- 
ment of 70 per cent over the 
previous year’s £279,000. 

Turnover rose from £5.16tn 
to £5£5m and earnings to 3£p 
<2.7t>). A final dividend of L75p 
makes a 2-75p (2£p) total 


Assets increase 66% 
at.TR Pacific 

TH Pacific Investment Trust 
yesterday announced a 66 per 
cent advance, from 60.12p to 
99^7p,in the net asset value of 
its 5p ordinary shares at the 
December 31 year-end. 

Directors said that the 
Improvement ' had been 
achieved in spite of se ve re dis- 
ruptions to the Hong Kong 
stock market, which had been 
hit by the suppression of the 
student uprising in June, and 
the attempted coup against the 
Aquino government, which 


Net assets at First 
Spanish rise 31% 

Net asset value per 50p share 
of the First Spanish Invest- 
ment Trust stood at lG2.5p at 
the end of the six-month pmiod 
to November 30 1989. That rep- 
resented a 31 per cent increase 
on the 783p at the correspond- 
ing date last time. 

Total revenue for the half- 
year rose from £515,001 to 
£819^237 and- after administra- 
tion expenses of £278,981 
(£294,306) pre-tax profits 
improved to £340,256 (£220,635). 

Tax took £59,094 (£55,825) 
leaving earnings per share at 
0^p (0.47p). 


' Second Affiance 
assets static ' . 

Net asset value per ordinary 
share of* the Second Affiance 
Trust amounted to £12.16 at 
January 31, a virtual standstill 
on the £12JK> figure of six 
months earlier. 

Available revenue for the 
half year to end-January 
totalled «Mw> (£2.72m), equal 
to earnings at- 2&8lp fftilp) 
per share. 

The interim dividend is lifted 
to lip (6p) and the directors 
expect to recommend a final of 
atieast‘2Qp. 

Orebid Tech wilts 
’tojos&s of $444,000 

OifehST Technology, quoted on 
''thrUSM. tumbled sharplrfritd; 
losses in the six months to 
December 3L From profits of 
51.1m this California-based 
maker of microcompizter acces- 
sories declined to losses of 
5444JJ00 (S262J100). 

. Loss at Bear Brand 
despite interest 

Bear Brand, the hosiery com- 
pany which took over Leisure 
Investments group earlier this 
year in an all-paper bid, yester- 
,-day reported a loss of £27LOOO 
before tax for 1969. 

This came in spite of £559,000 
of interest earned, and com- 
pared with a profit of £1£6#00 
in tiie previous year. 

Bear Brand said that the 
weather had ma«fe the hosiery 
market iKffknii in addition to 
which distribution arrange-, 
meats underwent certain 
changes. There is no dividend. 

Wilton boys Cowan 
de Groot stake 

Mr Jonathan Sam nelson’s fam- 
ily trust has agreed to sell its 
15 per cent stake in Cowan de 
- Groot, the* industrial holding 
group, two days after injunc- 
tions preventing a «ie were 
lifted by the’ High Court. 

The buyer is Wilton Group, 
the Third Market-traded prop- 
erty company run by Mr Mich- 
ael Buckley, which is to pay 
59p apiece for the 3.8m 
shares. 

Last month, Wilton bought a 
143 per cent stake in Cowan de 

Groot and this latest purchase 
wfil bring its total hoiefing to 
29.89 per cent. 


Qneensway 
holders vote 
in favour of 
refinancing 

By Maggie Urry 

SHAREHOLDERS in Lowndes 
Qneensway, the furniture ana 
carpet retailer, voted unani- 
mously in favour of the 
group’s £70m refinancing 
package at a special meeting. 

The meeting lasted a bare 
three minutes with sharehold- 
ers failing to take advantage 
of the opportunity to ask ques- 
tions. Among those present at 
the meeting was Mr Trevor 
Spittle, deputy chairman of 
Great Universal Stores which 
Han a stake in Qneensway. 

Mr Norman Ireland, who 
phftirmnn of the com- 
pany at the close of the meet- 
ing, chaired the meeting and 
passed on apologies from Mr 
James- tadtiver, the outgoing 
chair man, fox Us absence. 

The group will now go 
ahead with a £35m rights 
issue, on the basis of 218 new 
shares far every 100 shares. 
Analysts expect that few will 
be tempted to take up the 
rights priced at 5p, compared 
with yesterday's unchanged 
share price of 6p. 


Correction 

British Vita 

Libetfer. a Belgian subsidiary 
ofthe British Vita group, has 
bought one at the industrial 
divisions of Brin khans, the 
West German consumer prod- 
ucts company. It has not 
bought tiie whole of Brink- 
hans as was suggested in the 
headline of an article appear- 
ing in the Financial Times on 
January 30. 


Hartley Baird rises 
to £408,000 

Hartley Baird, the electric 
motors and domestic appli- 
ances maker which joined the 
Third Market last November, 
announced pre-tax profits at 
£407,853 for the six months to 
October 31 1989 against 
£402,619 last time. 

An interim dividend of 0.2Sp 
Is declared from earnings <jf 
2j08p (L97p) .per share. Turn- 
over rose to £5£3m (£4.17m). 

SKde to £105,000 
at Abingworth 

Ahmgwiuth, the high technol- 
ogy venture capital group 
which plans to liquidate fay 
autpion 1991, .suffered a slide 
ftmh £166.000 to *£105,000 In 
pre-tax profits for the six 
months to end-December. 

However, net asset value 
rose 14 per cent from the 314p 
at December 31 1988 to the 358p , 
of a year lata-. 

- Earnings slipped to 0.25p 
(0-6p) per share ami there Is 
again no interim dividend. 


Honeysuckle sharply 
down at £294,000 

Market -conditions did not 
favour Honeysuckle Group, the 
USM-quoted designer and sup- 
plier of Ladies’ fashion sepa- 
rates; Which -saw profits tum- 
ble -in the six months to 
November 30. 

At the taxable level, profits 
dropped from £1.59m to 
£294.000, though turnover was 
lifted to £io.79m <£l0.07m). 
E a r ni n g s were reduced to 2.4p 
(12.7p) and the interim divi- 
dend is omitted (2p). 

Geevor lifts Costa 
Rica gold stake 

Geeyor, the acquisitive UK 
mtotog group, baa raised its 
holding in a gold project in 
Costa Rica from 38 per cent to 
75-25 pa cent by the issue of 
shares worth a sfim 

The 1.95m Geevor shares 
were Issued at 80p each to 
Nor-Quest Resources, a Van* 
oouTC^quoted company which 
Geevor has been managing for 
more than two years. 

Consequently, Nor-Quest’s 
shflf fe of Geevor’s enlarged cai>- 
ital rises from 8 per cent to 
about 8.3 per cent 
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Notice of Early Redemption 
U.S. $60,000,000 


In accordance with the Terms and Conditions 
of Itw Notes, irptfce is hereby given that for the 
Interest Period from 9th February 1990 to 9th May 1990, 
the Notes will bears Rate of Interest of I5%«i per 
annum. The amount of interest payable on 9th Mayi99Q 
win be £85.16 per £5.000 Note, and £I85L63 per 
£50.000 Note. 

AGENT BANK: CHARTERHOUSE BANK LIMITED 
AnwMwrafThaSiiiriiMMPOcWaK . 


CHARTERHOUSE 



The Ministry of Finance of 

The Kingdom of Thailand 

Floating Rate Notes due 2005 


■ — -vm mow OfUANliUl WKUWl£C 

on the Notes wiH cease to accrue. Payment of Pi 
payment of interest in respect of Coupon No. 
accordance with Condition 5 d the forms an 
Notes, at the offices of any of the Paying Agentt 
feted m the forms and GondWons of the Notes. 

By: The Chase Manhattan Bank. NJL 

London, Fiscal Agent - • • • 

February 13,1890 - 


together with 
1 No - made in 
s and Conditions of the 
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A <W *f«Ws tawaart, **h* eaap+m tfefag panMsm fat islatkn to Minin Curds Europssn InvaWmsacTnncpXc. ribs Compsto”) «*«■ In mmpKsnm with the bUr« min mb mri*r8ectLml42nfthaFiBa»cUS«vfcmActlM0,taifa*aide£>*iid tothsRagtorerafCamiisiifasiBBdfadwgh Ihr 

rsgbtretiOB In acconUncs with fieerkm 149 of thsl Act. 

A n e fcati op bee bsw i nrojstothsConntfl of The Stock rrrh s n mfev J^O^«^ah™^pJW ^W B^Bf^^ w C 0 ^■Byh ■ ^^ MhdhMk^«pb^^dmla^dIn^^nfllrMLte■hit^« P ^^a«d^^»^tf^l^O r * M ^H^« r^l ^^^ ^ '■lTmTn-^ , ^ t r ^ll^l^tnl1 ^llfh^^^- 1 ‘ ,T *- , — l *-* J — "T *“*»*~ "“** r 

Sh*fto{wlfoW*t re M«iachri)wB mmmwi mroWsdrM*JsylBthFsbwsiy I9B0. sad t hat dto llM h»>to Onllasry8h*t*s and Warrants MpsrstabrwfllcprnBienc* on Tfa*sd^2ftthMarriit98h 
Mir «m ra *rriiMiVlssw*,»rereS| ii y a u i iMVty for ihatafe rrs a rtro ro n txfaroifa tlmdixunwnu Toths bwt erf tbs krTowWfrv siribsari of the 

MOtai n sd in Ifahdoeammt is taactorfoscewfahthsftrts tori doss art omit anything Bhsly to stoat tfas impest ef auto lafor—rioii. 

MARTIN CURRIE EUROPEAN 
INVESTMENT TRUST p.Lc. 

(Incorporated in Scotland under the Companies Act 1985 Registered number 122415) 

Offer for Subscription 

sponsored and underwritten by 

ALLIED PROVINCIAL SECURITIES LIM ITED 

' . Of 

23,000,000 Ordinary Shares of 50p each (with Warrants attached) at 

lOOp per share payable in full on application 


Tha Directors sreranra of firm cannlti 
■n* Aerikactoo Urn ferAtOtey Sham (with Wamta iMMB mm bdwaBnd far 


iipncrlian rinfiimiiMTtniw folTt! Tfunf .nMi m n m i m isi tl i u TT inn I I.n nf tin rffn Inili 

riptkm win span at lOJOOaJa. on Toredsy 20th Primary IpBOsnd tosybeclossdm any Umsthstasftar.TfcsPn 


will itIimi aiDhinnEiil iahg; 

rysri i B* for App&cs i km nil sa Ap pB tstk m Bwma most st tha end of dib ito uB Mnt- 



PARTI 

SUMMARY 


The tollowiat i n format i on ia dsrfVsd from, and should bo wad incq pj o roftkj o with, the fan text of 

this document; 


Tha Company 2a t near la vastros nl trust esteNished with the dm of pursuin g taogtenn capital 
growth for ita aharshoklere by toNdwt in companies In Ettrops. It is intended pcisoaray for private 
invaatonarho with to leave the timing and s ric ctioB of i uvs i frnrut s to spods lmt man a ger* in this field. 

The Company has appointed Marlin Catris to manage Its po rt folio. Martin Cunts has o reto kforshle 
ip sri snee nTtavaatroant bftinpa and, at aim December M8B. waa lamxmmMa Bar tha m an a gement of 
ovtf £200 nuBkmof funds inve rt e d far tha European markets (wdadfay finals wnidar Ita Miaapwint 
Invested in the UK). 

Tha Directors Intend to invest bntfaQr In the markets of the E uro pe an Community m e m ber 
conatric*,aa waff aa those of Swftaerlarid, AnsCrfa.'Norway, Sweden, Finland andlhrtay. 

The Diredom beKauo that cooridcrreMi potential eriata for capital appreciation fat many European 
m ar ke ts. 

Tha Directors betieve that M la w— t m ent trust has certain B tti s ctl i i i i features: a fixed capital 
xtroctore embfag long-term investment derixfom tabs mads; tbs abfoty to invest far un q u o te d eocu rft res; 
and the sbiEty to borrow to en hance capital growth. 

TTia Company has entered into an agreement for a m u lt lcunuocy loan taqfity with Robert Fleming 
A Co. Limited. 

The tfividead yWd Aon &aopMB BtecfenariEete ie tow by UK etnhvdi and tfivfdnd paGey wfl be 
secondary to that of capital giowth-The Company may firm time to time seek to ntaia aotne of ita revenue 

to finance b mro wfa i| « to pumdtcrfiUcbjegfare of capital growth. 


THE OFFER 

The Company <• bow offering fin- snbeeriptkm 23JOO0.0OO Ordinary Sham (with WazzanU attached) 
at lfifip per share payable in fid onappHeatfon. Iba Offer he* been fatty undBWriKan fay Aided Provincial 
Securities Limited. The persons to whom the Oi&uoy Sham n allotted .wfllrocrive one Warrant in 
raapectof every five Ordinary Shares. The Warrant* wffl entitle balden to .subscribe in raepeci of each 
Warrant for one Ordinary Short « 3Ut August in eny of the yean 1801 to 1908 mdusiv* at 100p per 
OrSatxyShast- 

. . OFFER STATISTICS ' ' 

Number of Oirimaty Share* in ie*ue foflowin* the Ofe- 2WMO.OOO 

NmnberofWnnaBteJnasuKtbilowfaydiedffiir 4,600,000 

Offer Price par Ordinary Shu* - 100p 

- The eetfautad net proceed* of the Offer «p£22ASa and the eKfautad net «Mt value per OnBnaiy Share 
foUmart tbe Offer (before the exercise of the Warrants) isflS^p. 


•**£*>- • rwvspa.. 


withdrawing ftoro direct ownership and 

the provleioa of risk capital on the private sector, la adi fiti on. that* is a growing trend far companies to 
dev e lop and grow via ■ mock wxehang* Baring for their ahaiea which bee not been the normal route fa> tha 
peat. The modandeetfamofetoefc e x cha n g e proctic** and the develop m e nt ofeecood market* <aa In France) 
xfaould facititnte tfaia. and also t urraira g * greater international investor iu vot wment . 

Tha next stage in the economic development of tha European Community is the ernatloa of the 
Single Market due to be m place by the end of 199*. TMe ie e x pe ct ed to result m farther B b et nlisa rk m of 
trade end cDatmarce and hannoafeatloa of teofaafeelrtmdafd^ mating It iiie rliyentgpriainc compa ni es 
to grin accesa to marietta within member states. The Dire ctu m beflave that the **1992 effect" will give a 
etfanalue to ccooomic growth over end above that which would otherwise he aduevnbla. 

Another devo l op ui ma which pneenta opportunities for the Western European eco n omics ie the 
pwlitteal ohengw which is etartfaig to taka place In B a at s rn E n ro pe. The popu l a ti on of the USSR and its 
Eastern European neighbours, which at over 400 matron is'largrr than either the European Community or 
IhoUSA, makoe tM> an o a o m nue potantiel maikct. If thtopoBtkal change ia ac com pan i od by economio 
fiberahaatkm, the oppor tu nities for Weatara European wwigHtiee should, fat rims, become nmefa greater, 
although at t faw s ttgr E khynameane certain t h a t fM e c hange wffl proc e ed e m aothfr. WeetCetMany; with 
ita gcogniplrical pr o xi mity , ita historical links with the Beat and tha capit a l good* orientation at he 
manufortiying indostry. seems pxitktalxrtyrren placed to benefit. 

The Directors beheve that the combined rihet of tha ab ove factoa shookl increese tha numb e r of 
i n ve stm ent opportunities and eacuorage gree t e r pertk^etaua hi European etocfcmiukris by local end 
toen^onri invextoti. which xh e uW le vu u rtbtyhiflueanBtptttyyala et i wvi . 

INVESTMENT POLICY 

The Company's rim will be to pursue longterm capital growth for its efanmhpldria through 
nvedarot In compani es in Europe. 

The Directors intend to invert fadriafijr hi the ma rk ets of the E u rope an Community member 
countries a* weS *t tboeo of Ssritxmiand, Austria, Norway. Sweden, Finland and Turkey- Other Baopean 
coumrisa, at piasent without recognirod riock e x ch e nge s, tt^y be conridercd as pohbeal azxl economic 
tifcututura chup . 

Direct mvestee&fe m bom of the ttu&v ttoc kautai may be £fficult due to a rctotmtock of 
marketability hi shares of the oo tn p na l ce traded on these markets, and shares in maneged &mds may 
Ihcnfon he indoded in the poft&Uo in oedar to giva tha Company axpoaure to growth opportanitiH in 
these gnsslferatock markets. The Company is uafikefr to invest in the securities of comp a nie s registered in 
the UK, awsptvrtswthricburinessiep nrinmin a ndy outride the UK and in Europe. ■ 

Rtocamattyenviaagedthrttha major pan of the Company's portfolio will be invested hi comp anies 

whose seeuzttiea era quoted on a dock exchange or t r aded h over-the-counter market*. However, it Is 
believed that there are good opportunities in Europe fax making investments in w*B*»tablSahod companies 
which am not quoted, and the polity wifi ha to invest between 10 pin cent, and 85 per cent, of tho Company's 
Meta to each securities. 

Inveetraaots will nonmfiy be made in equity eaeuiitlea, but bonds may be considered ftma time to 
than when it to Wt tint advantage can be taken of change* in mtasast rate levels. 

Since the hweatmaat otyeethw will ho to acUevn mpital growth rather than high Immediate income 
or future growth of income, it is exported that the overall yield on tha portfolio wffl be low. 

The Directors intend, when appropriate, to fond port of the Company's arthritics through 
borrowings *rith a view to enhancing tha Company's hnwrtmeat performance. 


^^U^mctnro oooaidBr R dasinbte ffrit abemholdera ehonld have the oppartnnfay £am time to tune 
they wish the Company to continue. Accordingly, unices on Ordinary Reaohitioa is passed at the 
ffittwnii General Mimting of the Company to be bald far the year 2000 approving the co nt i n u an ce of the 
gcampagy, the DSroetoce wffl c o n vene within throe months thereafter an Ert xww tti r Muy General Meeting at 
which a Special R es olution win be put to toe shareholder* to wind up the Company, la the event of the 
Company not being wound up, tide procedure wO be repeated at too ymcrbr intervals. 


. ACCOUNTING PERIOD 

Account* w»H be made up to the bet day of April and the Com p any's first accounting period will end 
on 80th April 1991. It m expected tort interim accounts wffl be fanned in December each year fax respect of 
the period to to* end of Ochfoea. 

TAXATION 

The Company 

It is toe intention of the Directors that the Compaiv will conduct its affairs to enable it to eeek the 
approval of toe Inland Revenue to treat the Company as an towfmiwit trust under Section 842 of the 
Ineome and Corporation Texas Act 1988. If eneh approval la granted, the Company wffl not be Beble to UK 
taxation on its capital gniao. 

The Cosnpaity wffl far HaUe to Corpovatioa Tax oa ita income and, in tarns of UK law and rrievmt 
double taxation tnattee, ehgtole for raliaf in reaped of tax payable under the law at territories outside the 
UK. 

The Ptraetom consider that the Company wffl pot be a due* company i m med iatel y fafinwing the 
offer now being mete. 

Shareholders and Wart anthuliku a 

Bofckn of Ordinary Shawa or Warrants who are resident or primarily reajdent in toe UK for tax 
purposes may be Sable to taxation on capital gains arising on the disposal of Iheir Ordinary Shares and/or 
Warrants. 

The Directors have been wtrbed that for the purpoM of taxation of capital Bsimc— 

(a) the cost of erinmtohtyfor Onfinaiy Sham (with WansnU attedied) w01 be apportioned between the 
Ordinary Sham and tlm Warrants on toe basis of their respe ctiv e values at the date of aHotment of tha 
Ordinary Sbana. and the rriatkaorinp between their vakre* is expected to be dose to that between the 
Orfiaaqr Share* and the Warrants tm the date wben they are first dealt in aqiaxataty-, 
fb) «n»>w the pw rid u of (he rqiitsl Caine Tax Art 1929 the Warrants will not constitute 'toasting 
ass at a" and on thrinfispoari (a tarn vriudiiiiAidcB abandonment) thn fall cotttrf the Watranta,ealeuletod 
ea above, wifi be aSowxd in coinrslting any gain or loss; end 

(c) tbeexorekeby a WaxTantholder. of bis ririd to ndMCttoo for Ordinary Shane wtQ not be treated ae a 
fiapoari of the Warrant*. For tha purposes of computing any gain or foes on a dupaeal of such Oxdinary 
Shams, tha original cost of the Warrants win be nddtd to the aubaeriptian price payable on exerrisa of th« 
•ubaeriptkm rights. 

Potential inv esto rs should corrode their professional advisers on their tax position regarding the 
acqnbkion. briefing and disposal of OnEnaiy Shares and Warrants. 

. RISK FACTORS 

Prospective investors should b# aware that tb*^ value of shares and tha income derived from them can 
fluc t u a te . The Directors believe fort the prinegml risks offaweetaent in the Company «« 

(a) the Coaqrany's p roj e cts wO he influenced fay the eco n o mi c c on d itiona of the countries in which it 
srveato, by mnvemaita in prices of tbs sacurittea comprised in it* portfolio and flnetuattdns in ournney 
eretour ge r at e s; 
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It a expected that dealmp ip the Onbuir Shane aad Wectante eymMy «9 
UK) ua- on Tuesday 20th March 1390. Pewfiag dnpatch of the definitive certificates (which {■ expected to 
Uhe place by 9th Ap*a 1990). transfers of Ordinary Sham and Warrants will be certified toy the Registrars 
against delivery of tbe relevant letters of allotment 


PARTD 

ACCOUNTANTS' REPORT 


The fallowing ia the text of a letter received from Cooptn & I4 
Deloitte Haskins & SeOs), Reporting Accountants, to the Dir ec to r s i 
Allied Provincial Se cmitiei L i nrito t b — 
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Gentlemen 

We report ia co nnnrtio 
Trait pAc. (“the Company”) « 
Tba Company was face 


! February 1990. 
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paid. 

Toma CnthfhQjr 

Coopers & Iffbrand 
Chartered Accoun ts 
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ft) Duration of the Company 

Tta Directors shall procu re that at the Annual Cwnl Mooting to be held in the ysar 3000. aa Onfinary 
Rwlntfen wffl be put 6* the memban ssekfag their appro**! to the COfitinuenee of the Company. If fak 
iwofcitioo fa passed, a continuance nrafcxtkn wffl be submitted Co the Annual General Meeting to bo brid in 
the jwr 3010. On that wohwten Msg [isnsrl. ' ‘ 4— *» naotatloBa will be submit tad at 

faterafoefT9)w*tt to tfami|K«pri8teAmiaa2<hMmlMsetiBga If eemtmuummsafcrtfaafc defatted, 
Uw Dmtm mast convene an Extraordinary General Meeting of the Company u> be held within three 
manthi thereafter at which a Special Resolution wiE be pei to the Meeting that the Company be wound-up 
voluntarily. If that Special ReMiutkm to defeated, tha Direcun shall submit continuance roMtaittens to 
■ihsaqusni Annual Genera) Meetings in aeowdaace with the fompring provtoioo*. 

0) Kaatrfatlensan-Tranafer, Voting and ihaStfht to KaaatoaDMdmuhi 

The Aitidea of Aeao ci at i on proride for dto pfrai K hlta taea* of eharaa which aw subject of a notice under 
F«t VI of the Companies Act 1985 (which aDowa the Cooper* y lb requeet certain details concerning 
ownenbfe of its share*) if the persona sowed with asp sacb notice an in default fa answering any auch 
notice, la additirai. the Articles of Amociation provide tor the tapeshion of eenaln restrictions spadJBad in 
the relevant Article (fadudfag restrictions on tmna&mbQfiy of the sham conc e rned and on the right to 
wceirodividenfatanddiriontodteciirreMririeiimwit) if *uch shares ropreeriut mote than OJZft per caul, of the 
daee of shares concerned. Such restrictions wiB net be able to he taptoed unta the expiry of 38 days or l« 
days for b olttings of more than (US per cent, of the dan of aharaa ronrenrod. Any ouch tertactiooa win 
ranafa fa effect (be ao long aa the default conUaura and srfll cease if fl» shares concerned are add pursuant 
to a Ukeovfaofffa to *n unconnected third party or through TfaStodc Exchange. 


3. DirMton' and Other Intip egre 

(a) The Directors, bxfadfag took tonawfista fanriBoa. him atprsme d an intention to make app lic a ti o n * 
under the Offer fin- the number* of Ordinary Share* (with Warrants attached) eK not ap*wt their 
respective names fakw, and U is intended that three application* trill be accepted in folk . 

Number of Onfinary Shores 

Beneficial Non. Beneficial 

L.V. Woutere 10,000 — 

H.C. Phillips 6J000 • ' — 

C. Manor 3,000 — 

UJ-COmw 4A00 — 


MJ. Gibm is the bolder of one subscriber share fa the Cotnpwoy.Bave aa aforesaid, no Director has any 
totareer. baaaScfa) or naa-beoefcaal. In the perarea lamed share capital of the Coaipeiq 1 . 

(b) Immediately faHnwing the ieeoe of Ordinary Shares (with Warrant* attached) under tbs Offer, it is not 
espectod that say person will bold 5 par cent, or w» of the fatued Ordinary Shares. 

(c> There are no aarriea cunmwts in gx tofeoc a brt wwu tbc Company and any of tta Dineton, non is any 
»uch contract proposed. . 

(d) Michsd Gibson to a director of Martfa Currie etos eharoboldev in its bokfing company. Martin Currie 
Limited. Martin Currie will receive at ans g m ent (see punaiant to the In wwnrai it Man ag em ent Agreement 
referred to fa paragraph 7(b) below. Sato* as dtadooed, none of the Dbscuta has any internet fa tcananctioos 

■M* «™ fa MUMnw m »» tha 

have been ctEected by the Company since' BsineerpMntiott. 

(c) it is estimated that the aggregate emoluments of Uw Director* for the period 
inc oi p ora rioa erf t h sCo mp ao y to 30fa Aprfl 1091 wig pot exceed £S6<00Q- . 

’ '•> 

4. ' Tixstim ufDWIdends and DhtribstlM* 
b> The Company ' ' ' 


(g) Allied Provincial Securities Li m i ted , the underwriter of the Offer, is s member of Tbs Securities 
Association and of The Stock Eachangs. 

(h) The Royal Bank of Scotland pic, 32/83 Threadneedk Sucre, London EC2R BLA are the Company^ 
baakere. 

10. Doeumente for Inapectioa 

Copies of the (ohowiog documents wih be available for inspection at the offices of Dundos & Wilaou. 
C&, 25 Charlotte Square. Edinburgh EHZ IEZ and at the ofBcea of Allied Provincial Securities Limhed, 
Shackleton Houm, 4 BetUcbridgr lone, London 8E1.2HY during normal business hours oa any weekday 
(rechtdiag Saturdays and pubtte boDdays) for 14 days aitor publication of thm document:— 

(a) the MemonuKluni and Ariicka of Assoeiatioa of the Company: 

(b) the report- of Coopers & Lybrmad Ddoitm and their written consent referred to dbovtr. 

(c) the contracts specified under "Material Contracts' above; and 

(d) thasa Listing Partlculare. 


Dated 13th February 1900 


PART V 

TERMS AND CONDITIONS OF APPLICATION 


1. Tbs contract created by the scecpt ao co of app B catio a o in the maimer harem set out win be 
cond i tional on the Underwriting Agreement referred to in parngrepfi 8 of Part fV of this document 
becoming unconditioaai and not befag terminated in tecordance with ks term# and on admission of the 
Ordinary Shares and Warrants, issued and now being issued, to the Official List and such ■ d mwffrm 
becoming effective in accor da nce with the rules of The Stock Exchange mt leler than 7th Maids 1990. If 
•ay application is not accepted, or if any contract created by acceptance does not become uucowfitiona]. or 
if snysppHeetion is accepted fin- fewer Onfinary Sharea (with Warrants attached) then the number epphed 
Cor. the application moneys or the balance of the amount paid on eppGcufam will be returned without 
faiterem far post at the risk of the appdeank la the meantime apphcKkm moneys will be re t ai ned in a 
separate account far Bank of Scotland. 

2. The Company reserves the right to present all cheques and bankets* drafts for payment on 
receipt and to retain letters of «Uotraewt end sutphie ap plic a ti on moneys pentfing dearence of the su ccess ful 
nppficanta' cheques sod to reject any application in whole or in pit. 

3. By complaaBgjw44*li^^?^ 4 | M?^^ ^ l> y <*»**< a p p Hw s n UB): 

fa) offer to WtWerffaT far 1b* number «sf 8to*rmk*^lihuskab# sptoiAMJ-feyour Application 

Form a^ thBAftremwawr fix- which the application is accepted) at lOOp perO«dfa»l^$tts»» subject to 
fihe fa4fa| iwrtlculow retiring to th« Company dated I2th February 1990 (“the LiatSig-PMrilftd*ia^;^he*a , 
ffiwhe Mod Conffitiona of Apgdica ti on and the Masnorendum and AitkJea of Asso ciat i on of the Company; ■' *•' 
'(h) authorise Bank of Scotland to send a fuHy paW renounenable letter of anotimnit for the cumber ofj;- 
Onfinary Shares (with Warante attached) for which your application is accepted, and/or a crossed cheque " 
for any moneys returnable, by post to your address far that of the first named applicant) as set out in your 
Application Form (or, to yom If faaMUCted fa Vow Application Form) and to procure that 

your name (together with the namafa) 'of Sa^Jofat appOrsmt) t» placed on die Register of Members of the 
Company in respect of such Ordinary UfaaMa.had on the iBegSmer of Werrantholdma in respect of auch 


(I) agree that, having bad the opportunity to rend the listing Particulars, you shall be (kerned to have had 
notice of all iatanaatiOB and rs pres e ntet lona cuu cs inl ng the Company contained burin; 
ft) confirm t hat fa ™fc«ng such application you are not relying on any information or representation fa 
relation to the Company other than those contained in the Listing Particulars and you accordingly agree 
that no person responsible solely or jointly for the Liming Particulars or any part thereof will have any 
liabifity for any auch other I nform a tion or rtproaeatatron; 

(l) confirm that you bare reviewed the restrictiotw contained is paragraph 5 below and warrant as provided 
therein: and 

(m) acknowledge that the Company may satisfy your application for Ordinary Shares far procuring the 
transfer to you of issued Ordinary Shares in the capkaloftha Company, but otherwise on the same terms as 
act out shore. 

4. No person receiving a copy of the Listing Particular* or an Application Form in any territory 
other than the United Kingdom may treat the same aa consti tut i n g an invitation or offer to him. nor should 
he in any event use such Application Form unlese b the relevant territory such an invitation or offer couid 
lawfully be made to him or aueh Application Form could lawfully be used without contravention of any 
registration or other legal requ iremen t*. It is the re sp o nsibili ty of any person outside the United Kingdom 
wishing to make an application bareuader to satisfy himself aa to full observance of the Inws of any relevant 
territory fa connection t he re w i t h, in cludin g obtaining any requisite governmental or other consenta, 
observing any other formalities r e quirin g to be observed m such territory end paying any issue, transfer or 
other tnus required to be paid m such territory. 

fr The Onfinary Shares and Wgrreats have not been and will not be regznered under the United 
States Securities Act of 1933 (aa amended)- The Ordinary Shares and Warrants may not be offered, sold, 
renounced, transferred or delivered, directly or indirectly, fa the United States or to any US Pereoo- 
Peraons s ub scrib in g for Ordinary Sharea (with Warranta attached! (Including renounce*?* mibmitting 
renounceoUe fatten of a ll ot ment far registration) shall be deemed, and (unless the Company is satisfied 
that Ordinary Shares can be aflotted without breach of United States securities lows) persona subscrib in g 
for Onfinary Shores in connection with the exercise of Warrants shall be required to represent and warrant 
to the Company that they are not US Persona and that they are not aubscriUng far auch Ordinary Shores or 
Warranta tor the account of any US Person and will no* offer, sea. renounce, transfer or deliver, directly or 
indirectly, auch Ordinary Shores or Warranta in the United States or to any US Person- As used herein. 
"United St a tes '* means the United States of America (including each or the States and the District of 
Columbia), its territories or porsessiona or other areas subject to its juriMfiction and "US Person" means 
any person who to a dtiun or resident of the United States, a corporation, partnership or other entity 
created or organised fa ox under the tows of the United States or an estate or trust which to subject to United 
Statea federal Income tavarion regardless of the source oTUs income. 

6. The baam of a l lo c a t ion will be determined by the Company. The right to reserved, notwithstand- 
ing the basis so determined, to reject in whole or in part and/or scale down any application. The right to 
reserved to treat as valid ary appBcation not in all respects com plete d in accordance with the Notes on JHow 
to Complete the Application Form. 

7. ' Save where the context requires otherwise, terms defined m the Listing Particulars bear the 
same meanin g when used in thaw Terms and Conditnma of Application and fa the Application Form. 


AVAILABILITY OF LISTING PARTICULARS 


■ Cfaptre of the Listing Particulars and Application Forms can be obtained daring normal business 
hours Cgrto. grid fadudfag 20th February 1990 from the following: 


4. ' Taxation oTDWfdezads and DfatributSon* V '-\ Warranta, the entitlement to which has rmtheM effectively renounced; /. v* .. 4 

fa) The Com pan y ‘ • - vfv-^/Vv 'Wlagfoe that, in consideration of the CofopasyajptdtiKlhat a wiB not. prior to 22nd Maridt ISef^offirr 

certain restriction*. ACT to mflabla for offset again* theCprepreiy** Hahlbty to corporation tax forthe-". Complete tire Apphcation Iform. J... •<- \r \ • 

year of payment of the tfividand and fotnre years cv, up to naga^mm of arc years, past years. . fd) warrant that your remittance wiB boboaeuraAon fiott pityentation; 


(b) UK Resident Shareholdera /V\y* 

A UK resident individual ateraholdar rec eive s. impoto^2a ^ toy cash tEvtdeod received, a tax credit, which, 
at earasnt rataa, is equal to Sfi/TStha. of the (NvUnnaHMl* fa* eiedtt SfU MtUk fa ftiD a UK terident 
Individual tharebaldai'a Kabifity to basic rate iwepfontax on the dividend phn the tax credit, touring each 
e hi reholdai Sable to higher rate income tax onto^Btiipprepiiata). If the ind H rld ua l to not Eriilo to income 
tax, the tax credit mqy be reclaimed, in whahflfjnpw. from the Inland 

A UK wektoiitccsporateeharahblderwfll notra^Mbfa to.UK co r pora ti otf^Mlp any dhrktond isceived end 
ttin rttiiflnii) anil eunfland Tut mill'll nTH iemigl|nt fi ■ i il'iilf tnf iflfaieliiitiyti k'ifilri nfsnrli a eheiiiliiilihi , 


v? W agree that any letter of4go6fotiAjBdtoliyreiaB^^etd«B«^to j w ti ' k fay he retained pentfing c faar mat 
> f of your remittaix»*d>dtbr*«^ofe»H(pSfeS tafarettT: <r- . 


(0 agree *b*fc*» » 

Romped fari-krat' re 


the r efro m will bd' 


(c) Other Shareholders N 

Other ehacehoklan in the Company •mhj&ipat resident fa tl 
Inland Revenue a proportion of the taxtfostt relating to their i 
fa general, upon the provtatons of anydonbre taxation agreemi 
UK and their u o uutry of residence- NftaffiK re aldent eharebol 
dividend income fa thmr country of npftHfrii Any person wM^j 
own tax ndvfcer on the qoestian of thttfabbto taxation provftaa 
residence and the UK. 


d 


aM jdriKfe^ or the 


Martin Currie ■ • • , [yi s 
29 Charlotte Squorey’. ' . '■> [■ K . 
Edinburgh v *“k- 

EH24HA -C' 


Alfied P rovi n c ia l Sec uriti ea Limited 
Shackleton House 
4 BattJebridge Lane 
London 
5E1 2HY 


Bank of Scotland 
New Issues Depwrtmant 
. Apex House 
. 9 Haddington Place 

Edinburgh 

a. EHT4AL 


Bank of Scotland 
New laaues Department 
Second Floor 
Broad Street House 
55 Old Broad Street 
London BCSP 3HL 


Afifad Provincial Securities Limited 

155 St Vincent Street 

Glasgow 

G25NN 


psoetofims(if eoqd i 


: to at 


inMrtjWihlL'rffa fUtfr-nlntWt/jtfVikttlrMiiliiMuum -aajft k s_ _ _ 


Xn Mkfitkm. < 


ShS A 


(te whkh^ 




R. Stomp Duty and Stomp Dfa 

(a) On the tasne of a easauiioe^ 

**•**?■ ■ k 

(b) A purchaser of ri^rte to thwt 
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f Insert in Boor 1 (to flgme) die nnrabn r of 
1 Onfinary Shatte (with Warrant* •ttohedj.tor - 

-Stew (with Warrants attached). V ^3|vK3 








I FULL ON APPLiCA' 


6, Underwriting Agi eamasi»g» ' 
fa) Pursuant tin an Underwriting j a w iS ner it dated fithFria 
Martin Currie and Afifad Provim^Burftira Lfadfad ("Al 
subject, inter gfa.to.tiraadgnm>ontoi». Official List .ofThi 
Warrants attached) on or bafore 7th 1990 to procure 

at the Offer Price foraH of thwOidnn ^^j p frr a (rfib Wsna 
(b) The Company will pay to Allied P r^ p ria l a co mm fasiqri 
Ordinary Shares (willt Warranta adrfitioa. the I 

49 - -oo muiiwlrar of Ht* of the Offta^dl^for Ordinary J 
been the subject of a firm conuntilwra to the Com 
. . Share*; and . .. 

(u) in trapect of Onfinary Shares (Mtb Pg&Mito*ttecbi 
recrived, eub-umfaiwrltfag cwnalaiiy«W> ra 
commtorido rtf 1% of the Offer Price ■forjjafl^OHfin. 

-• nkiut App&setion Form to drfty etamiMgyngffie x 
tatemnxfiaries are trot erWkled to n»ch mb^ragowri 
The Underwriting Agreanwnt contains pertain wi&|pfa 
Managera aod certain mdrmrtirirs given by theXfomg^teg 
may be rescinded by Afifad Provincial fa certain ciictpt«M 
(<D The Und er w ri ting Agreement provide* that the Compaaj 
any VAT theraou) of and incidental to the Offer ind raff 
pubficatioa coate. Stock Ki c h a ri g e foes end all a cc ou n tancy, 
of the Offer. 


ent dated £th February 1990 among the Cor 
rftiea Lbnftad (-AOed FtorinefaT), Afifad 1 
Official lire ofTbe Stock Exchangrurf the C 
h 1990 to procure sutocrilwra or. Wli«||rii) 
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i given fay the Company, the Directors end the 
[|he Managers. The Underwriting Agreement 

%j|pBj»sy aP so da, ch arge* and expenses (plus 
iPjffre d v ertielu g. printing fttrtutka end 
(tea and expaMOk. 
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>MPANYING NOTES 


a»J re* note I ■ 

Wainaiy Shares (with Warranta attached) ■ 

8 12th February 1990 and subject to the 
i draft, far the amount payable of 


Fbrenamefa) (fa faD) 


< 7 . Material Contracts . * 

The fofiowlng contract*, riot hamg contncfa entered brio fa. the nrdfaaj^^^&fcff.lioafaesa, haw bean 4 j p l|g& 
entered Into by the Company and ore or may b* materird; — 

la) Underwriting Agreement referred foil* paragraph fiabore;,. ' 

(b) Investment Managemant'Agraanwnt dated 8th February 1*90 between the Martin 

Carrie wherriy Martin Currie baa agreed to actes fa v e a t m e n t m a n ag era end Seewtarfai^mjMa^Mqy 
for a quarterly foe payable in' amen equal to Oft par card, of tha vrine of the adjusted poaf^teMtia* 
defined) -of the Coanpeqy a* tbs and of each quarterly period. Martin Carrie fa affBerty to act aa 

manager* to any other parson or peraorr*. The Agrrameart cootefas proviefama iiidamni iyfag Martfa CtgH^?y?Sffa 
against *H costs, claims end demands incurred except where doe to to reg f i gem c e . wflful default or 
The Agreement is subject to tanninatioo by not fate than three yearn’ notice by either party subject to 
earlier termination -a* provided for therein. In tha event of the Company wnmgfidfcr terminating the 
Agreement or Martin Currie bring entitled to tanufaete the Agreement aiuiy as provided therein, Martin 
Currie sriCbe entitled to compenaation equal to three times the iprevimi* annual foe; end 

(c) Praffity Letter foam Robert Flaming & Co. Umtod dated 5th February 1990 and accepted oa behalf of 
the Company on 8th Pabnwry 1990 daacxfoed in tha section antatfad “Muttieunezicy FteBty" fa Putt I of 
this document. 


8. I nTVwfii iew t lafaMifa ea ••• .... 

fa) The ArtiGre of Arec tri a t a ra of the Company do uot limit the d 6 c r B tiu a~of the D ir e ctors a* irapids 
faveatment policy. _ . 

■(b) h to the intention rf tha Directors to conduct the-affidn of the Company bo that it satisfies the 
conffitiotia fot approval as an favsstmeuE trust sat oat fa Seeticai 849 of the Income sad Corporation Tax** 
Act 1968 and, fa addition, it vdD he iludr paBqr then . 

(0- not more than 10 pcr4ettt.ofthssaeets artiieC&aipuny (before dedoctizebmomi money) wdl be 
lent to. or be eppfiad in the uoqufaHfan of reeuritiee oL any one comp a n y (other than hol ding * fa 
another fav— t m ent trust which hue boon approved by tha Inland ftevoana or which would quafifa 
for auch ^provsl bat for the fact that it is not Itoted) hKhxfiugloaai boor ihawa inany nfookfiary 
of the Company- Any reaprocal or *haek to back* 1 loan sirange m e ute will be ignored for tMs 


(D not more than 10 pcr4em.ofthssaeets artiieC&aipeiiy (before dedocting borrowed money) wdl be 
lent to. or be eppfiad in the uoqu fa Won of reenririee oL any mm comp a n y (other than hol ding * fa 
another fa v — tmwi t trust whieh has been approved by the Inland Revenue or which would qoeBfa 
for auch ^provsl bat for the fact that it knot Itotod) hKhxfiuglosai too* *hawa inany nfookfiary 
of the Cmnpany. Any reaprocal or "boek to back* 1 loan sirangs m e ute wifi be ignored for tMs 
• ■ purpose; sod 

- (U) nounore than 25 per cent, of the neeta of tha Company (before dsdoeting borrowed money) will be 
applied in the sequititaod of the aggregate of (A) securities toe fated m any raeogtfeed atodk 
- es i thaw g e , and (B) hold io ga where the interest of the Company amounts to SQ-per cent, or more of 
the Oggregris of the oquitjr capital (including any capital hsvfag an ofamont of equity) of any one 
fisted company (other than another comp a n y which baa bean approved •* an fav*sttn«nt by the 
. .. Inland Barnes or wtdeh would quafify far such approval but tor tbs fact it is notfoud). 

(c) Tha Company^ hwamo -will hs ’derived whoftr or mainly from abates (it qtbra securities. Pending 
favestmeot, the net proceeds of the tone wffi he bridln the form of (ton dated government securities and 

■ hank deposits. 

(d) The Diumn intend that the investment policy 'set out fa this document Vr£B, fa accordance with the 
requirements ofThc Stock Swhangu. he mHiefod to for direst throe jsarcfoBowfng Bating; unless* change 
to approved by the Company la general meeting 


fa) Martin Currie is the promoter of the Company. Save as dfodoeed heiefa. ria'amdunt or benefit ha* been 
paid or given tothe promoter andante is tataded to bepitidorgivM. ; 

ft) Tfa pfonpany n not engaged in any Htiga tior r ta- airiwration mid no fitipithn or cfafai of material 
faspartanc* is known to the Director* to he pending w thnetaned against the Company. 

(C) Coopers & Lyfirsod Ddoftte have given and have sot withdrawn their written eoeae&t to the issue of 
tine tocmaeot with the fadualon harafa of their report eet out fa Part H fa the form and context In whkh it 
is iriofaded-' 

fa)' Tha priraapsl place of buefaese of tbs Copips«f. ie at® Orartaete Square. Effiataigb EH2 4HA. The 
Company docs not have, nor has it bad shiae to faempsrathn. any employees, nor does it have any 
subsidiaries.. . 

fa) TboOBtt Pries repito®**^ a premiam ofBOp own the nomutel vefae of60p«f each Onfinary Share. 

(0 Save raffiscioatotoBefa.tlfenihM been pp ri g nlfk a ot cha n ge lathe finandalgrtro dfai g p o s it io n of the 

r/wwpsny *lmvi tta incorporation. ' 


k &Sfc a t tu i u e y (or a oapydes) thereof duly 
^•^otos|tod by u solicitor) or foanfa) of authority must 
^.^pb^imdoBed I for inspection. A preparati on should 

Sm^tAet 1986 who is signin g Bo$4. 

another person need not subimtaiioiw^^itttet^jr, 

but must complete Box 8. 

0 You retest pin a single efaqne or banlS^dtaft: 
payahte to **Baiik of Bcotlandr for tfaitefaifount 
^ft^^ayahlo an application inaca-UKl In and 

crooned ‘tint NegwUobl tT. 

th is payment, whkh 

Staffing oa an account fa a 

the UK. the Channel Iefauids or tha hie of Men) of a 
bank which is either a member of the London or 
. Scottish Cteariog Houses or whkh has arranged for 
■ . its cheques and banker’s drafts to be presented for 
payment through the daarmg facilities provided for 
tha member of those Clearing Houses and must bear 
the appropriate sorting code number in the top right- 
hand corner. 

An apphcation may be accompa ni ed by a cheque 
drawn hF * person other than the appBcantfa). hut 
any moneys to be r etur ned will be cent by crossed 
cheque in favour of the person named In Boor B. 

A separate cheque or banker's draft must accompany 

each app li cation. 

JOINT APPLICANTS SHOULD HEAD 

NODS 6 

IT) Yon may apply jointly with up to throe other 
L*jJ perso n* . Box** 3 and 4 moot be completed by 
one applicant. All other pence* who wish to 
join in the application must complete and sign 
Box 6. 

Another person may sign on behalf of any joint 
applicant if that other parson is ttaly authorised to do 
go under x power of attorney. The power of attorney 
(or a -copy duly certified by a mhertor) must be 
enclosed for impection. 

RenouactoWe letters of allotment, chequm and other 
correspondence will be sent to the address in Box 3 
unlaw otherwise indicated by completion of Bar 7. 

FINANCIAL ADVISEES SHOULD HEAD 
NOTES T-B 


S Financial Advisers who wish the documents of 
title and returned cheques. If applicable, to bn 
returned to thetneehroe for safekeeping on 
behalf of their efienta, and are so authorised, 
should enure that Boa 7 in completed and 
Bax 8 Is signed and dated. 

@ Financial Advisers signing Bex 4 on behalf of 

Chair, clients or completing Box 7 Should Ah 
and dote Bex B. 


tires* tin fall) 




Signature 


gic^KQUB^ BANKER’S 1 

PAYABLE 10 “BANK QP^ 

— 

BOX 8 MUST 


*IJKASE USK BLOCK CAPITAr^.^ 

Mr, Mis, MJaaorTltle_-<?\ 5^ y.% ^ ' Foranamefs) (fa full) 

•ses^fffgi^ — : 


iPpFOR THE EXACT AMOUNT SHOWN IN BOX 2 MADE 
gCANiy AND CROSSED “NOT NEGOTIABLE” 

► ONLY BY JOINT APPLICANT® (SEE NOTE 6) 


Surname 

Signature 6 








BOX 7 MUST ONLY BE COMPLETED IF DOCUMENTS OF TITLE ARE 
NOT TO BE SENT DIRECT TO THE PERSON DETAILED IN BOX 3 

PT-KASR USE BLOCK CAPITALS 

I Name -• • 


Address Cm full) 


I befaby wsrra n e that I am ruthu k rt nakr tha Financial SarVic ea Act 1S96. the nfa and 
mpdstksnoftlx Srif~8cgplatiiig Pr g s a b adon or Bntogn l m i i Proterefepcl Bofa of whkh I am 
or my firm i* a mamba' and the term* of a easterner agreement to tigs lira Appfastkw Form oo 
behalf of the obova mentioned paraanta). 


| Postcode 

FOR OFFICIAL USE ONLY 


Dated 

Signature 
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ALLOTMENT NUMBER 


SHARES ALLOTTED 


Intennet&sriea eteiming commission should stamp both boxes below and note the SRO and Membership Number in both places. 


jb«ap nf perPB rliriralng mminhurinw 
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FOR OFFICIAL USB ONLY 

ABotmaatNo. 

CommiiBkin cskulatad 


Shares Allotted 


SRO and Membership No 

FOR OFFICIAL USE ONLY 

Allotment No- Shows Allotted 

fT emmt sniftn 


INSTRUCTIONS FOB DELIVERY OF COMPLETED APPLICATION FORMS 
Completed Application Forms should be sent by poet or delivered by hand to Bank of Scotland. New 
» Department. Apex Honae. 9 Hgridjng tgn Place. Edfabnrgji EH7 4AL or Bask of Scotland.New iKEnes 
ivraumt. Second floor. Broad Street Moose. 55 Old Broad Street. London EC2P 2HL to arrive, in eael 


case, not later than 10.00 a-m. on Tuesday, 20th February 1990, If you post yoor Aj 
mxmtmended to tue first class post and allow at least two buxinesa days for delivery. 


m Form, you are 
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COMMODITIES AND AGRICULTURE 


Coffee 
rallies 
above £600 
a tonne 


By David Blackwell 


COFFEE PRICES broke out of 
their recent narrow trading 
range in London yesterday fol- 
io wing Friday’s rally in New 
York. 

The New York araMca mar- 
ket was continuing to advance 
yesterday evening on continu- 
ing concern over dry weather 
in Brazil and talk that Mexico 
might have to cancel export 
commitments up to 150,000 


However, London traders 
said that prices in London 
should have closed higher still, 
based on the New York g ai ns . 
The May robusta contract on 
the London Futures and 
Options Exchange (Fox) dosed 
at £608 a tonne - £51 a tonne 
above last week’s 14-year low 
and the first time for a month 
it has been above £600 a tonne. 

At the beginning of the 
month E J). & F. Man, the Lon- 
don trade house, said there 
was a potential for rallies in 
the arabica markets, but that 
the New York market would 
have to move towards 85 cents 
a fi) to indicate tie start of an 
uptrend. On Friday, May ara- 
bica closed at 86.75 cents a lb; 
it was trading at more than 88 
cents a lb by mid-day yester- 
day, New York time. 

Roasters would start tq 
rebuild stocks, Man said in its 
quarterly futures review, when 
the risk of price rises was 
deemed greater than the risk of 
holding stocks. 


Florida’s citrus 
estimate raised 


THE US Department of 
Agriculture has raised its fore- 
cast of Florida's 1989-90 orange 
crop to 100m boxes, 9 per cent 
above January's forecast but 32 
per cent below last year’s, Reu- 
ter reports from Washington. 

The overall US orange crop 
is predicted to be 189m boxes 
this year. 19 p erce nt less than 
in 1988-89, the USD A said in its 
February crop production 
report 

The Florida orange crop was 
hit hard by frost in December, 
which has boosted domestic 
prices. 

The Labor Department said 
yesterday wholesale US food 
prices rose 2J per cent in Jan- 
uary partly because of the 
1989 citrus freeze. 

The department also forecast 
that Florida’s frozen concen- 
trated orange juice yield would 
be L29 gallons per box. 


unwMwotinsncKi 

(Chang o during week ended last Friday) 

tonnes 


Aluminium 

+0675 to 83. ISO 

Copper 

-0225 to 80725 

Lead 

-1800 to 18.025 

Nickel 

-222 to 6. 706 

Zinc 

+878 to 71,725 

Tin 

+5 to 10666 



Bad news is no news for gold market bulls 

Kenneth Gooding examines the change of sentiment that has lifted the price to a 14-month high 


T O THE delight of pre- 
cious metals traders, 
gold is showing the kind 
of price volatility they love — 
because volatility attracts 
more business. 

After many months last year 
when gold drifted aimlessly 
downward in a narrow trading 
range of $i to S2 a troy ounce 
and seemed to be going 
nowhere in particular, gold 
recently has been bouncing up 
and down by $5 to $10 an o un ce 
a day. 

This followed a jolting 
change in sentiment towards 
the end of last year. Now 
nearly all gold analysts and 
traders agree that the bear 
market ended then. They have 
a vested interest in promoting 
that idea, of course. One of the 
peculiarities of this very pecu- 
liar precious metal is that a 
rising price stimulates more, 
not less, buying as people rush 
in ami attempt to benefit from 
the further price increase their 
buying win generate. And so 
on. 

However, professionals in 
the gold market are divided 
about just how fast and how 
far the price will recover. 

So far gold's performance 
has disappointed the raging 
bulls and added weight to 
arguments that there will be 
only a modest price improve- 
ment this year. Looking 
further ahead, however, the 
analysts suggest that the 
1990s will be kinder to holders 
of gold than the 1980s 
were. 

Anyone who bought gold in 
early 1980 at its historic peak 
of $870 an ounce will not have 
been pleased to see the price 
fall steadily to $360 in the 
autumn of last year. Recovery 
phases during the long fell 
were usually lukewarm and 
short-lived. 

Then the price bounced off 
the bottom and in 11 weeks 


had broken through the $400 
an ounce barrier again, it fell 
back for a addle in January - 
there was one day, in fact, 
which saw bulls hiring their 
nails when gold crashed by 
$850 in one afternoon to close 
below $400 - but at one point 
on February 5 it reached the 
highest level in 14 months: 
$425£0. 

The bounce back seems to 
have resulted from uncertain- 
ties in world equity markets 
last October and November 
which made Japanese inves- 
tors in particular very nervous. 
As Mr Michael Spriggs, pre- 
cious metals analyst with War- 
burg Securities, points out: 
“People reach for their gold 
bars when they feel stock mar- 
kets are due for another down- 
ward correction." 

The upward surge was then 
helped tor the gold producers, 
who had contributed heavily to 
the bear market by selling for- 
ward as soon as there was any 
short-term price recovery, 
when they responded to the 
steadily rising price by 
back their -hedging pro- 
grammes. - 

The market is also domi- 
nated by professionals who had 
gone short (sold gold they did 
not own in the expectation of 
picking it up later at lower 
prices) for most of 1980. When 
they saw the market had 
turned, they went long of the 
metal and this removed a hefty 
tonnage of gold from the mar- 
ket in a very short space of 
time. 

Once those factors had 
pushed up tire price, a steadily 
weakening US dollar since the 
start of 1990 had the effect of 
holding it at the new, higher 
leveL 

What view should we take of 
events this year so fez? 

According to Mr Rob Wein- 
berg of James CapeL, who until 
recently was a considerable 


bear of gold, one determinant 
of a bull market is when bad 
news fails to depress prices or 
does so to only a limited 


Gold has demonstrated its 
bullishness in the past two 
weeks, says Mr Weinberg, by 
brushing aside such adverse 
factors as the suggestion by 
the chairman of the Federal 
Reserve that US interest rates 


ounce, buoyed up by continu- 
ing uncertainties about equity 
markets; worries about Soviet 
sales drying up because of pro- 
duction difficulties and the 
possibility of that country tak- 
ing some gold off the market as 
backing for some fancy debt 
instruments; and suggestions 
that political upheavals will 
lead to a cut in South Africa’s 
output 


Gold 



Jan 


f990 


would not be eased for some 
time; sweeping rumours that 
East Germany was planning to 
raise sorely needed capital by 
selling a substantial quantity 
of goM at a discount to the 
market price; and a proposal 
by the US Treasury that the 
International Monetary Fund 
should, once again, sell a 
substantial part of its gold 
hoard of 103m ounces or 3J00 

tnmyw 

In contrast, Mr Tim Fetter- 
son, analyst at A Miner , 

als Research Services, suggests 
that, if gold was on an aggres- 
sively bullish route, it would 
by now have passed $450 an 


Confused? You are not the 
only one. 

The gold market is extraordi- 
narily difficult to predict 
because the metal is part com- 
modity, part money. The mar- 
ket is influenced only partly by 
relatively simple balance of 
supply gn| i demand calcula- 
tions. It is also subject to a 
hi g hl y complex haiuM of sen- 
timent — as remarks of Mr 
Weinberg and Mr Fettersan go 
to show. 

Even reliable gold market 
statistics are not easily come 
by becanse the Soviet Union, 
the second largest producer, 
insists mi keeping its activities 


secret 

However, according to Mr 
Jeffrey Nichols, ma n agi n g 
director of American Precious 
Metals Advisors, total gold 
supplies last year reached a 
record 83m ounces having 
advanced from 48m in 1979. 
During past five years the 
total available supply has 
grown at a whopping com- 
pound annual rate of 9.4 per 
cent Mr Nichols says that this 
had a lot to do irith the gold 
price decline. 

During the second half of the 

1980s, attrinai production from 
the western world’s gold mines 
expanded by 16*" ounces, from 
87.4m in 1984 to 53£m in 1989. 
"This gold rush, which 
occurred entirely outside of 
South Africa (still the world’s 
biggest producer), reflected the 
substantial appreciation in the 
metal's juice during the prior 
de c ade as well as the develop- 
ment of new and more 
advanced technologiai for both 
the exploration and the mining 
of gold,- be says. 

Mr Nichols says that one of 
the principal reasons he is so 
bullish about the gold price is 
♦fagf gnM gmrply will be on a 
plateau in toe 1990s. "During 
the past 4"“^^ growth in sup- 
ply has been the driving force, 
pushing tiie gold price lower. 
During the 1990s growth in 
demand will be the catalyst, 
the yellow metal’s 

M w' 


efie is to buy more gold than 
was produced by all the west- 
ern, world mines. 

But sentiment is as impor- 
tant as logic and analysts 
agree that it would need a 
change of heart by North 
American and European inves- 
tors to put real sparkle bads 
into the gold market While 
Far Eastern investors have 
never given up their love affair 
with the metal, Americans and 
Europeans seem to feel they 
have no need for toe stuff. 

Gold traditionally has been a 
“store" of value". But today 
there are all manner of sophi s- 
tic tart instruments to protect 
investors from toe ravages of 
Inflation. In this electronic age 
the seriously rich ca n switc h 
thcar wealth from one currency 
to another at the touch of a 
button. Interest rates are high. 
Why pay insurance and stor- 
age for a nan-lnterest-bearing 
asset? - 

The 'answer, accor ding to 
analysts, is: if there is 
another nasty dose of rampant 
world-wide inflation. . . 

For example, Ms Rhona 
O’Connell, precious metal ana- 
lyst at Shearson Lehman .Hut- 
ton, was only half-jesting 


If logic prevailed in the gold 
market, the price would not go 
much below $385 an ounce, at 
which level one quarter of the 
western world's mines operate 
at a loss, and would not go 
modi above $450. At the latter 
level there is a deluge of for- 
ward arfHng by the producers 
while purchases by the jewel- 
lery fabricators, who account 


for more than half of gold con- 
sumption, dry up. Last year’s 
low prices encouraged toe jew- 


recentiy, when she suggested 
that during the mid-l990s;go3d 
would shoot above $1,000. an 
ounce fur the first time, sea i 
s piralling upwards by an oil 
supply crisis about wfaich we 
have already been getting 
warnings. ~ 

In the shorter tern, the per- 
plexities remain. As Mr Robin 
Rmnbridge, chairman of Gold 
Fields off South Africa, .‘sug- 
gests: "It is 'difficult to predict 
what will happen to toe gold 
juice at this stage. NO one can 
be dogmatic. But it needs care- 
fid watching. We are moving 

Twtr> a i ii f fa reqt gnv fr oi M nBnl 


The world yrfUnotbe the saine 
hi the 1990s as ft 'was 'in the 


Scottish salmon farmers expect difficult year 


By James Buxton, Scottish Correspondent 


THE SCOTTISH Balmon 
fa rming industry, which last 
year-suffered- a 30 per cent faU 
in prices and a number of 
bankruptcies, is expecting 
another difficult year in 1990 
and is scaling back long- 
term expansion forecasts as a 
result 

Although the salmon farm- 
ers expect production this year 
to increase by 25 per cent to 
35,000 tonnes, compared with 
last year’s figure of 28,000 
tonnes of salmon produced and 
sold, they are now predicting 
that the growth rate will slow 
down in 199L 

Mr Angus Morgan, chairman 
of the Scottish Salmon Board, 
said yesterday that the 
industry’s production might 
reach 50,000 tonnes by the end 
of the 1990s - implying a 
much slower rate of growth 


♦him him fmwn rrepprinrypri Up 

to now. 

-During .1988 salmon prices 
fell sharply because of unex- 
pectedly large sales by Nor- 
way, winch accounts for about 
two-thirds of Eu ropean framed 
salmon production. The Euro- 
pean Commission is to Investi- 
gate claims by Scottish and 
Irish wahn qn farmers Nor- 
way has been dumping fish an 
the European Community mar- 
ket 

Early this year Norway 
introduced a s chem e to freeze 
up to 40JM0 tonnes of its proj- 
ected output this year of 
150,000 tonnes in an effort to 
restore credflrffity to its price 
Systran. It is also imposing a 
levy on ex ported fresh salmon 
to help finance the freezing 

Although prices have firmed 


up slightly in the past few 
weeks Scottish producers are 
cautious, about pr edicting the 
foil effects of the Norwegian 
measures. 

Mr William Crowe, chief 
executive of the Scottish 
Salmon Board, the producers’ 
organisation, said that seven 
Scottish salmon farming 
companies out of a total of 
about 106 had failed last year. 
But most off their activities had 
been taken over By other com- 
panies and the farms con- 
cerned lmd not necessarily dis- 
appeared. 

Apart from the present 
difficulties of the market, 
compounded by hig h interest 
rates, the growth of the indus- 
try is increasingly being con- 
strained by the shortage of per- 
missible sites for new fish 
forms on the west coast of 


Scotland. 

This year’s expected big rise 
in. .output consists of fish 
already in the production 
cycle. 

Last year’s Scottish output 
of 28,000 tonnes was worth 
about at fanngate 

Of this total some 12,500 
tonnes, worth about £55m, was 
exported, with «hipment« to 
France, the biggest market; ris- 
ing by 40 per cent to 7,300 

jnnWws: . 

Mr Morgan said that British 
cons umer s had increased their 
consumption of salmon by 28 
per cent in 1988 compared with 
tiie year before. Becanse of the 
difficulties the industry now 
faces the Scottish Salmon 
Board’s promotion and adver- 
tising budg e t fix’ this year will 
be frozen at last year’s level of 
SZStn. 


Sunflower surge takes 
traders by surprise 


THE BURGE in nearby 
sunflower oil prices has sur- 
prised traders, who say the 
market - currently buoyed by 
Argentine formers* reluctance 
to sell their seed crop and 
strong export, demand — will 
turn down in the longer tram, 
Reuter reports. 

Prices have risen nearly $50 
a tonne since -early January 
despite fety crops in Argentina, 
the main exportravand toe 
Soviet Union. — : • 

“The price surge . was Unex- 
pected given a forecast 
increase in supplies ,” a leading 
Dutch sunflower oil trader 
said. Tt was due to abort-term 
technical factors." 

Spiralling inflation is mak- 
ing Argentine formers loth to 
selL Last week toe Argentine 
austral fell 30 per cent against 


the us dollar after a higher 
thm expected January infla- 
tion figure of nearly 80 per 
emt .: . 

“Farmers foei their crop is a 
more secure hedge against 
inflation than cash,* one Lon- 
don trader «aM. ;; 

Yesterday morning, sun- 
flower ottfor February- April 
shipment was offered. $20. a 
•tonne higher than Friday’s 
teveds^wt r-Blftr-dfts ex-tank 
Rotterdam but found bo buy- 
er *. . j-- ' _• 

'Sunflower ail' is now offered 
at a premium of about 80 dfra a 
tonne over soybean ail and 250 
dire a frame over pahzz off. 

Argentina is the; only major 
supplier at present, and the 
shortage off nearby supplies 
has squeezed the market, trad- 


Papua New 
Guinea oil 
development 
proposed 


By Chris ShorwoU in 

Sydney 


field discovery. 

Although further drilling 
will be required to evaluate the 
area's potential Mty.the Dow 
of€34barrdsaday crflSquidsfe 
said to te encouraging. Assess- 
ment will also be carter than in 
the more complicated Iagifu- 
Hedlnia arm nf the Highlands 
The country's other major 
petroleum prided is the Hides 
gas prospect, also in the High-: 
lands, which was discovered in 
1967. Only one well was needed 
to prove reserves of a few bil- 
lion cubic feet 




PAPUA NEW Guinea looks 
like becoming a commercial oR 
and gas producer.within three 
years following news that a 
co nsort ium “han proved enough 
reserves to submit - detailed 
proposals for develojnnent-Qf 
the Iagifu-Hedmia Add in the 
country’s 1 Highlands. • 

The news coincided with the 
revelation that another consor- 
tium had made the firstpetro 
leum discovery in an area near 
the Fly River port of Khinga, 
further west. Both announce- 
ments were made at the coun- 
try’s first international petro- 
leum conference, which darted 
in Port Moresby yesterday. . 

The Iagifu-Hedmia prospect 
is the country's brightest, but 
has been difficult and expen- 
sive to prove fbr a' consortium 
incl ud in g Chevron of the US 
(25 per cent) as operator. Brit- 
ish Petroleum (25 per cent) and 
a group of Australian compa- 
nies -BHP, OilSearch, Ampcd 
Exploration and Merlin Petro- 
leum, part of the Bond group. 

The consortium was due to 
apply - for a development 
licence last November, but ft 
won an extension to do more 
appraisal drilling. Yesterday 
Mr Rabble Namaliu, the Prime 
Minis ter, said the Government 
would be calling for an applica- 
tion month. 

' The consortium said in 
response that it would be . 
replying by May- and the aim 
was to wm approval before the 
end off the year. Oil could be 
Sowing by ntid-1992 at the ear- 
liest, and almost certainly by 
1993, massively boosting Papua 
New Guinea’s government rev- 
enues and export earnings. 

;The project involves tapping 
now-proven oil reserves of 
120m-140m barrels, winning 
landowners* support tor a 
274-km. pipeline to the south- 
east, raid transporting 150,000 
barrels a day to a terminal 
about 40 km offshore in the 
Golf of Papua. The overall cost 
has been put atUS$85Qm. 

Yesterday's other develop- 
ment was reported by Santos, 
the Australian nil and- gas pro- 
ducer. ft said its Elevala-l well, 
being drilled by BP Petroleum 
Development nnrier a' form-in 
agreement, had flowed gas and 
condensate, indicating a new 
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WORLD COMMODITIES PRICES 


LONDON MARKETS 


COPPER prices eased on the London 
Metal Eechange yesterday in spite at a 
(all In LME warehouse stocks to a 
15-week low ot 93,725 tonnes last 
week. The setback followed general 
pront-taking and stale-bull liquidation 
and was reflected in lower prices tor 
zinc and aluminium. Zinc tailed to 
renew its assault on the 51,400-a-tonne 
level after stocks rose contrary to 
expectations. Dealers believe the 
market may now retest the 51,360 
leveL Aluminium stocks rose by 6£75 
tonnes, more than expected. Lead 
stocks tell by 1,900 tonnes to 16,025 
tonnes, the lowest level lor two years, 
but the three-month price tailed to 
maintain Friday's break above 


Creda oS (per barrel FOB) 


+ or. 


COCOA - Lon 

tea FOX 

£/tonne 

ftfQNDCHI 

iru xxi 

CKAMMI 

(Prices suppled by Amalgamated Meal Trading) 


Ckna 

Previous HtgtVLow 


Close 

Prevtous 

tegh/Low 

AM Official 

Kerb ctoee 

Open Internet 

Mar 

May 

Juf . 

Sep 

Osc 

Mer 

May 

623 

633 

646 

662 

686 

707 

721 

618 

682 

643 

661 

685 

706 

721 

625 820 

636 831 

648 643 

696 690 

689 693 

710 706 

724 719 

aivtoheii 

««J% purfry (8 per tonne) 



Ring turnover 18,250 tonne 

Cash _ 

3 months 

1425^7 

1441-2 

1439-41 

1462-3 

442B 

14SSH4S4 

14*7-8 

1442-8 

14844 

84^61 tote 

Copper. Grade A (C per tome) 



Ring turnover 42.178 tonne 

Cash 

3 months 

1354-5 

1356-8 

1350-60 

13646 

187471866 

137271350 

1373-4 

1871-2 

18674 

61 .ora tots 

Turnover: 5717 (4361) lots oMO tonnes 

1CCO indteetor prices (SORs per tomte). OeRy 
price tor Feb 9 762.78 (73933) 10 day average 
tor Feb 12 753.11 (76L3S) 

Lead (£ per tonne) 




Ring turnover 18D2S tonne 

Cash 

3 months 

447-6 

41820 

446-7 

424-6 

4517460 

4287418 

450-1 

421-2 

418-4 

•DGSMb 

McM 9 per tome) 




Ring turnover 888 tome 


iw __ - -ii r ram 

SAonne 





Cash 

6625-35 

834O40 

645078440 

643050 







3 montfs 

6600-10 

6340-60 

665078426 

6425-30 

6S2540 

8,980 tots 

Mar 

589 

60S 

583 

SB1 

613 601 

Thi (Spar tonne) 




Ring turnover 405 tonne 

Jul 

625 

604 

625 618 


6275-300 

630020 


6280-80 



Sep 

638 

617 

640 627 

3 months 

640020 

8420-40 

642076400 

64004 

6400-10 

8DS3 tots 

NOV 

667 

633 

668 667 

2 to«apecl 

MMgbteai 

Is (3 per tonne) 



Ring turnover 900 tonne 

Mer 

686 

667 


Cesh 

1380-3 

1389-402 

1387 

1386-7 



Turnover 4166 (2700) tote of 5 tonnes 

8 months 

1372-8 

138840 

138271388 

13754 

13674 

17,388 tots 

ICO indicator prices (US cents per pound) tor 

Hao (8 per tonne) 




Ring turnover 600 tome 




Cash 

1380-00 

1380-400 


1385-400 







March 30 

136070 

1360-70 


137040 


808 tots 


US MARKETS 


MOM MIN COFR91 35000 Dm; centsflba 


(tparMnns) LME Ctostofl Bl nfc 


Brent Blend 

518D0436Z +.15 

asm 

Ctoae 

Previous 

Hlgli/Low 

W.T.I. (1 pm esQ 

321DS-1D7Z +.15 

Mar 

May 

Oct 

Doe 

Mar 

May 

328.40 

33820 

334 DO 329 AO 

OB products 

(NWE prompt delivery per tome CF] 

+ Of- 

3ZTJ0 

31720 

3I5D0 

28480 

293-60 

331 DO 
319-80 

314.00 

297.00 
294D0 

331 DO 32720 

32020 31720 

Premium OasoUne 

Gas Oil 

3224-228 

6172-173 

+3 

288.40 294D0 


SPOT-. 14WTO 


3 month*: 158B8 


Smoraha: 1.8427 


g months: 15184 


Worms LONDON BULLION 


Ckm Previous Mgft/Law 


GoM (fine ox) S price 


C oqdtvaiec* 


ft 


Heavy Fuel Oil 


saoai 


WMv Ctoee Previous High/Low 


MUD M94 IBID 181D 

207 5 21 2D 213.4 207.0 

1O0D 104.0 100D 

Feb -MOD 1315 MOD 1360 


Naphtha 

3198200 


Mar 

434.0 

437.4 

4385 4340 

Petroleum Argus EsWTrtefo# 



May 

430.0 


4345 4300 




Aua 

430.0 

433 5 

4335 43Q5 

□frier 


+ or - 

Oct 

386.0 

398D 

3885 3885 




Dec 

37Z5 

3755 



*41925 

+160 

Mar 

388.0 

388-0 

3675 3065 


532c 

+9 

May 

3664 

808D 

3065 3665 


Turnover 000 (905) lots of 40 tomes. 


418-418 >S 
Opening 415V-416 1 * 
Morning Sx 415.73 
Afternoon ftx 41856 
Day's Mgti 420 U-*30\ 

Day's lew 4M*-4154« 


247-3(7 >a 
245*45*2 
244,403 


PLATINUM FUTURES RALLIED sharply 
In response to the situation (n South 
Africa and tended to pufl both the sold 
and silver with them, reports Drexei 
Burnham Lambert. Early active 
ahort-coverlnfl pushed values higher, 
but heavy trade selling stopped the . 
advance In gold and sitver failed to 
find any follow-through. Both markets 
closed higher on the day. above areas 
or support Copper was choppy, 
opening firm, bid falling with late 
lonsMIquidatlon. Reports of an 
explosion at a Venezuelan 
petrochemical plant reversed gasoline 
futures, which had been weak early-on. 
and added to strength across the entire 
energy complex. The markets tended 
to move away from underlying support 
areas. Coftee rallied on speculative 
buying following Friday’s strong action. 
Sugar eased with commission house 
and local selling In the face of trade . 
buying as the market felted to maintain 
itself above the 15c level baste March. 
Cocoa saw heavy activity In the March/ 
May switch ahead ot first notice day In 
March, speculative buying of March 
and July was noted. 



Ctoee 

Previous 

Wgtetow . 

Feb 

>0050 

10258 

10050 

10050 

Mar 

SOSO 

10125 

-102.60 

8850 

Apr 

9650 

W0J5 

150 

86.80 

May 

9650 

8850 

10050 

8850 

Jun 

vrjso 

88.70 

0 

5 *• 

Jul 

96.70. 

98. W 

8850 

8850., 

Aug 

96.10 

87.56 

0 

0 

Sep 

9650 

9850 

9650 

96.70 

Oct 

8550 

9656 

0 

0 

Nov 

9450 

8656 

0 -. 

0 

CRUOC 08. (UgM) 42500 US gabs S«>amK . 


Latest 

Previous 

Htgh/Low 


Mar 

2156 

21.74 

2155 

2156 

Apr 

21.71 

2156 

21.73 

2151 

May 

2157 

2150 

2150 

2154 

Jun 

21-40 

2120 

2150 

21.16 

Jul 

21.13 

2150 

21.13 

2a93 

Aug 

20.90 

2(153 

2050 

Za7B 

Dac 

2052 

.2051 

2053 

2050 


Chicago 


samnaam bdoo bu mtn; comtanb tuhoi 


tteATWO 06. 42J00 US paHa. cwwm/U3 gana 


Udat Previous Mgb/Low 


Mar 8880 8006 


Apr 5520 


Jul 

Aug 

Sap 

Oct 


5450 


5610 5555 


6600 5630 

6402 8640 5475 

5406 5486 5425 

6380 64W 6300 

5385 5456 6440 

6485 5665 5820 

6630 5610 


COCOA 10 twMKttoni 


New York 


GOLD TOO trpy «,■ Sftroy etc. 


Platinum (par troy a) 

Palladium (par iray ax) 


S6T3-23 

513650 


+450 

-033 


Turnover; Raw 2887 (9018) Iota of SO tonnes. 
White 3317 (171® 


Aluminium (tree market) 51425 
Copper (US Producer) 1O3**-t06c 
Lead (US Producer) 405c 

Nickel (free market) 300c 

Tin (Kuala Lumpur marks!) i&64r 
Tin (New York) 289c 

Zinc (US Prime Western) 65^c 


2M0, Aug 


per tonne): Mar 2400. May 
Oct 2280, Dee 21*6 Mar 2t24. 


S/tonne 


+ 15 
-404 
+2 


Canto (live weigMtf 
Sheep (dead weigMJf 
Pigs (live welQMJt 


KBSep 

lOSOIp 

92-68p 


-1.67“ 

-806* 

+ 308- 
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Livl 11 


Tumavar 4443 (OSOQkxs of 100 tonnes 


London daHy sugar (raw) 8385.0s 
London deity sugar (white) $43751 
Tate and Lyfe export pries 0295 


+45 
+35 
+ 2.0 


Barley (English feed) £112.75 

MaJ2fl (US No. 3 yellow) £127.5 
Wheat (US Dark NordMM) Cl 29 


-1D0 




S/tmrrel 


Latest 

E2ZI 


AST 

1954 

1922 

1855 18.18 


1958 

1858 

18.12 1858 


1858 

1858 

1858 

KC todea 

1854 

18.80 



Turnover: 5774 (11458) 


Rubber (Mar)* 56600 

Rubber (Apr)* 5650p 

Rubber (KL RSS No 1 Mar) 2315m 


Coconut oil (Philippines)! S3825x 
Palm Oil (Maleyalanjf S263 

Copra (Philippines)! 5230 

Soyabeans (US) OW 

Cotton ~a* Index 7&80o 

WooMops (64a Supei) 6660 


-10 

•30 


£ a tonne unless otherw is e stated, ppancaflcg. 
c -cents/lb. r*lngglt/lcg. x-Feb/Uer. t-MarTApr. 
v-Jan/Mar. w-Feb. z- Apr. (Meat Commission 
average fatsttek prices. * change from e weak 
age TLondon physical market SCff Rotterdam. 
♦ Bullion market dose. m-Matsysian csntaAg. 


80.840 packages were ofl Oder Including 
oftalwe, report* the Tea Broker* 1 
Association. Medium Aeaent CRTs met leaa 
competition end were S-10p lower open 
from selected Pekoe dusts. Plainest sorts 
wees again neg le cted. Seat liquoring end 
selected pood medium East Africans CTffs 
sold readily st firm » dsarar rates but Ota 
remainder were often 4-8p lower. Central 
Africans met s IWe more enquiry Stan of 
We but prices landed lower. Ceytons came 
in for much better demsitd at Arm to dearer 
rates. Quotations: quality 220p nominal 
(200p), medium 135p (I43p>, low medium 
®p (100p). ' ■ 


.1 



Ctosa 

Previous 

teglWLow 

Apr 

12650 

120.00 

12850 12750 


12450 

128.00 

12400 


12450 

12450 


Turnover 72 (110) tots ot 20 tonnes. 

L , It idluL JC 

SlOrindex point 


Ctoee 


High/Lew 

Fob 

1586 

1409 

1309 1909 

Mar 

1625 

1620 

1634 1625 

Apr 

1635 

16te 

1638 1630 

Jul 

1380 

1384 

1385 1380 

Oct 

1620 

ISOS 

1820 

BFI 

1578 

1S83 

1579 

Turnover 263 (438) 


- arm 


£/tom# 

Wheat 

Ctose 

Esn 


Mv 

112.90 

11250 

112.60 11250 

May 

116.70 

11650 

11750 1165S 

Jun 

11956 

11855 

11850 11856 

Barley 

Close 

Earn 


Mar 

107.13 

mao 

10750 

May 

10956 

10956 

10850 10850 

Nov 

10850 

10650 

10650 


8 price 


MapMeef 428-433 


US Eagle 
Angai 

Kn^ja fr au d 41S 
NOW Sow. OBli-IOOfe 
Old Sow. 88*1-100 

■t 518D06Z7D6 


247-842 

Mil 

M>t 

3aejo-3ii.ee 


p/Hna 


US ctsaquhr 


31260 


Spot 

3 months 

6 months 338.46 
18 months 30X50 


59060 

541.00 

S62D0 

S78DS 


Turnover Wheat 
Turnover tote of 


218 (402). Barley 27 (56X 

100 r 


MS “ 

■n 




Ctoee 

Previous HlgtUl.Ow 

Feb 

1115 

1125 



1185 

115.0 

1150 

Jun 

1155 

1185 

1150 

Oct 

1150 

1165 

1150 


Turnover IS (36) tats ot 3J50 kg 


i — — n 

1.'^— " r’-u-.M 

ceils 


Puts 


May 

Mar 

May 




13 

28 




35 

51 




n 

80 

Copper {Grade A) 

Csiis 


Puts 

2200 

105 

1» 

« 

68 

229 

72 

90 

32 

80 

2300 

43 

73 

SO 

WT 

CdOse 

Hr 

_ May 

Mar 

May 

660 


"« 


B 

800 

9 

33 

9 

as 

650 


14 

31 

88 

CqfpH 

Hr 

'May 

Mar 

May 

550 

72 

67 


4 ' • 

600 

a 

48 

4 

W 

BSD 

3 

as 

31 

40 

Brant Grade 

Apr 

May 

Apr 

May 

1809 

01 

67 

31 

63 

1950 

a 

46 

68 - 

Bl 

2000 

18 


88 




Close 

Prevtous 

MgfVLew 


Feb 

4195 

416.1 

471 ,0 

418.7 

Mar 

4209 

4175 

4225 

4225 

• Apr 

423.8 

4206 

4245 

4184 

Jun 

4285 

428.1 

4308 

4245 

Aug 

4345 

431.1 

4345 

432.0 

Oct 

4307 

4385 

4302 

438.0 

Dao 

4451 

4415 

4485 

4415 

Feb 

4505 

4475 

4615 

4615 

Apr 

405 

4535 

0 

■0 

- FLATMUMBOfroyoE&treyce. 

— 

Ctoae 


11' 'J.'\ 


Fata 

8175 

8075 

0 

0 

Apr 

6235 

014.1 

a- '-t-wBL J 

5135 

At 

529.7 

6185 

5335 . 

6235 

_ Oct 

535.7 

6255 

6365 

5255 

Jan 

9425 

932-1 

5335 


- Apr 

648.7 

6985 

0 

0 

m ■kMsrasaaNM 

— 

Ctoaa. 


eras 


. Fab 

6256 

5204 

0 

0 

Mar 

£305 


5345 

6285 

“ . *P r 

6345 

6315 

0 

0 

_ May 

8385 

636.7 

9435 

5965 

Jui 

547D 

■ 5445 

9615 

5465 - 

Sep 

SSM 

682.8 

6585 

6665 

Dac 

9675 

9644 

6735 

S875 

_ Jan 

5704 

5675 

0 

0 

Mar 

6795 

6702 

6825 

9815 

- May 

687.1 

9845 

0 

0 



does 

Prevtous 

tfigWLow 


Mar 

874 

873 

980 

904 

May 

960 

973 

983 

968 

JM 

906 

986 

896 

883 

Sep 

1014 

1004 

1817 

909 - 

Dec 

1036 

1029 

1036 

1025 

Mar 

1086 

10*1 

1066 

W4S 

May 

1070 

1QBS 

1060 

1080 

Jui 


HIM 

1066 

W06 
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Mer 

565/2 

BOW 

589/4 

SBS/0 

May 

97810 

678/4 

561/4 

677/2 

Jul 

580/0 

568/4 

504/2 

SBB/B 

Aug 

582/6 

583/4 

686/4 

582/4 

.Sep 

981/8 

601/0- 

585/4 

591/0 

Nov 

688 19 

SOSA 

802/4 

504/4 

Jan 

606/4 

604/0 

612 n 

605/0 

Mar 

618/0 

616/0 

620/0 

816/0 

SOTAHAN 08. 80500 Iba: cents/lb 


Ctoee 

Prevkito 

Hlgh/Low 


Mar 

19.68 

1844 

19.73 


May 

1856 

19.76 

2054 

19.73 


20.16 

1953 

2020 


Aug 

20.17 

18.91 

2021 


Sep 

2019 

1959 

2020 



20.16 

19L8S 

2020 



20.22 

1952 

20.28 



20.15 

1955 

20.10 

2020 

SOTABEAN MEAL 100 tons;'Ston 



Ctoee 

Previous 

HHjiVLow 


Mar 

1685 

1672 

167.7 


May 

1705 

171. T ' 

1715 


Jul 

1735 

1745 

1744 


Aug 

1785 

178.1 

1765 


Sep 

1775 

177.7 

178.0 



178.7 

1785 

1782 


Dec 

1815 

1815 

1822 



182.0 

1815 

183.0 

181.0 


MAtaesDOObu min; osniareBIb bushel 


COPPtt "C" 37D0UHJS, eamsAbe 




Ctosa 

Prevtous 

Hlgh/Low 


Mar 

May 

Jul 

Sap 

□ao 

Mar 

Mey. 

242/0 

247/6 

262/0 

248/2 

247/0 

253/2 

257/0 

238/4 

245/0 

248/4 

240ft) 

244ft) • 

260(2 

254ft) 

242/4 

248/2 

252/2 

280/4 

248/0 

253/6 

287/4 

*40/2 

246/0 - 
248/4 .. 
247/4 

244/6 

250/5 ' 
2S4/B 


Ctoaa Previous HigMLow 


WHEAT SP 00 bu min; canstoCbwtel 


IIIUICM 

RCUTBtt (Base: September 16 1991 ■ 100) 

Fob 12 

Feb 9 


178*5 

17B6D 

1806D 1909.7 | 


Feb 9 

Ml 

nvffil sgn yr ago 

Spot 125.73 
Futuraa 13042 

12BA6- 

130507 

12656 13454 

131A4 13757 





Mar 

8627 

98.06 

8850 

6456 



Ctosa 

Prevtous 

Moh/Low 


Jul 

Sap 

Deo 

Mar 

May 

Jill 

88.72 

8150 

8350 

95.00 

9750 

BOLTS 

9859 

88.70 

9158 

93.00 

9858- 

97 JX 

91.15 

8255 

8425 

9690 

0 

9 ■ 

8850 

89.70 

8250 

9600 

0 ' 

0 

Mar 

May 

Jul 
aop 
Dac 
' Mar 

380ft) 

388/0 

348/8 

354/4 

368/2 

373ft) 

388/8 

307/4 

347/8 

354/8 

365M 

372/0 

380/2' 

369/0 

848/0 

356/4 

388/2 

373/0 

387/4 - 

367/4 

347/2 
353/6 
388/0' ' 

371 /Q 

8UQAII WORLD n- Tt2j«0 tea; oantaiibs 

uvbl cathc 40DOO «»; eentoftbs 



QoM 

Previous 



. 1 

Class 

Prevtous 

Hlgh/Low 


Mer 

May 

Jid 

Oct 

Mar 

May 

Jul 

“mdT - 

1450 
14.77 

1451 
1350 
1X40 
1540 

15.12- 

1850 

1455 

1455 

1356 

1357 
13.49 

15.17 . 
1612 
1451 ’ 

74.42 
1X71 

0 

0 

.1451 

tear. 

14.71 

M2 

1X58 

0 

0 

Apr. 

Juo 

Aug 

Cct 

Dec 

Feb 

7957 

7757 

7X47 

7152 

72 , 37 
7356 
7350. 

7852 

77.10 

7255 

71.02 

7637 

7X10 

7350 

78.72 

77.86 

7250 

71.06 

72-45" 

7X10 

7356 

79.02 

7677 

7X12 

7 0.77 '■■■ 
7X20 

7X87 
7X85_ - . 

wi irai 80 ) 000 ; caote/Ba 



ua* iwtra aiDOO lb; centofltB 



Ctosa 

Prevtous 

High/Low 



cnes - 

Previous 

Higfiftjaw 

• ... 

Mar 

May 

Jut 

Oct 

Mar 

6759 

68.70 

68.70 

6650 

6668 

6850- 

6618 

6630 

8610 

69.85 

6730 

6675 

6696 

8560 

6559 

6630 

6756 

6615 

OBDO 

APT 

Mb- 

M 

Aug. 

- Oct 

4627 

4750 

92.47 

Kies 

9050 

4617 

4956 
4653 
6157 
6150 ' 
6052 

4557 

4830 

was 

5250 - 

3625 " 

6670 

4850. . 
4685 

31.86.. - 

suo ’■ 

8055 . . 

WlAmc JUKE 18500 lbs; eerasnas 
®°se Previous Htgh/Law 


Dec 

Feb 


4600 

4675 

4665 

4677 

4602 - 
0 


Mar OTDS 
May 102D6 
Jut 190.76 

Sap 1KX50 

MOV 162.70 
Jen 17A25 
Mar . 178.26 
May ITflJS 
■M- 17828 


187.75 
184.16 
18200 
WM 
183.70 

180.75 

180.76 
180.79 
18076 


19730 18460 

19000 19050 

18040 18000 

10650 18450 

18070 19050 

O - -0 . 

0 0 • 

O -O •• 

O - ■«: 


Fab 
' Mar ■ 
May 
jm 
AuB 
Fab 
M*r 


Ctose Previous Hl ohAn, 

«55 4BJ0 

48D7. 49 82 . 

5185 61.17 ITS 

51.67 6187 61 75 

4850 . 49.40 

64.66 - 5423 2 £ 

**» 5485 ££ 


4030 
4056- 
5085 ; 
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48.15 
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LONDON STOCK EXCHANGE 

hit London equities 


FINANCIAL TIMES STOCK INDICES 


1388/90 

Kgh LOW 


Slnoa CetnpUaHon 
Won Law 


CONCERN over the outlook to 
West German Interest rates 
continued to drive equity 
Prices lower in London yester- 
day. Trading volumes were 
extreme thin, hut the Footle 
Index lost another 2$ points, 
testing technical support levels 
once again as Wall Street 
opened lower and Drexd Bum- 
ham Lambert, the US high 
yield bond specialist, admitted 
that it was seeking a major 
investor or merger par tne r, . 

South African mining stocks 
took heavy falls cm Mr Nelson 
Mandela's reaffirmation of the 
African National Congress 
plans to nationalise the 
and other sectors of South A£r*- 
can industry. With die South 


Mata Hu -q 

Kb 3 . H»B 

DHte 
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> ww r IterS 
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African finahefol .rand sharply 
down, the mining docks saw 
fairly modest sefflagln London 
hot with no buyers to tqke the 
strain. Marketmakere' were 
unwilling to ..take mining 
shares on to their trading 
hooks and with, most investors 
also, staying on the sidelines, 
there was no direction for 


shares to go hot downwards. 

UK equities opened fairly 
calmly on the first day of the 
new equity trading account but 
soon, began to. fall away as the 
German bond market took a 
farther tumble. Alarm was also 
expressed over indications in 
the latest Confederation of 
British Industry/Financial 
Times distributive trades sur- 
vey that domestic retail s ates 
were still buoyant, a prospect 
raising the spectre of further 
increases in UK base rates. 
However,' these fears were soon 
allayed when official data 
showed January retail sales 
down 1.3 per cent, slightly 
more than market predictions. 

The retail sales statistics 


33 E 3 CZZ 3 E 3 
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should have been good news 
for an equity market anxious 
to see UK interest rate policies 
succeeding, but it was soon 
dear that worries over German 
rates are now paramount In 
the minds of investors. Share 
prices extended their losses 
and when Wall Street came in 
sharply off, the UK market 
crumbled away further to chal- 
lenge the FT-SE 2^80 mark 
which is regarded as a danger 
point by technical chart ana- 
lysts. 

A very slender rally, stimu- 
lated by a irirnflar fillip on Wall 
Street, left the FT-SE Index 
with a final reading of &286.9, 
a net fall of 26.7 points. Market 
strategists received the day's 
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Senior posts 
at Davy 


Corporation 

Mr ?«n Woodworth (pkturedl 
has been appointed to the main 
board 1 - of ' -.DAVY- 

CORPORATION from April I 
with special responsibility for', 
commercial and legal .matters. 
He is currently deputy chief 
executive of Davy metals 
division and • L 


Pittsburgh,- will assume 
responsibility for the San 
Francisco and - Canadian 
companies. The Sooth African 
company under Mr Robin 
Mfllman wfil now report to Mr 
Peter Newman, chief executive 
of Davy metals division. 

■ The following have been . 
appointed as directors of 
KLEINWORT BENSON 
INVESTMENT 
MANAGEMENT, the 
investment management 
.stxtakSary of the KMnwcrt 



managing director of Davy 
McKee (Stockton). He joined 

Davy in 1967 alter quaEfying as 

a solicitor. - . 

Succeeding Mr Woodworth 
as rnamta mg diZCCtOT OfDflVy 
McKee (Stockton) will be Dr 
Barry Phillip©, at present 
managing .director of Davy 
(DIstington), a post he will 
retain, • •• • . 

Mr John Kf*™"! managing 
director of Davy McKee 


Ainsworth, in charge of 
quantitative product 
development; Mr Douglas 
Gasper, to charge of trustee 
and personal financial 
planning within the private . 
-banking service; Hr Mchalw : 
Baynes, director in charge of " 
investment management si 
Geneva and deputy general 
manager of Basque Kleinwort 
Benson SA; hi Switzerland; Ur 
Mark Luhoff, in charge of ... 
treasury services, * 
newl y^meated role within; ' 

■ KBQfcand Hr-RoMn - 
sawarnmr, who is. responsible 
for.cnstomer care within the 
company’s private banking 
services. : ' 1 

■ REPSOL, a Spanish 

ftlllip^y i””^^ Madrid, hut 

app ofotM Mr Rfahan d - 
HastinfePasent as managing' 
director of the UK subsidiary 
in London., He was vrith ' 
Petrc^toa U-K, where he was 
executive director, supply and 
refining, and a member of both 
the PetrofinaUJL board and 
management committee. - . 


Repsol has exploration and 
production assets in the UK, 
including a 5% participation 
in the Magnus fi eld- Last year 
the company acquired Cariess 
Petroleum and Carless 
Refining and Marketing: 

■t Mr Jean-C3amte Haas, a 

ap^^ted adSeSOT** 
of PEARSON. 

■ lb Robert Wood has been 
appointed to the new role of 
managing director-PLAXTON 
GROUP. He joined the board 
of Plaxton in June 1969 
foflowtng the acquisition of 

Henlys, where he had been 
chief ex e c uti ve since 1985. 

* WOLS7ENHDLME R1NK. 
Darwen, Lancs, which makes 
products for the printing 
industry has appointed to. the 
main board Mr Martin Ofive, 
managing director of 
subsitfiary Charles Openshaw 
& Sons, mid Hr Joto A ^roy d . 

Wblstenhohne Brtmze Powders. 

.Mr Ackroyd becomes group 
finance director. 

■ PATERSON ZOCHONB has 
. demoted to the main board 

Mr AJ, Green and Mr CJf . 
Green, directors id Cussons 
(hiiernational), and Mr K. 
Herbert, managing director 
of Cussons (UK). 

H HAWKER SBDDELET . 
GROUP has promoted Mr Hike. 
Harding to marketing directo 
of Westinghouse Brake and 
Signal, from general m anag er 


of marketing; and Mr John 
Milts, general manager, 
contracts, to the board. Mr 
Fred Eratt has been appointed 
to the board of Crompton 
li ghting as specialist division 
.general manager. Mr Stove 
Harrison joins the board of 
Hawker Fttsegear. Mr Claude 
DreuDs, a director of Haddon 
Oldham, also Joins the board 
of Hawker Batteries. 

■ Mr Geoff GiQespie, deputy 

chief executive of United 
Dominions Trust, has been 
appointed deputy managing 
director of International 
Motors, part of the LM. Group, 
from Much 1. The West 
Bromwich group is UK 
concessionaire to Subaru, 
Hyundai and Irazu cars. 

■ Mr Terence X. Harley has 
been appointed director of 
equity trading for MERRILL 
LYNCH Europe/Middle East, 
based in London. Mr Kim 

Barrett becomes group . 

manager, equity institutional 
sales trading: and Mr Warren 
Smith, is appointed group 
manager, equity trading. 

H D.C. COOK HOLDINGS has 
appointed Mr David Goafley 
to the main board and as 
managing director of the motor 
division and financial services 
division. He was group 
executive director, Perry 
Group. Mr Charles Pettingdl 
becomes group financial 
director. He was finance 
director, Morphy Richards 

Group. .Mr John Dunhlll, 
manag in g director, financ i al 
services division, has resigned. 


foil calmly. Although many 
agree that there are no evident 
support levels between Footsie 
2,280 and 2J300, they also rec- 
ommend Iwgtitairinwwl riipnfo to 
accumulate stock whenever 
the market dips to this range. 

There was little sign of sig- 
nificant selling yesterday; in 
fact the paucity of business 
provided the chief feature of 
the market The first half of 
the gggq wn . lading its mmI 
overnight lead from Tokyo, 
was particularly quiet and a 
modest pick up in activity later 
owed much to gpnjng by mar- 
ket makers. Seaq volume for 
the day reached only 337.4m 
shares, against Friday's 
521.4m. 


O o w niu rt Sacs SOSO 81.15 81.26 80S) 

FfetStf MvM 01.34 01 55 91.48 91.25 

OnWy Slurs 1810.8 1830.7 18458 18252 

Cold WnN 344 Jt 387.7 3725 37S.1 

FmE 100 Slim 22888 23138 23318 2307,4 


Ord. Div. Yield 4.75 

Earning Yld %{tuHJ 11.48 

P/E RattO{NetK») 10-54 

SEAO BargalnsiSpml 24,580 

Equity TumowerffcmjT 
Equity BargalnsT 
Shares Traded (irtjt 
Ordtavy Mara lads*. Hourly dt 


4.70 UB 4.71 

1185 11.26 11J7 

1068 10,75 1064 

28588 25,038 23J75 

77448 781.29 788.77 

28,425 24,713 23.739 

4132 3808 328.0 


WHuq Mara kOwHoulfdingn Day's High 1831.1 

Open / 10 am. | 111 ml 12 pJTi. } V p.m.1 fi/un. 
1831.1 18248 { ) 18192 1819JS 1 1810.7 1 1821.8 


25,845 3^233 

fiBZBO 1503.74 
26842 45,690 

3304) 857.0 

Day’s Low 1807^ 

3 p.m. 4 p.m. 
18218 18118 


8328 8080 127.4 40.1B 

gggg) 17/8/90) t9n/3Sl <gW7g 
99S9 90.85 105.4 6053 

<15q«9) (jB/i/aO) ga/1 1/471 (3/1/75) 

20088 1447.8 20085 49.4 

!5WB8) (3/1/W1 (5/8/89) (28^/40) 

3785 1S4.7 734.7 435 

jgggOt (17/2/89) (15/2/83) ggHOffl) 

2463.7 17822 2483.7 9888 

(3/1/90) (3/1/891 (3/1/90) (23ff/84) 

Baris 100 QovL Sac* 1S/KV2B, Fixed M. 1098, 
Ordfawry V7/3S. arid ndnss UM& 1000 
FT-8E IPO 31/1 Z/83. * Ml 1048 

GILT EDGED ACTIVITY 

Mteea* Fab B Fab 8 


FT-SC, Hourly ettaogas 


Day's High 23135 Day's Low 22828 


Open | rT0a.mil pi ajn.l IUpjil] 1 pjn. j 2 p.m. 
23138 L 23048 22075 2297.7 2208.0 2300.8 


3 pjn. 1 t 4pjn. 
2301.4 1 I 22878 


Gilt Edged Bargains 91.0 808 

5— Day avsraga 85.5 82.7 

*8E Aothrity 1974. IGcludlng Intra-fliarket 
bos/naas 8 Owm ftanom. Ctdcutadan of 
Cw FT badesa at drily Eqrity BarQUna and 
Equity Value and a! the Pve-day averages of 
Equity Bargains end Equity Value, waa da- 
conUnoed on July 31. Ctoamg vriuaa (or July 
38 avmJlBMe an raquaat 
London rsport and lanat Sm Mac 
Tet am 123001. 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on QI’925-2128 



















































































































































iRUDpHJttftt IBM VOJt -0,7 

UK VUnwdAcc. 1*7.6 176.7 -0.6 

Prope l? Act 2412 29M -0.2 
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tot FlKd tolcrat AO~ 50J 33-3 „ _ « 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar hit by Drexel fears 


DREXEL BURNHAM 

Lambert’s announcement that 
it is seeking a major investor 
or merger partner renewed 
fears about the health of the 
US financial sector and pushed 
the dollar lower yesterday. 
Apart from this news the mar- 
ket had little on which to 
focus, and trading in the main 
currencies was rather subdued. 

At the close in London the 
dollar had fallen to DML6695 
from DM1.6750: to Y144J2Q from 
Y145.I5; to SFrl.4960 from 
S Fr 1.49 65; and to FFr5.6800 
from FFr5.6925. The dollar’s 
index fell to 6&9 from 67.L 

The D-Mark was quiet, 
awaiting proposals from the 
West German Government on 
monetary union. These will be 
put to Mr Hans Modrow, the 
East German Prime Minister, 
when he visits Bonn today. 
After the recent euphoria sur- 
rounding the D-Mark, on the 
potential advantages to West 
Germany from developments 
in eastern Europe, dealers took 
a more cautions view yester- 
day. Falling West German Gov- 
ernment bond prices - on the 
inflationary dangers from Ger- 
man unity - have failed to have 
a negative Impact on the 
D-Mark so far. The prospect of 
higher interest rates has sup- 
ported the D-Mark, bnt the 
sharp bond fall is now casting 
a shadow over the currency. 

-C IN NEW YORK 


Within the European Mone- 
tary System the D-Mark held 
steady, easing against the 
highest placed Italian bra. The 
D-Mark fell to L743.95 from 
L744.00 at the London close, 
but improved against the 
French franc, rising to 
FFr3.4022 from FFr33985. 

Sterling showed little reac- 
tion to UK economic news on 
retail sales and producer 
prices. The pound rose 30 
points to $13960 and improved 
to SFr2.5S75 from SFrt.5325, 
bnt fell to DM2.8325 from 
DM23350; to Y244.50 from 
Y245.75; and to FFr9.6325 from 
FFr9.6375. Sterling’s index 
closed unchanged at 89.4. 

The South African financial 
rand fell sharply following a 
statement by Mr Nelson Man- 
dela, leader of the African 
National Congress, supporting 
the policy of nationalising 
important sectors of the South 
African economy. 

In Johannesburg the finan- 


cial rand began firm an opti- 
mism after Mr Mandala’s 
release from prison. The dollar 
opened at R3£L, against R333 
on Friday, but in confused 
trading rose to around R3-60 at 
the close. At the finish In Lon- 
don the financial rand 
remained depressed, but the 
dollar had eased to R334. 

Interest rate factors hit the 

Canadian dollar and kept thn 

Australian dollar nervous. Sell- 
ing of the Canadian currency 
followed Friday’s comment by 
Mr Brian Mulroney, the Cana- 
dian Prime Minister, that inter- 
est rates should fell after, the 
Budget on February 20. Sup- 
port for the currency was seen 
from the Bank of Canada and 
the Bank of England yesterday. 

A further round of monetary 
easing is expected ahead of 
this year’s Australian Federal 
elections. The Australian dol- 
lar closed at 7535 US cants in 
London, against 75.30 cents 
earlier in Sydney. 
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NOTICE TP HOU)ERS 

TO SUBSCRIBE FOR SHARES OF COMMON STOCK. 

JAPAN STORAGE BATTERY CO., LXD- 


with Warrants 
(“Warrants - 1993") 

NOTICE IS HEREBY GIVEN that, as a rrsuh of a meeting held 
on 29th Januaiy, 1990. the Board of Directors of Japan Storage - - 
Battery Co., Ltd. resolved to make a free distribunew 
ooaaaoa stock to die shareholders of records as of 31St Maroh. 

(Japan time), at the rate of 0.03 share for each share he "-,_ ne jl - iJLtnu . 
Subscription Prices of the aboveHmentioned Warrants will bf riflj&ea 
pursuant to Clause 3 of the Instrument dated 17th November, iw» 
and 9tfa November, 1969, respectively as follows: 

1) Subscription Price before the adjustment: 

Warrants — 1992 Yen 626 

Warrants -1993 Yen 1.230 

2 ) Subscription Nee after the adjustment 

. Warrants- 1992 Yen 667.80 

Warrants- 1993 Yen 1.199.20 

3) Effe ctive date of the adjustment 

1st April, -1990 (Japan time) 

JAPAN STORAGE BATTERY CO., UD- 
By. The Mitsubishi Bank, Ltd. 

13th February, 1990 as Principal Paying Agent 


Aus. 960,000,000 PUttataie 
Adjustable Rates Notes due 1994 
in accordance with the terms and 
conditions of the Notes, the interest 
rate for the period 2nd March. 1990 
to 4th March, 1981 has been fixed 
at 15% par annum. The busiest 
payable on 4th March, 1991 against 
Coupon 2 wfB be Aus. $150.00 per 
Aus. $1,000 nominal und Aos. $1,50000 
per Aus^IOJOOQ nominal. 

Agent Bank and 
PrindpoJ Paying Agent 

&S& RGXM. BANK OF CANADA 


LEGAL NOTICES 
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Dwnen&J rates fatal towards the red of London trading. Belgian tat is conertMe bates. Flmta fca 
59.0559 J5 Sbwnrth forwarj dottar 5J4AZ7t^a 12 raiMta 9JO440pn 

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


Ctose KM lae Pm. 
Mar 9645 9b. 79 9643 

J« 9644 9645 96.71 9640 

S* 

Esttaated «DtnK 93 (407) 

Prates day's wet to- 9BZ B7U 


SMyMO pitab at 1M% 

Or* Utah Lov Piw. 
Itar mm M<& 8447 84.93 

Mm 85.26 85 30 ' 8540 8535 

Sqt 85.92 85.98 83.85 86.02 

Dec 8642 86.99 80? 8646 

Me 8646 8649 8642 87-00 

Jun 87.23 87.29 87-21 87.40 

Sep 87J59 8742 SIM 87.72 

Dec 8748 87.90 8744 8841 

BL WL Ok. flM. IM Stated 40462 04844) 
Prates dal's open to. 147456 046220 


PHBAaELPIM SE C/S OPTBW 
£31451 tads per £D 
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1.600 9.40 

1425 6.90 

1450 4.45 

1475 2JJB 

2.700 0.45 

1.725 041 
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Cafit 

Me to 

935 9Jffl 

645 640 

448 449 

262 3.04 

1.45 L95 

069 143 

027 


Prates tar's epee let: Can ; 
Prates tar's rotate CaWi l 1 


5 Pate 448417 (Ml ampdo) 
Puts 20,411 (Ml curacies) 


19 VEM 11% NOnONAL FRENCH BOMB 0UTOT 

runna 

Optn dose Ctatne HM Urn Ylt U 

Marta 9946 99.72 ^53b - 99.96 9942 

Jute iQfi.S 100.08 408 10026 99L9H 9.99 

Scptsataf 100-36 10036 -020 10036 10036 9.97 

eSES sotaae 79,996 Total Opea Iataest90i074 " 

OPUM M tMOTERN FRENCH BOM WUF) 
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99 141 

100 0« L«3 

SOI 0.12 L03 

102 043 0.70 

103 042 0.44 - 

Open to 174235 7X984 5429 
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Tkads el— WatooiB 10 

Date ol spp ot — at of |oM a dutataiiaM wt 

mtewc 2 Fateitty HH . 

Nuts ol panon aepoMfna lbs )olai adarinis- 
Prt«s foatawK Hrtottal Wrtni neter Banlt 
Plo . . 

CimsMphf Mm HtoPtss end John Mich — I 
T h o m pso n 

Joint AtaoWsMHas Rsesittsm 
(Once twW*f naa 2041 art 0208) of Oort 
&dy, attsOsp 1 Hotasa, 3 NaWt Slrsst London 
tCSV 7Da 


NO. 008138 

M THE HH3H COURT OF JUSTICE 
CHANCERY DIVISION 
M THE MATTER OF THE ALBERT 
FISHER GROUP PLC 

M THE MATTER OF THE 
COMPANIES ACT 1S8S 


Hollos Is Irnrsby ghmn that HM ofdsr of tan 
High Court ol juste* (Chancsry DMakK« 
dsMd 29th January IBM confirming lbs 
reduction of the amount standing to Hts 
credit to the atm pramhim account to tf» 
abovs named oumpa ny by CS540Q400 was 
rngtaterad by mo Registrar to C omp a to ss on 
7*t February usa 

DATED Ma mi day to Fabntary 1800 
Aabunt Morris Crisp 
Btoadwaac House 
B AppoU Street 
London EG2A ZHA 

TENOACARE 
WTERflATtONAL PLC 
REGSIERED NUMBER: 2128798 


Honto (UK) LM 

Trading nama> Tantfacars International (UK) 
LM 

Nature to butoneaa; Bueln— -Comottahcy. 
Trario otaaMcadon: 47. Dote to appotatmont 
ol joint a iimt n tetraM w raoehrata: 24 January 
an. ■ 

Name to parson ap pointing lbs Jtoto atanM*- 


Naflonto Htetottonswr Brtfc Pic 
John Fraderlc k PoweA and Ian Napier Car- 
hHhsrs Joint Admlnlatratiws RMthsn 
(□Bos tartar nos 34B and S14) to Oort duly 
43 TSearia Row Oltmlnobant B26JT 


M baa atone ms oCtwra because to a 
poPcy on Mr play and sahis lor money, 
apper from ttKLSO am. Dlaco and top 
nwstaians, p anetwa hw ht ewi' azetang 
fttotam. 01-734 0887. HR Ran«nt SL. 
London. 



MONEY MARKETS 


UK rates stay firm 


FT LONDON INTERBANK FIXING 

0140 aja. Fta.99 3 mods US dotes 6 imIb US Mm 

53HS2 I 3CTS P ET5S I SSTK* 


THERE WAS a firmer tone to 
interest rates on the London 
money market yesterday as the 
latest economic sews gave lit- 
tle prospect of an early cot in 
UK bank base rates. Retail 
sales fell a provisional 1.3 per 
cent in January, but figures for 
the last three-months indicated 
no overall easing in demand. A 
CBiy Financial Times distribu- 
tive trades survey also 
suggested that retail sales are 
stubbornly strong. In spite 


UK dearies bank base teadog rata 
is per cert 
tan October 5 


of a long period of high 
interest rates. Data on UK 
producer prices were much as 
expected. 

Three-month sterling 
interbank finned to 15&-15V& 
per cent from 15%-15A, and 
12-month rose to 15 V4 -15 ft from 
15ft-15ife. Jane short sterling 
futures opened weaker at 85^9 
on Lifle, following the CBI/FT 
survey, and touched a low of 
85J20, before closing at 8536, 
compared with 8553 on Friday 

Credit conditions were fi ght 
again in London, partly 
because money available from 
a maturing gilt stock - shown 
in the Exchequer transactions 
figure - felled to balance the 
large number of bills going 
back into the market as three 
ol last week’s four repurchase 


agreements expired. 

The Bank of England 
initially forecast a money 
market credit shortage of 
£l,050m, but revised this to 
£L000m at noon, and back to 
£M>50m in the afternoon. Total 
help of £i,008m was provided. 

An early round of help was 
offered, and at that time the 
authorities bought £438m hank 
bills outright, in band 2 at 14ft 
per cent Before lunch another 
£272m bank bills were 
purchased, in hand 2 at 14ft 
per csiL In the afternoon the 
Bank of En gland bought £296m 
bank bills, in band 2 at 14ft per 
cent 

Bills maturing in official 
hands, . repayment of late 
assistance and a take-up of 
Treasury bills drained £1 ,217m, 
with the unwinding of bill 
repurchase agreements 
absorbing 21,547m, and bank 
balances below target £i5m. 
These outweighed Exchequer 

t ransactio ns adding to 

liquidity and a fall in the note 
circulation of £5lQm. 

In Paris the Bank of France 
left its money market 
intervention rate at 10 per cent 
and the five to 10-day 
repurchase rate at 10ft per 
cent, when injecting fends into 
the banking system via a 
securities repurchase tender. 

A net FFTl4£bn was drained 
at the tender, as the central 
bank accepted bids of 
FFrl00.7bn, but an earlier pact 
of EFriiS.flhn expired. 


Md aa | rtfcr la ) w gr, I 

TteftetogialHOTttaJrfUKHtierrrrt ranted to tteaearestOBe^Metslb, aJttebW and oltetto otHter 310n 
anted to tta nM hf fh* rtfawt* tanks to 1140 w Mtaaorta#^ tar- Tta totar r i#® 0 *** WeaaHmia- 
bST Bata d Ttam Dattota Bata, Bkqm Htatanl dc Paris atollta^a tarty Tnto. 
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MONEY RATES 

Treasury Bills and Bonds 
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LONDON MONEY RATES 
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Sterling CDs. — - 

Local AsStarlty Dap*. _ M7» 

Local AntnorlB Bands^ - 
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r HMin* nw» 

Traasurt fillte (Buy). 
Bart Bills (Bn>. ,.... 
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SPONSORED SECURITIES 
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Semtles tatignted 60 and (USW) n deaH ta ata(eet I* Bte ntas and ngtoatten to The 
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Granville fit Co. Lhnlred 
77 MukO Street, Lordoa El 8 AF 
Tdcpbooc 01-488 1212 
Member of TSA 


Gnnvffle Davies Limited 
77 Manacfl Saco, London El 8AF 
Telephone) 01-488 1212 
Member ofTbe 1SE &TSA 


Rm Trade BiJb (Bay) _ 

Dollar CDs. 

SOR United Otfi. Offer. 
SDR Ltaked Dep. BM.. . 
ECU LtaMd Deo. Offtr . 
ECU Linked Dep.BW 


OMMnotiui wu per an; vne bmiub it* pe tomj TitBPj 

E gP Flte dRateSuirffiy E xp ort WgB ftWrti .. 

. iUiTKil rails for period Fdwro,?ft 1990 to DfBrth.25, 19M, Somit 1. 1 5 6? p c^_ Schemes If 
&TuTp£ Se to rnca rate far period OecJO.1989 to J attateyjl ■ 19 90, Sc fema IV8V; 
15_199 px. Loral AwJwrifaf and Flnma Hquks »S« artc^ dayr fawd. 

Finance Houm Base Rau from Fetanaryl . 1990; Batik Daootil Run far uma ai seven 
daw notice 4 per cent. Certificates of Tax Deposit (Series 6): Deposit £100,000 and nrr beta 
wder on moflb U»j per cut; one-three mootas 13 t*f cytj ttave^l^mqtote 15 per 
slx-iitae months 13 per cart: ntae-UaeiveraoiiOB 13 ptaeeuC Undo- £100,000 11 ijpweateftwa 
Oct 9,1989 . Deposits wKMiwm far cash 5 per caoL 



ACROSS 

1 Rewarding time for workers 

(3-8) 

4 It may take m age to get a 
sun-tan (6) 

8 There's no end to such 
things (7) 

8 Lack of numbers meano j 
am inc lud ed in a pay cut, 
paihaM<T) 

11 One taking part in an emer- 
. gancy (10) 

12 WUd 89ran seen in a Odd of 
barley (4) 

13 African known for his pride, 
as I am perhaps (5) 

14 See lambs rounded up and 

put together (8) 

18 Point on mfagnp launched 
from submarine grating (8) 

18 See 6 down 

20 Parliamentary official who 
cracks (4) 

21 Bmy was his objective (L6> 

23 Bloomer - might be s big 
one (7) 

24 Inn and cafe making money 
CO 

25 Not the only chlki in the 
ward (B) 

26 Fifteen a side Tnakaw th^ 
game equal for a start (6) 

DOWN 

1 Take unfair advantage of 
don (32) 

2 Deliveries that are new for 
Americans (p. 

3 A new maid’s providing 
water (5,4) 


fi Immediately available for 

cash (5) 

8 and 18 across It entitles the 
to a reduced cov- 
, <2AS) 

7 involves ten dtflferent points 
of view (9) 

10 Young officer Is awkward 
out learns ( 9 ) 

13 So good nobody will play 
you? ©) ^ ” 

15 E-il® 8 « tar con- 
tent? (9) 

17 Wicked rascal promises to 
pay O) 

19 ^ tomn ’ s actual profit? 

21 “e to a disturbed state 

22 Minor injuries - in feet 
“ey sound nothing (5) 

Solution to Puzzle No-7,162- 
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WORLD STOCK MARKETS 
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FT- USSR ★ 


The Financial Times is now read six days a week in Moscow and 
other key business centres throughout the USSR. 

More and more top Russian business people and International 
business executives travelling in Russia, rely on the FT for its 
accurate and timely coverage of every political, commercial or 
financial development that affects world markets. 

Travelling in the USSR? Gain the edge over your competitors 
by ordering the FT when you stay in any one of the listed hotels. You 
can also obtain your daily copy of the FT from selected newsstands, 
or at any one of the kiosks at listed Metro stations. 

Either way, make your contribution to Glasnost — ensure you 
receive your copy of the FT when you are in the USSR. 
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AMERICA 


EUROPE 


Programme selling and 
Drexel worries hit Dow 


Bourses depressed by a catalogue of woes 


Wan Street 


FUTURES-RELATED pro- 
gramme selling coupled with 
concerns about the health of 
Drexel Burnham Lambert 
pushed US equities broadly 
lower yesterday. However, hol- 
idays in the US and Japan kept 
many players away from the 
market, writes Barm Zagar in 
New York. 

The Dow Jones Industrial 
Average closed at 2,619.14, 
down 29.06 compared with a 
gain of 3.63 to 2648*0 on Fri- 
day. On the big board, declines 
outpaced advances by 1,046 to 
466. 

Volume was moderate on the 
New York Stock Exchange, 
with only 118.4m shares chang- 
ing hands. The fairly light vol- 
ume heightened the impact of 
the futures-related selling. 

Two rounds of isogramme- 
selling at mid-morning fol- 
lowed speculation that Drexel 
Burnham Lambert was facing 
a liquidity crisis. Although 
Drexel later denied the 
rumours, the company said it 
was looking for a large inves- 
tor or a merger partner. 

The Drexel news triggered a 
decline in the debt market, 
where the Treasury’s bell- 
wether 30-year issue was off 
lft points at 100& yielding 8.43 
per cent in late trading. 

IBM, which led last week's 
stock market rally, fell $lft to 
$101%. Among other technol- 
ogy stocks which raffled last 
week. Sun Microsystems 
advanced $ft to 22ft in 
over-theconnter trading. Ora- 
cle Systems rose $ft to $22% 
while Apple Computer was 
down $% at $34. MCI Commu- 
nications lost $% to $31% in 
heavy trading. 

A number of insurance firms 
lost ground yesterday, amid 


fears that junk bond values 
would plummet Ohio Casu- 
alty, whose junk bond portfolio 
totals about 481 per cent of its 
life insurance unit’s capital, 
fell $3% to $39%. Safeco, whose 
junk bond holdings total about 
319 per emit of its life insur- 
ance^ business’s capital, 
dropped $1% to $38. 

General Motors gained $% to 
$43%. The auto manufacturer 
is expected to report its 
fourth-quarter results this 
week. On Friday, GU said 
worldwide sales last year were 
more than $125bn. The com- 
pany did not estimate net 
income. 

Shares in Ford rose to $44, 
up Sft, while Chrysler lost $% 
to $16%. 

Among other blue chip 
Issues, Exxon fell $lft to $47%, 
Aluminum Company of Amer- 
ica lost $1% at $61%, United 
Technologies slipped $% to $50, 
Primerlca was off $% at $26% 
and McDonald's fell $% to 
$32%. 

Hilton Hotels jumped $2% to 
$64% on reports that a group of 
former Marriott officials, 
including two leaders of last 
year’s buy-out of Northwest 
Airlines, is trying to arrange 
financing for an all-cash take- 
over offer for the company. 

ASA, which invests in South 
African stocks, fell $4% to 
$64% in the wake of failing 
prices for South African issues 
after Mr Nelson Mandela, 
leader of the African National 
Congress, who was released at 
the weekend, reaffirmed the 
ANCs support for nationalisa- 
tion of private industry. 

A number of precious-metals 
issues moved higher in spite of 
the sharp drop in ASA. Heda 
Mining rose $% to $15%, 
Homestake Mining gained $ft 
to $23. American Barrlck 
Resources improved $% to $19 


and Battle Mountain Gold was 
up $ft to $17%. 

Great Northern Nekoosa 
added $% to $61% in active 
trading. Regulators in Maine 
said they would focus on one 
count only in an antitrust com- 
plaint which stems from Geor- 
gia-Pacific’S $63-a-share hostile 
takeover bid for the company. 

Tonka, a big US toy com- 
pany, gained $% to $u% in 
spite or lower fourth quarter 
eamines. Tonka mw it twnurfg 
to post profits for 1990, 

aTthnn gh the company A I 

a first-quarter loss on lower 
revenues. 

Monarch Capital gained $% 
to $13% after disclosing that it 
wffl. end its real estate and ven- 
ture capital operations, result- 
ing In a fourth-quarter charge 
of $39*m. 

In over-the-counter trading, 
Affiant Computer, which is 
expected to report earnings 
shortly, added $% to $7%. The 
company recently said it 
expects to earn $lm or 7 cents 
a share in the latest quarter 
compared with a loss of $2.75 a 
year earlier. 


A GLOOMY day for the 
Continent saw some early-clos- 
ing markets come off their 
lows, while Wall Street's morn- 
ing decline depressed other 
bourses further, writes Our 
Markets Staff. 

PARIS focused on the min- 
eral water company, Perrier, 
and the falling West German 
bond market, both of which 
sent French share prices lower. 
Wall Street’s early decline 
added to the mood. The CAC 40 
index lost 3GL85 points, or L6 
per cent, to 1,867.40. 

Bourse turnover of about 
FFr25bn was swelled by trad- 
ing in Perrier, which dropped 
FFr202, or 11.9 per cent, to 
FFr1,490 on 252,050 shares 
traded. This followed the week- 
end’s news that the company 
was withdrawing North Ameri- 
can stocks because 9ome bot- 
tles had been found to be con- 
taminated with benzene, a 
carcinogenic chemical. A 
flurry of sell orders caused the 
issue's temporary suspension 
from morning trading. 

Exor, which has a stake of 
about 32 per cent in Perrier, 
fell FFr135, or 7.4 per 


cent, to FFtLTO Q. 

FRANKFURT was tested, 
and initially found wanting, by 
the bank holiday in Tokyo yes- 
terday. The apparent absence 
of Japanese investors and con- 
tinued declines cm the domes- 
tic bond market took stocks 
down to a midsesslon low, 
where the FAZ index dropped 
19.76 to 771*8 and the DAX 
was running 5&25, or 3J per 
cent, lower at 1,827.64. * 

However, buy orders came in ' 
later, in some cases not finding- 
sellers, and the DAX rallied' to * 
close 25.50, or 1.4 per cent; 
lower at 1*860.39. The correc- 
tion of the -past few days has 
brought it down 5 per .cent 
from the record, intraday high 
of 1*957.74 it reached a week 
ago; it Is still 29 per cent, 
higher than it was on Novem- 
ber 8, just before East Ger- 
many threw open its borders to 
the West 

Volume eased a tittle, from 
DM9 _5bn to DMS.lbn. Price 
declines were spread through 
aR sectors. Among the interna- 
tional blue chips, Deutsche 
Bank fell DM15.20 to DM805-80 
and Siemens fell DM10 .50 


FT- Actuaries 
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to DM762. 

Metallgesellschaft moved 
against the trend, rising DM20' 
to DM658; buy orders for the 
stock met an empty market, 
said dealers. 

MILAN fell as bourse profes- 
stanals put together a long fist 
of domestic woes: Wednesday’s 
end of the February trading 
said to engender sell- 
ing; and Thursday's start to 
the March account, with nearly 
LS.OOGbn ($2.4bn) of rights 


issues due to be launched, 
were just part of the story. 

Yesterday’s &88 fall in the 
Comit index to 66594 was also 
blamed on mutual foods, sell- 
ing to create liq uidit y, the 
uncertain political situation in 
Rome, where bourse reform 
legislation is in,. front.., oT the 
Italian parliament;' and the 
impending capital gains-tax. 

AMSTERDAM continued to 
suffer from interest rate wor- 
ries as thedomestic band mar- 
ket tumbled, the CBS ten- 
dency index" fell' LS poihte, or 
- L7 per cent; to 108L5.' 

. At- the - dose, only 17 issues 
were up, 184 were down and 5> 
■ were unchanged. Heineken fell 
FI 390 to F110790, on Job cuts 
in the Netherlands in response 
to a decreasing market share. 

ZURICH eased in very thin 
trading, , worried about Frank- 
furt and domestic interest 
rates. The Credit Suisse index 
fell 3.7 to 611.4. 

MADRID declined amid fears 
of higgler inflation. The general 
index eased L05 to 285.47. 

BRUSSELS- again drifted 
downward in moderate volume 
as investors remained appre- 


Top performers score with 


TORONTO followed Wall 
Street’s example and closed 
lower in slow trading. The 
composite index shed 1L5 to 
3,76697 with declines leading 
advances by 390 to 268. Volume 
was 23m shares worth 
CS224.4m, com pared with 26.7m 
shares worth C$272_7m an Fri- 
day. 

Mining issues fell 1*3 per 
cent as Alcan slowed C$% to 
C$23% and Inco fen C$% to 
C$27. Seven of the 14 sub- 
groups were lower, including 
energy Issues, consumer and 
industrial products shares and 
banking stocks. Gold issues 
were higher. 
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By Jacqueline Moore 


Gold shares plunge In Johannesburg 


GOLD stocks in Johannesburg 
took a sharp fall yesterday 
after Sunday’s comments by 
Mr Nelson Mandela, the 
released African National Con- 
gress leader. 

Foreign and local i n ves to rs 
sold heavDy after Mr Mandela 
reaffirmed his support for the 
ANC policy of nationalising 


private assets such as mines. 

The rest of the market also 
foil, although not as for as the 
gold sector, «nM nervousness 
about swin gs in the financial 
rand, the investment currency, 
which opened stronger before 
falling sharply. 

The JSE Gold index fell 81 
points, or 3.7 per cent, to 2,091 


and the Industrial fawto lost 
28 to 3,150. 

Among mining jSSUeS, gold 

stock Randfonteln shed R290 
to R30, mining financial Anglo 
American fell R495 to R135, 
diamond stock De Beers 
dropped 85 cents to R6995 and 
platinum producer Impala 
eased R1 to R75. 
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P OLITICS drove several 
of the world's stock mar- 
kets last week, with 
South Africa advancing in the 
wake of political reform pro- 
nasals. Hems Kong fairing an 
optimistic view of Chinese 
moves, and Austria benefiting 
once again from Eastern Euro- 
pean prospects. 

In several, however, bond 
market action was the prime 
driving force; West Germany, 
for example, eased as domestic 
bonds fell, while the US rose 
on the success of Treasury 
bond auctions. 

South Africa gained 4 j 6 per 
cent last week on the FT-Actu- 
aries World Indices, following 
President F W de Klerk’s 
speech the previous Friday and 
before Mr Nelson Mandela’s 
release cm Sunday. Enthusias- 
tic foreign buyers pushed the. 
Johannesburg Stock Exchange 
Industrial index to record 
highs on Monday and Tuesday. 

Confidence in Hong Kong 
was also high, bolstered by 
optimism about a Communist 
Chinese conference on future 
policy towards special eco- 


nomic zones, which was 
addressed by the. Prime Minis- 
ter Id Peng. The colony's 69 
- per cart advance last week pul- 
led it back into positive terri- 
tory for the year to date; with a 
gain of 19 per cent in local 
currency toms. 

The overall picture in the 
Asia Pacific regkm, however, 
was rather mixed. White Mal- 
aysia and Singapore also made 
healthy gams, with their stock 
market Indices hitting records 
in active trading, Japan, New 
Zealand and Australia all 
retreated. 

Japan was suffering from 
pre-election hesitancy, as vol- 
ume dwindled to 364m shares 
on Friday - its lowest level for 
more than five months. 

Worries about the high level 
of company debt consumed 
Australia, in the wake of the 
appointment. of a provisional 
liquidator at Westmex, the 
investment business, on 
Wednesday. Australia made 
the worst showing of the week, 
losing 29 per cent, and New 
Zealand followed its neighbour 
down, faUfaf 29 per cent in 
thin turnover. 

Markets also had a varied 
week in Europe, ranging from 


ASIA PACIFIC 


Region struggles to find inspiration 


WITH WALL Street flat on 
Friday, and Tokyo closed far a 
day’s holiday, Asia Pacific mar- 
kets looked a little short of 
inspiration yesterday, unites 
Our Markets Staff . 

TAIWAN, in fact, looked 
worse than it was. The 
weighted infer, w hich gafopfl 
77.87 to a record high of 
12,49594 on Saturday, lost 7091 
to finish at 12,42493; but this 
reflected selling of the heavily 
weighted hanking stocks after 
selling pressure on four lead- 
ing mutual fluids. 

Trading volume rose to 
about 1.4bn shares while turn- 
over climbed from NT$I69bn to 
NT$198bu, beating the January 
23 record of NT$1949bn. Rises 
led fells by two to one at the 
close. 

AUSTRALIA, depressed last 
week, fell again on corporate 
debt worries, and the All Ordi- 
naries index closed 79 lower at 
1,623.4 after a drop of 189 last 
Friday. Turnover fell to a quiet 
78m shares and A$158m, from 
115m and A$204m. 

News Corp fell sharply 
again, closing 45 cents lower at 
A$10.05 in turnover of 29m 


shares after an intraday low of 
A$9.90. The international 
media concern, hit by pessimis- 
tic profit forecasts and concern 
over the level of its debt, is 
now standing nearly a third 
b elow i ts early January level 
NEW ZEALAND also contin- 
ued last week’s slide as the 
Barclays Index fell 3594, or L8 


than 150 points or 5.75 per cent 
last week, added only 0.76 to 
299496. 

Turnover shrivelled to 
HK$859m from Friday’s 
HK$19bn, failing below the 
HK$lbn mark far the first time 
in four sessions. 

SINGAPORE firmed in low 
turnover, with selective buying 


BOMBAY recovered from a two-week retreat to (dose higher 
on hectic short-covering. The Bombay Stock Exchange index 
rose 1397 to 67897. 

Exp ec tati ons of institutional haying surfaced after India’s 
leading stock exchanges last week urged the Go v e rnm ent to 
allow state-owned investment Institutions to support the 
market in critical times. 

The market had been steadily dedtning in response to 
separatist violence in Kashmir. 


per cent, to 198998. 

The index has now fallen by 
49 per cent in the last four 
trading days, and is at its low- 
est level since April 1989. Turn- 
over was again minimal 5.1m 
shares and NZ$8.5m against 
69m and NZ$17An on Friday. 

HONG KONG was widely 
mixed as the market continued 
to consolidate after the hectic 
gains of last week. The Hang 
Seng index, which rose more 


of blue chips and finance 
stocks helping the Straits 
Times Industrial index to close 
1295 better at a record high of 
L58S.77. Volume fell to 142m 
shares worth S$266m from 
153m and S$282m on Friday. 

Small investors dominated 
the market with activity 
flxmsed mainly on Malaysian 
OTC stocks. Promet saw more 
titan 10m units traded. It rose 5 
cents to S$L05. 


KUALA LUMPUR staged a 
recovery after Friday's weak- 
ness, to dose slightly higher 
across the board amid ahort- 
coverina and bancain -huntiiur 
activity. The composite index 
added 397 to GOBS*. 

SEOUL fell for the third con- 
secutive day, the composite 
index dosing at 86795, down 
6*4 from Saturday, and 15.42 
over the three-day period. 
Trading was weak as 9.1m 
shares valued at Won 181bn 
changed hands. 

The decline reflected reports 
that yesterday's meeting 
between the ruling Democratic 
Liberal Party and government 
ministers had produced no 
measures to boost South 
Korea's slow economy. 

MANILA had a mild rally, 
the composite index rising 698 
to 1,04794 in m oderate trading 
in spite of rumours of 
coup attempt against the Gov- 
ernment of President Corazm 
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JAKARTA saw an Inflow of 
foreign investment capital, and 
although its stock infer fell by 
0.99 to 457.85, turnover rose 
from 1.4m to L7m shares. 
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FRIDAY FEBRUARY f TCM 


Figures In parentheses 
show number of stocks 
per grouping 


Australia (84) 

Austria (19).. 

Belgium (61) 

Canada (120) 

Denmark (38) 

Finland (28). 

France (125) 

West Germany (96)...... 

Hong Kong (48) — 

Ireland (17) 

Italy (96? ." 

Japan (455) 

Malaysia (36) 

Mexico (13) 

Motherland (43) 

New Zealand (18)....~.., 

Norway (24) ...... 

Singapore (26)... 

South Africa (60).......... 


Day's 
Change 
% 


Pound 

Sterling 

Index 


Local Day’s change Gross 
Currency % load Dlv. 

Index currency Yield 


Pound 

Sterling 

Index 


Local 

Currency 

Index 


Year 

ago 

(approx) 


Spain (43) 

Sweden (35) 

Switzerland (62).. ............ 


Switzerland (62) 

United Kingdom (306).. 
USA (542) 


125.69 

215.91 

124.67 

122.48 
222*4 

124.69 

132.41 

112.91 

119.41 
174*9 

a&ao 

168.12 

251.49 
1102.02 

117.69 
6021 

207.73 

169.30 

170.05 

128.39 

174.18 

89.04 

13885 

133.67 


216.51 

126.52 
12291 
224.47 

124.77 

134.78 

115.63 

119.63 
174*1 

89.57 

168.12 

250.79 
1094.55 

11925 

61.38 

208.50 

167.71 

174.06 

12692 

178.02 
89.70 

138.83 

135.02 









Europe 989) 


0.4 133.63 143-20 -0-7 2*9 153-48 13*42 


Copyright. Die Financial Times Limited, Goldman, Sachs & Co„ and County NatWest Securities Limited. 
Prices lor Finland & Sweden were not fully updated following problems at the exchanges. 

Japanese market dosed February 12. 
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124L26 124128 “1-3 3+5 143.74 

171.12 167.28 -1.3 1.73 198 .51 173*4 

I 157.72 164*9 +0.0 0.73 179*2 157.04 

144.51 148*2 -0* 1.88 165*1 144.76 

117.13 132.97 -1.0 3*4 135.34 118.52 

114.48 115.48 -1-5 2.70 132.63 116.15 

115.58 120.37 -0* 4.78 13233 115.88 

144.33 148.15 -0.5 1.74 165.34 -144.79 

133.19 143.75 -0.6 2.08 152.91 133*0 

133.28 143.01 -0.6 2*9 152*6 133*5 

120.74 130.42 -1.1 3.54 139.60 122*3 


143*0 -0.7 


Amsterdam Airport Scniphol, KLM’s home- 
base. \foted time and again the world's best airport 
in business traveller polls. And we’re always expanding 
our five star formula for your comfort and convenience. 

★ Executive td communications and conference 
facilities. 

★ Accommodations for a shower, .shave and a 
nap. Open 24 hours. 


* The sophisticated one-tetminal concept for 
hassle-free transfers. 

outthe^dd 1 ^ COnneCtionS to 190 cities through- 

* Top scoring duty-free shopping. 

Test us, try us, flyijts. 


The Reliable Airline KUM 

Royari Dutch Airlines 


hensive about the economic 
development of Eastern Europe 
and the outlook formterest 
rates. The cash market index 
dropped 84.01 to 6,10*32. 

OSLO was encouraged by a 
relaxation of bankb g restric- 
tions and by lower Norwegian 
.interest rates, bat profit-taktog 
toped the all-share index 0*8 
lower to 605.41 in moderate 1 
■ trading worth NK*396.8n i : ■ 

At the weekend, the Govern- 
ment approved a merger off. 
Bergen Bank. . up NKe 5 
NKrl95, and Den Norske Ctq- 
ditbank, NKr2 higher** NKrff?. 

STOCKHOLM fell in thin 
trade with investors worried 
about political and economic, 
uncertainties. Opposition par- 
ties have said they will reject a 
two-year ban on strik es, p an- 
posed as part of a Government 
austerity package, in .tqmot-^ 
row’s painiamentary-vote> . k . • 

The Affasvarlden General 
index fell 24.60 to 1^12*L Trad- 
ing remained thin because off, 
the banking pay dispute; wife 
turnover of SKr74m. AGA; the- 
industrial gas group, . gaine d 
SKr9 to SKr240 on forecasting 
a 20 per cent profits rise* - 
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a 7 per cent gain jn Aus tria to . 
a SL3 per pent fall in - Belgrmtt.; 
The Continent's big guns^hott: 
ever, were mostly ' lower*, with _ 
the UK felling 1.6 per cent; 
France 1 per cent and West 
Germany 0.6 per ceqt, dragging 
the Europe index down U pet v 
cent as a result - V ; 

Austria built on its previous ' 
week’s gates, taking its two- 
week rise to 17.6 per' cent.: 
Events in Eastern Europe haro 
improved Austrian - trading 
prospects, lifting the market $5 
per cent this year in local cur- 
rency farms and making 11 the . 
world’s best performer so far. 
The number two market, with 
a gain of 16.6 per cent inl890, 
is Norway, which was also 
Europe’s second best performer , 
last week. It was buoyed- by 
higher crude oil prices and 
government measures designed 
to open up financial - martortg 

farther. 

The US FT-A index picked 
up 0* per cent on the WBek.. 
This rise was overifoadowgdr i 
however, by a 2 par cat gain 
in Canada which shook off its 
recent depression as buyers 
defied another interest rate 
increase and went huntingifor 
bargains. 
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